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THE MONOPOLISTIC STAGE OF CAPITALISM — BffBRIAIJSM 

I. THE TRANSITION TO THE t MONOPOLISTIC STAGE OF CAPITALISM, 

THE LENINIST THEORY OF IMPERIALISM 
In shaping the revolutionary theory of scientific communism, 
Mar x and Engels revealed the laws governing the development of 
human society. In Das Kapital Marx studied the production 
relations of capitalist society in their origin, development, 
and decline and scientifically proved the inevitability of the 
destruction of the bourgeois order and the victory of the 
socialist revolution of the proletariat. The founders of 
Marxism subjected to scientific analysis the contemporaneous 
premonopolistic capitalism. However, in the course of the 
last third of the nineteenth century a number of new phenomena 
arose and gradually took on decisive importance in the 
economic and political life of the well developed capitalist 
countries. 

The action of the law of concentration and centralisa- 
tion of capital led to the formation of industrial monopolies 
occupying the command positions in the economy of the capital- 
ist countries. The concentration of banking and credit affairs 
converted banks into all-powerful financial centers concen- 
trating vast masses of capital in their hands. As a result 
of the concentration of production, of the appearance of 
monopolies, and of the coalescence of banks and industry, 
finance capital arose and occupied a doBiinant position in the 
capitalist countries, A financial oligarchy, the magnates of 
finance capital, seised an unprecedented amount of power in 
all fields of the economic and political life of bourgeois 
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society. It subordinated to itself the apparatus of the bour- 
geois state. 

As -world trade increased, a new phenomenon characteristic 
of the era of monopolies arose and took on tremendous import- 
ance, namely the export of capital. On this basis developed 
the relations of the financial exploitation of the majority of 
the wo rid population by a financial oligarchy of a few usurer 

countries. After establishing their Unities 3 domination in 
the domestic market, the largest monopolies began to divide the 
world market among themselves. That is how the international 
cartels, whose activity meant the economic division of the 
world, were formed. At the same time, during the last fourth 
of the nineteenth century, the territorial division of the 
world among the colonial powers was completed, and the bitter 
struggle for the forcible repartition cf the world became the 
order of the day. 

In 1917 Lenin wrote: 


hybrid -wide capitalism has come at the present time, 
approximately since the beginning of the twentieth century, to 
a degree of imperialism. Imperialism, or the era of finance 
capital, is a highly developed capitalistic economy wherein 
monopolistic unions of capitalists, that is, syndicates, 
cartels, and trusts, have acquired decisive importance. Bank 
capital of tremendous concentration has fused with industrial 
capital. The export of capital to foreign countries has 
developed to a very great extent. The entire world has 
already been divided territorially among the richest countries, 
and the economic division of the world among the international 
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trusts has begun” (V* I* Lenin, So eh, /Collected Works/*, Vol 
24, page 421). 

The transition from the old premonopolistic capitalism 
to imperialism was prepared by the entire progress of the 
development of capitalism, its productive forces and product- 
ion relations, and its insoluble and ever intensifying contra- 
dictions . 

Economic eras, Marx pointed out, differ not according 
to what is being produced, but according to how it is being 
produced, by what means of labor. During the comparatively 
short period of time during which the bourgeois order ha 3 
existed the techniques of production have taken a greater leap 
than during all the preceding centuries. 

The last third of the nineteenth century ^ wa3 marked by 
major technical shifts. The introduction of technical inno- 
vations contributing to the development of new production 
methods took place on an especially wide scale after the 
depression of 1873* 

In metallurgy new methods of smelting steel appeared, 
demanding the transition from the previously predominant small 
scale semihandicraft shops to large scale steel casting and 
metal working plants. 

The invention of aniline dyes, the use of potash salts 
as fertilizer, and the discovery of highly productive methods 
of producing sulfuric acid and soda created the prerequisites 
for a modern large scale chemical industry. Chemical methods 
began to be used on an ever wider scale in the most diverse 
branches of production. 
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/PH-S 1 .? fit /if + Vi />ay> < f‘.Mnwr V/fi.3 fvlfSO HlJirksd 

by a large number of discoveries and inventions in the design 
of motive mechanisms for industry and transport. These included 
the invention of the dynamo, the 4-cycle internal combustion 
engine, the steam turbine, the diesel motor, automobiles with 
internal combustion engines, internal combustion locomotives, 
and the airplane. 

The power of electricity became a mighty motivating 
force in technical development. This was revealed particul- 
arly after it became possible to transmit electricity for 
great distances and to find means of using electricity to 
process metals, such as electrical welding, electrosmelting 
of steel, the electrolytic method of obtaining aluminum, etc. 

The electric cutting machine, motion pictures, and wireless 
telegraphy appeared. 

A3 is well known, the adequate basis for the capitalistic 

means of production is a large-scale machine industry. The 
* 

development of the technique of production could not fail to 
lead to raa.ior changes in the structure of capitalist industry. 

In the middle of the last century the predominant role 
in capitalist industry belonged to the textile branches. 

These branches were distinguished by a relatively small 
organic structure of capital. In the textile industry ex- 
pensive construction played a comparatively insignificant 
role, whereas the expenditures for manpower had a high pro- 
portion* After the world-wide depression of 1873 which resulted 
from overproduction, heavy industry, primarily metallurgy and 
machine building, took first place in world-wide industrial 
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rapidly. 

In 1870 the amount of steel smelted in the world was 
500,000 t, but by 1900 it was already 28 Billion t. In other 
words, the amount of steel smelted in the world increased 5' 

; ti:<:es in 30 year 3 . \ 

The increase in steel smelting was closely linked with 
the rapid development of machine building. Special properties 
of wood, such as hardness and resiliency, made it the most 
suitable material for creating those .machines which formerly 
could not be built at all* Thus there was a gigantic expan- 
sion in the opportunities of machine building* 

The growth of the machine industry was accompanied by a 
rapid development of railroad transport* In 1835, 10 years 
after the construction of the first railroad, there was a 
total of 2,500 km of railroad tracks in t he entire world, in . 
1870 more than 200,000, in 1875 about 300,000, and in 1910 more 
than a .million km. Sea and ocean transport also increased, 
minerals, including iron and coal, petroleum and gold, copper 
and lead, began to be mined in unprecedented quantities. The 
world -wide production of coal, which constituted 82 million t 
in 1850 and 344 million t in 1882, topped a billion t at the 
beginning of the twentieth centuzy. 

The volume of worldwide industrial production increased 
3 times from 1870 to 1900, and 5 times from 1870 to 1913. 

In the middle of the last century the overwhelming bulk 
of enterprises was made up of private property of individual 
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capitalists- The number of joint stock companies was aUll 
insignificant* The owners of the numerous, comparatively small, 
fragmentary enterprises carried on a competitive struggle with 
one another for the sale of their goods* The reduction of 
production costs which made it possible to lower the prices 
uf goods was one of the most important types of weapons in 
that struggle. Such was the picture during the 18 '0*3 and 
18?0*s, when free competition reached its highest development. 

The world depression of 1873 swept from the face of the earth 
a large number of fragmentary, small scale and medium entei*- 
prises. This depression gave a strong impetus to concentrating 
and centralising capital on a previously unheard-of scale. 

Factories and plants have grown up, and there the 
labor of man, aided by machines, produces vast quantities of 
1 oods* Xn the most highly 4**' ?, eXoped countries the first 
place was taken by large scale and gigantic enterprises, each 
of which has expensive structures and equipment valued at 
tens and hundreds of millions of dollars, francs, marks, etc* 

Vast cities with a population of a million persons appeared 
and the number of hired workers increased to a gigantic 
extent# at the same time there was an extraordinary inten- 
sification of the general lack of organisation, the chaotic 
nature, and lack of planning of capitalist production. The 
concentration of production and capital and the growth of the 
organic structure of capital expressed the development of the 
principal contradiction of bourgeois society, namely the 
contradiction between the social nature of production and the 
private capitalist form of appropriation. The depressions 
caused by overproduction became more and more frequent and 
more and more destructive* 
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At the same tine the exploitation of labor, by. capital, 
the precariousness of existence, and the poverty of the masses 
of the people reached an unprecedented scale. In 50 years, from 
1850 to 1910, the population in the U3 increased 4 times, the 
number of workers 7 times, the volume of raw materials pro- 
cessed 22 times, but the value of fixed capital in industry 
increased 33 times. The increase in the number of workers 
regularly outstripped the total growth of population in other 
bourgeois countries as well. In other words, an ever greater 
part of the population was converted into the hired slaves 
of capital and the field of capitalist exploitation because 
wider and wider. There was a systematic increase in the 
individual output per worker engaged in production. Together 
with the increasing of individual output through the increase 
of the degree to which the workers were arsed with the tech- 
nical facilities of production, there was a steady increase in 
the overexertion of the worker, the intensification of labor 
draining all the strength of the worker. Finally the increase 
of fixed capital to a tremendous degree outstripped the increase 
in the number of workers. In the US, for example, it occurred 
almost 5 tir.es faster. This reveals the increase in the organic 
structure of capital, as a consequence of which an ever growing 
part of the hired workers became excess, filling the ranks of 
the reserve any of the unemployed. 

Thus, the intensification of the principal contradiction 
of capitalism, which is the inevitable consequence of the 
development of bourgeois production relations, found its 
expression on the one hand in the increased anarchy of pro- 
duction and on the other hand in the deepening of the class 
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contradictions between the proletariat* and the bourgeoisie* 

The transition to imperialism was prepared by the entire 
course of the spread of capitalism through the world, as a 
result of which the capitalist system of world economy was 
formed, with its characteristic insoluble contradictions - 

Whereas during the first half of the nineteenth century 
capitalism had encompassed only a few, most highly developed 
countries of Western Europe, during the second half of the 
same century the picture changed markedly* In a number of 
countries, Germany, Italy, Russia., the US, and Japan, the most 
important obstacles in the way of bourgeois development were 
swept out of the way* In 1861 serfdom was abolished in 
Russia, In the United States of America the slavery of 
Negroes was officially abolished after the Civil 'War of 
1861-1865 between the northern and southern states* After 
the bourgeois revolution of the 1860 *s and 1870 f s capitalism 
began to develop quickly in Japan. In western Europe the 
small scale, fragmentary states and feudal principalities united 
in major national states* From 1859 to 1860 Italy, which 
previously had disintegrated into a number of pigmy states 
with independent troops, different laws, custom regulations, 
measures, and currencies, was reunited* In 1871 the creation 
of the German state headed by militaristic and absolutistic 
Prussia was completed* All these were events which in different 
countries contributed in different ways to the growth and expan- 
sion of capitalist relations* 

Until the last third of the past century the industrially 
most highly developed country was the oldest bourgeois country, 
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England, England had an uncontested monopoly in world -wide 
industry production and was predominant in the world market. 

As late as the beginning of the 18?0»s England produced more 
fabric, cast iron and steel, and coal than the US, Germany, 
France, Italy, Russia, and Japan, taken together. 

During the last third of the nineteenth century the 
industrial map of the world changed funda mentally. The young 
countries of capitalism, primarily the US and Germany, rapidly 
created their own large scale industry. As early as the 
1890 ? s the US had become the largest industrial power in the 
world. By the beginning of the twentieth century Germany 
was becoming the largest industrial power in Europe. Russia'#, 
and Japan went cjuickly along ths path of industrial develop— 
K*ant. The monopolistic position and industrial primacy of 
England had finally become a thing of the past. There arose 
a number of new bourgeois states, Germany, Japan, and Italy, 
which began to fight energetically for a "place in the sun.” 

In addition t o the growth of capitalism there was also 
‘S change in the very nature of its development. Whereas 
formerly, during the premonopolistic era, capitalism had 
developed more or less smoothly without any special sports 
or catastrophes, now this relatively smooth development was 
replaced by an extremely uneven and spasmodic development 
fraught with conflicts and catastrophes. The unevenness of 
the development of capitalism took on a critical catastrophic 
sature. The struggle for the repartition of the world and 
for spheres of influence made inevitable the bloody and 
destructive wars among the imperialistic states. 
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The former premonopolistic capitalism reached the highest 
point of its development in the 1860 ? s and 1870 f s. The Paris 
Commune of 1871, the first attempt in history to establish 
the dictatorship of the proletariat, was a fearsome portent 
to the bourgeoisie of the future destruction of bourgeois 
domination* 

The historically transient nature of the capitalist 
order, which had become a brake to the further progress of 
human society, began to emerge more and more sharply* The 
inevitability of the destruction of capitalism under the 
pressure of the insoluble contradictions rending it began 
to be more and more graphically confirmed by life* The pro- 
letarian revolution, carrying the liberation of society from 
the shackles of capitalism, became the immediate necessity of 
the new era* 

Describing the period from 1871 to 1914 Lenin pointed 
out that it was an "era of the complete dominance and decadence 
of the bourgeoisie, an era of the transition from progressive 
bourgeoisie to reactionary and still more reactionary finance 
capital” (V* I* Lenin, Soph# * Vol 21, page 126). Capitalism, 
which up until the end of the nineteenth century developed 
along an ascending line, during the era of imperialism became 
a dying capitalism carrying to mankind unheard-of trials and 
disasters* 

The boundary between the nineteenth and twentieth cen- 
turies was at the same time the boundary between old capitalism 
and imperialism in Europe# At the end of the nineteenth and 
the beginning of the twentieth centuries capitalism had finally 
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grown into the highest and last stage of its development, 
imperialism# It is necessary however to keep in mind the 
Marxist truth that all boundaries in nature and society sre 
arbitrary and movable. Therefore "it would be absurd to 
argue ? for example, about wh*t year or decade marks the * final* 
establishment of imperialism" (V. I# Lenin, Soch# . Vol 22, :f^0 
page 254). 

- The whole combination of new phenoraena wtich characterizes 
the monopolistic' stage in the development of capitalism author- 
itatively demanded scientific analysis on the part of Marxists # 
The transition to Imperialism created a new historical situation 
for the class struggle of the proletariat for socialism. 

The theoreticians and leaders of the Second International 
which existed before World War I betrayed socialism. In every 
way, in order to please the bourgeoisie, they concealed the 
true essence of imperialism, poisoned the working class with 
the venom of lack of faith in its strength, and shoved the 
workers* movement onto the pernicious path of conciliation 
with the vilest enemy of the proletariat, the aggressive im- 
perialistic bourgeoisie. Open enemies of Marxism from among 
the theoreticians of the Second International demanded that 
the basic tenets of Marxism be replaced by the false and 
antis cientiflc concoctions of bourgeois science. Opportun- 
ists speaking from behind the mask of "orthodoxy" attempted 
to convert Marxist doctrine into a pile of ossified and decrepit 
dogmas which were incapable of answering the problems posed 
by the new historic era. 
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In the merciless struggle against the opportunism of 
the Second International the founder and leader of the KPS3 
/IConimunis t iche 3 koy partii Sovetskogo Soyusa — Communist Party 
of the Soviet Union/, V* I. Lenin, raised high the banner of 
creative Marxism. Marxism as the science of the laws governing 
the development of nature and society cannot fail to be en- 
riched with new experience and new knowledge corresponding to 
the new historic tasks of the proletariat. In the decisive 
struggle against the enemies of Marxism who attempted to 
convert it into dogrn incapable of development, Lenin, the 
great continuer of the work and doctrine of Marx and Engels , 
enriched Marxist science with discoveries of world-wide 
historic importance. The basis of those discoveries was 
Lanin analysis of imperialism as a new and higher stage in 
the development of capitalism, a stage which is the forerunner 
of the social revolution of the proletariat. At the same 
time that the opportunists were attempting to grasp at ipdi- 
vidual tenets of Marxism which had already become obsolete 
and to convert them into dogroa in order to restrain the 
further development of Marxism and to disarm the proletariat 
in its struggle against the bourgeoisie, Lenin, the br illi ant 
theoretician of Marxism, enriched the theory of scientific 
communis m with a generalisation of the gigantic experience of 
the class struggle of the proletariat under changed historic 
conditions. 

In his work Imperialism, kak wsshava stadlva kapitalisrsa 
/Imperialism as the Highest Stage of Capitalist and in a number 
of other works dedicated to characterising imperialism, Lenin 
for the first time in Marxist literature revealed the true 
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nature A«d essence.. of. ..the changes which had taken place during 
the course of the development of capitalism. Thus Lenin 
creatively solved the problems which the new stage in the 
development of capitalism posed before the working class and 
its immortal theory of scientific socialism. 

The scientific generalization of the vast amount of 
historical material led Lenin to the conclusion that during the 
half century which had passed since the appearance of Manxes 
Das Kapital . bourgeois society had entered a new stage in its 
development. 

The Leninist theory of imperialism shows that the mono- 
polistic stage is on the one hand an inevitable result of 
the development of capitalist society and that it is engendered 
by the action of the economic laws governing the development 
of capitalism. On the other hand this stage has a number of 
extremely fundamental peculiarities distinguishing it from 
the preceding stage in the life of bourgeois society. In order 
to understand the processes taking place deep within modem 
capitalism it is necessary to know the laws revealed by Lenin 
in the works which he dedicated to studying monopolist 
capitalism and to analyzing the overall crisis of capitalism. 

Lenin studied the basic economic characteristics of 
the monopolist stage of capitalism* He was the first to show 
that this i3 a matter not of separate unconnected phenomena but 
of a single chain of changes comprising a single indissoluble 
whole. He discovered the connection and interrelation of the 
principal economic peculiarities of imperialism* Thus he was 
the first to reveal the true nature and essence of the shifts 
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which had taken place in the fioiij’sft of the devs lots n art 
capitalism. 

I^nin wag the first to subject to scientific analysis 
the new economic relations characteristic of monopoly capital. 
Guided by the Marxist method of materialistic dialectics in the 
sphere of production. Lenin discovered the basis of these 
relations in the changes which had taken place in the sphere 
of production, namely the concentration of production and 
the transition from the dominance of free competition to the 
dominance of monopolies . 

Lenin f s analysis of imperialism to a tremendous degree 
enriched the very method of materialistic dialectics, par- 
ticularly as applicable to political economies. The scientific 
analysis which Lenin made of the economic categories of 
monopoly capital reveals the true nature of the Processes 
taking place in the economic life of the modem bourgeois 
society. The logical development of these categories in 
Ienin»s theory of imperialism corresponds to their historic 
development in true reality and reproduces a tremendous amount 
of specific historical material. 

Unmasking the groundlessness of the assertions of 
bourgeois and soclal^sinccratic theoreticians, Lenin proved 
that imperialism is not only a characteristic peculiarity of 
the foreign policy of capitalistic powers* Actually this very 
trend in the foreign policy of imperialistic powers is the 
result of the essential changes which had taken place in the 
economic basis of bourgeois society. It is precisely these 
changes ; at the basis of which lies the dominance of monopolies, 
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which c<nise the very bitter struggle between the powers, a 
.struggle which inevitably leads to armed conflicts on an 
unheard-of scale. Hence the conclusion evolved that there is 
just one path to save humanity front destruction in the fire of 
wartime catastrophes. That is the path of eliminating imper- 
ialism, the path of destroying capitalist-hired slavery, the 
path of the proletarian revolution. 

The transition to imperiaLism meant the deepening and 
intensification of all the contradictions of bourgeois society 
to an extreme degree and the rise of new and critical antag- 
onisms. Imperialism grew, Lenin pointed out, as a development 
and a direct continuation of capitalism in general, but at 
the monopolistic stage of capitalism certain basic properties 
of capitalism began to develop into their own antithesis. 

Relying upon the principal tenets of Manxes Das Kapitsl, 
Lenin, in his classical work Innerlalism. kak vysshaya stadiya 
kanltaligma. which is an outstanding contribution to the 
treasure chest of creative Marxism, gave the most thorough 
scientific analysis of imperialism as a new and higher stage 
jnthe development of capitalist a stage which is the forerunner 
of the social revolution of the proletariat. In this work 
Lenin completely revealed the jaineipal laws and insoluble 
contradictions of imperialism, its cancers, and the con- 
ditions for its inevitable destruction. 

Lenin constructed his analysis of imperialism on the 
solid foundation of the analysis which Marx made of the bases 
of capitalism in Das Kanital . Xenin»s work on imperialism is 
a direct continuation of Kant *3 principal work* Lenin showed 
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economic, 3 nr-ly 3 is and also to formulate the few necessary 
remarks relative to politics with extreme caution, resorting 
to ih© Aesopian language which tsarism forced the revolution- 
aries to use when they wrote for the legal press# Under these 
conditions Lenin .made the following statement; 

,f About the fact that imperialism is the forerunner of 
the socialistic revolution- about the fact that social chau- 
vinism (socialism in words, chauvinism in fact) 13 a complete ^ 
betrayal of socialism and a complete transition to the side 
of the bourgeoisie , and that this schism of the workers* 
movement is connected with the objective conditions of imperial- 
ism, etc, I had to speak in *alave*s* language and I was forced 
to refer the reader interested in this problem to a soon-to- 
be-publishsd reprint of ny foreign articles of 1914-1917 ” 

(V# I. Lenin, 3ooh#. Vol 22, page 175). 

Hence it is clear that Lenin* s works during the period of 
World War I which were printed in the foreign party press are 
of tremendous importance for an understanding of Lenin *s theory 
of imperialism# These works are a direct and Immediate supple- 
ment of the work. Imperialism, kak vysahaya stadiya kapitaligma. 
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Tills applies -primarily to such vork? ,»s Sptstolig™ 1 voyn« 
^Socialism and War/, "Imperialism and the Schism of Socialism,” 

Q prave natslv na samooprede3.eniy® ^The Eight of Nations to 
Self-Determination/, "The Motto of the United States of Europe,” 
and "The War Program of the Proletarian Revolution." These 
works constitute an inseparable part of Lenin *3 research on 
imperialism. 

It i 3 well known that the KP3S, headed by Lenin, from the 
very beginning of World War I gave an accurate Marxist definition 
of its nature and showed what the attitude of the working 
class should be toward the imperialist war. In the numerous 
p^rfcy decisions and documents worked out with the closest 
participation and under the direction of Lento, there was « 
clear characterization of the position of the KPS3 in the com- 
plex situation created by World War I. 

Let us recall some of Lenin f s works of 1914-1915. 

In the program article, "The Status and Tasks of the 
Socialist International, ” which appeared in November 1914, 

Lenin wrote* "This is an in^rialistio war, that is, a war 
in the era of the most highly developed capitalism, the era 
of the end of capitalism" (V. I. Lenin, Sooh. . Vol 21, page 22). 

to his famous work Sotsialiam i voyna. written in the 
summer of 1915, before the Zimmervrald Conference, the unmask- 
ing of the imperialistic nature of war is given on the basis 
of a developed characterisation of imperialism as the highest 
and last stage in the development of capitalism, a stage 
reached only in the twentieth century. Emphasis is made here 
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of the development of capitalistic concentration which led to 
the seizure of whole branches of production by syndicates, 
trusts, and unions of capitalist billionaries , and to the 
division of almost the entire world among these bosses of 
capital, and here Lenin concludes: "Capitalism grew from 
progressive capitalism into reactionary capitalism, it developed 
its productive forces so much that mankind had either to change 
over to socialism or to experience for years or even decades 
an armed struggle of the * great* powers for the artificial 
preservation of capitalism by means of colonies, monopolies, 
privileges, and national oppressions of every sort" ( Ibid., 
page 273). 

In the same brochure there is a table showing the 
division of the world among the "great" powers. With small 
changes this table went into the work Imperialism, kak 
vysshaya stadiva kapitalisraa . 

In August 1915 Lenin wrote Provekt rezolyutsii Tsimmeryal*- 
dskoy levoy /draft Plan of the Resolution of the Ziramerwald 
Lefty* In the very first chapter of that document it is 
emphasised that war is engendered by imperialism, a new stage 
and the highest which capitalism has reached in its development. 
Pointing out further that the productive forces of society 
and the extent of capital under modem conditions have out- 
grown the narrow confines of national states, Lenin reveals 
the striving of the "great” powers to enslave other nations 
and to seise colonies as sources of raw material and spheres 
for the use of exported capital. 
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War I in the illegal and foreign party press, the articles, 

”The Motto of the United States of Europe” (August 1915) and 
”The War Program of the Proletarian Revolution” (September 1916), 
are of special importance. In these works there was formulated 
for the first time the brilliant conclusion of the possibility 
of the victory of socialism in one country taken separately, 
a conclusion which is a most important result of Lenin* s 
research on imperialism. 

If it were necessary to give the briefest definition of 
the new stage in the development of capitalistic society, Lenin 
pointed out, it would be possible to define it as monopolistic 
capitalism* The free competition which prevailed at t he pre- 
monopolistic stage of capitalism inevitably give3 birth to 
the corepetition of production, and this latter at a certain 
stage of its development inevitably gives birth to monopolies* 

The) dominance and oppression of monopolies encompasses 
decisive spheres of economic life* The power of the mono- 
polies manifests itself in the field of production, trade, 
and credit* New phenomena in the life of capitalist society 
are nothing else but different forms of the manifestation of 
monopolies* Monopolies seise raw material markets , sales 
markets, and spheres for applying their capital* Monopolies 
strive to seise entirely in their hands scientific cadres, 
skilled manpower, transport, etc. There is not a single field 
of economic life where the tentacles of monopolistic octopuses 
have not penetrated. The dominance of monopolies means a 
striving to guarantee a monopolistically high, maximum profit* 

The obtaining of monopolistically high profit by roonopolies 

- 19 - 


Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


.n 


evolves from the very essence of imperialism and is guaranteed, 
as Lenin pointed out, by the unprecedented intensification of 
the exploitation of the working class by monopolies, the 
plundering of the peasantry and other small scale goods pro- 
ducers, the export of capital to backward countries, the 
sucking out of all the vital juices from those countries, 
colonial seizures, and the imperialistic wars which are a 
■oldmine for monopolies# In Leninas classic remarks on the 
replacement of free competition by the dominance of monopolies 
and on the boss methods of monopolies, the initial premises 
ox the principal economic law of monopolistic capitalism were 
revealed in their essence# Belying upon these initial 
premises of Lenin, Stalin formulated the basic economic law 
of modem capitalism# 

Monopolistic capitalism demands the maximum of profit 
necessary for carrying out a more or less regularly expanded 
reproduction# It is precisely this maximum profit which is the 
motivating force of monopolistic capitalism. The principal 
economic law of imperialism lies in the guaranteeing of the 
maximum profits of the monopolies# 

The basic economic law of imperialism reveals the 
entire process ox Its contradictory development, explains its 
crying cancers and antagonisms, and lays bare the roots and 
causes of the aggressive policy of the imperialistic states* 

The action of this law manifests itself in all aspects of 
the life of modem monopolistic capitalism and in all economic 
categories of imperialism# 
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In his classic work* Lmperjalizm. kak vysshaya stadiya 
kapitaligaa . Lenin teaches that i perialis is a dying capita 
alism, but in no way does this heart that capitalist itself will 
perish on the vine and die out without the revolution of the 
proletariat* Therefore, defining imperialist as dying capital- 
1st, -Lenin- at the sane tie characterises 1 perialism as the 
forerunner of the social revolution of the proletariat* The 
last historical stage in the era of iriperialism is, as Lenin 
pointed out, the period of the overall crisis of capitalist, 
the period of the revolutionary' destruction of the bourgeois 
order. ' 

Lenin revealed the inevitability of the intensification 
of capitalist 5.0 oppression during the era of imperial is.::, as 
a consequence of which the indignation of the proletariat 
increases in the capitalistic countries and elements of 
revolutionary explosion increase* Furthermore, during the 
era of imperialism there is an inter fieation of the revolu- 
tionary crisis in the colonial and dependent countries in 
which the national liberating movement spreads and elements 
of the liberating war against imperialistic oppression increase® 
Finally, during the era of imperialism the intensification of 
the unevenness of the development of capitalist countries, 
their struggle for sales markets , sources of raw materials, 
spheres for the application of capital, and the struggle for 
colonies and spheres of influence make inevitable the periodic 
imperialistic wars for the repartition of the world. These 
wars weaken imperialism and aggravate its contradictions* 
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Just as Mara worked out his eannrynls rSn^ ;r !n e i n + 
irreconcilable struggle against the bourgeois apologetics and 
reactionary petty bourgeois criticism of capitalism, Lenin 
worked out the theory of monopolistic capitalism in the 
decisive and merciless struggle not only against the open 
defenders of imperialism but also against the enemies of the 
working class who dressed themselves in the toga of its friends, 
Lenin f 3 theory of imperialism developed and became strong in 
the struggle against the traitors "to socialism in the camp of 
the be corn International, against renegades of the type of 

^»’»'tskiv thsir fW! 1 fasw __ . _ •. , . . 

- - 55,5 - - cun. isuKnann, 

and other vile ene riles of socialism and the working class. 

Lenin pointed out that in the present— day historic era 
it is necessary, proceeding from the revolutionary soirit of 
Marxism and from the method of Marxist materialistic dialectics, 
to reject a number of tenets which divided the founders of 
Marxism under the conditions of the previous historic era 
and to replace them by new tenets evolving from the changed 
historic conditions, 

Marx and Engels, living during a period of premonopolistic 
capitalism, thought that the socialist revolution must be 
victorious simultaneously in all or at least in the majority 
of capitalist countries. But the transition from prsmonc- 
polistic capitalism to imperialism made essential changes in 
the conditions of the proletariat »s struggle for socialism. 

World War I revealed the incurable diseases and weak- 
nesses of the world-wide imperialistic front. The law of the 
unevenness of the economic and political development of 
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which was discovered ty Lenin, predetermines that the proletarian 
revolution will ripen at different times in different countries* 
Lenin, replying upon his analysis of imperialism, came to the 
conclusion that under the new historical conditions the 
socialist revolution is quite able to be victorious in one 
country taken singly, since the simultaneous victory of the 
socialist revolution in all countries or in the majority of 
civilized countries is impossible in view of the unevenness of 
the ripening of the • y-o\\iK V in those countries* 

This was the new and complete theory of socialist evo- 
lution which Lenin created on the basis of the Marxist ana- 
lysis of imperialism. This theory did much to advance 
marxism as the science of the laws governing the development 
of nature mid society, the science of the revolution of 
oppressed and exploited masses, the science of the victory of 
the socialist revolution in all countries, the science of the 
construction of a eormounist society. The new and complete 
Leninist theory of the socialist revolution gives the pro- 
letariat of the individual countries a. revolutionary per- 
spective* releases their initiative in the cause of making an 
onslaught on the bourgeoisie in their own country, teaches 
the working class to use the favorable situation for that 
onslaught, and strengthens the faith of the workers in the 
victory of the proletarian revolution. Lenin *3 theory of 
socialist revolution was a guide to action in the October 
Socialist Revolution in Russia, the greatest revolution in 
the history of mankind. 
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The nm*r f.hfiory of socialist revolution which wvs created 
by Lenin not only greatly enriched Marxism but also posed in 
a new way, on more concrete and practical plane, the problem 
of the inevitable destruction of capitalism. Even Marx 
foresaw the inevitability of the transitional period from 
capitalism to cortununisrr, and emphasized that during that period 
the state could not be anything but a revolutionary dictator- 
ship of t-m pr>;,,.emv the light of Lenin *s discover;/ 

of -the impossibility ,f the simultaneous victory of socialism 
in all countries and the possibility of its 'victory in indi- 
vidual capitalist countries it became clear that the trans- 
ition from capitalism: to corn-unis;-; fills up an entire historical 
era. 


i. 


World War I and the Great October Socialist Revolution 
in. the USSR signified the advent of the era of the overall 
crisis of capitalism, that is, the era of its destruction* 

This was the era of the destruction of capitalism and 
the victory of communism, full of civil struggles and internal 
conflicts, the era of the construction of a. new world in some 
countries and of feverish attempts of the bourgeoisie to save 
the historically doomed order of hired slavery in the rest of 
the world. This was the era of the existence of 2 systems, 
victorious and progressing socialism and dying capitalism. 

"The social revolution, t? Lenin wrote, "cannot occur 
except in the form of an era uniting the civil war of the 
proletariat and the bourgeoisie in the advanced countries and 
a large number of democratic and revolutionary, including 
national liberating movements in the undeveloped, backward, 
and oppressed nations. 
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"Why? Because capitalism develops unevenly and objective 
reality shows us, in addition to highly developed capitalistic 
nations, a large number of nations which are very weak and 
completely undeveloped economically" (V. I® Lenin, 3och. , Vol 
23, pays US), 

Leninas theory of imperialism and the overall crisis 
of capitalism is of great importance for the entire activity 
of the KP33 and for the revolutionary 'struggle . of the. working 
el?- S 3 in all countries . It is sufficient to recall that the 
most important tenets of Lenin *s theory of imperialism and 
the overall crisis of capitalism formed tne oasis or tno 
program of the KP33, which was adopted by the Eighth Party 
Congress in 1919- The new part of the theoretical division 
of the program which Lenin wrote than reproduces the basic 
conclusions of the scientific analysis of monopolistic cap- 
italism which evolved from the work, I aperialiga:. kak vysshaya 
stadiya kapitalizrna. 

As is well known, the theoretical division of the pro- 
gram of the KPSS at first reproduces the general characteri- 
zation of the nature of capitalism and bourgeois society which 
had been made in the old party program which had been adopted 
by the Second Congress of the HSDRP ^ossiyskaya sotsial- 
demokraticheskaya rabochaya partiya — Russian Social-Democratic 
Workers* Party/ in 1903. Then there is given a compact and 
brilliant characterization of the changes which marked the 
transition from premonopolistic capitalism to imperialism. 
Isolating the most important features of the new era, the era 
of imperialism or finance capital, the program points out 
that the process of concentration and centralization of 
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capital, by destroying free competition, led in the be gin - 


Ayioa'l' '! AM nf . t<.'| 


polistic alliances of capitalists, that is, syndicates, cartels, 
and trusts, which took on decisive importance in all of economic 
life, to the merging of bank capital with industrial capital 
of tremendous concentration, and to the intensified export of 
capital to foreign countries. International monopolies began 
the economic division of a world which had already been divided 
territorially among the richest countries. During the era of 
> imperialism the stru ggle among the capitalist states inevit- 
; ably becomes aggravated, and the inevitable result of that 
struggle is imperialistic wars* wars for sales markets , for 
spheres of applying capital, for raw material and manpower, 
etc, that is, for world-wide domination and for power over small 
and weak nationalities. Then the program contains an evalu- 
ation of Imperialism as the forerunner of socialist revolution. 


**The extremely high degree of development of 'world-wide 
capitalism in .general, the replacement of free competition by 
state monopoly capitalism, the preparation by banks arid 
alliances of capitalists of an apparatus for the social 
regulation of the process of production and of the distribution 
of products, the increase in high prices and the oppression 
of the working class by the syndicates, an increase which is 
connected with the growth of capitalistic monopolies , the 
enslavement of the working class by the imperialistic state, 
the gigantic difficulty of the economic and political struggle 
of the proletariat, and the horrors, disasters, and destruction 
engendered by the imperialistic war, all these made inevitable 
the failure of capitalism and the transition to a higher type 
of social economy# 
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"Only the proletarian, communist revolution can lead 
mankind from the blind alley created by imperialis m and 
imperialist wars. Whatever difficulties the revolution may 
have, whatever temporary setbacks or waves of counter- 
revolution, the final victory of the proletariat is inevitable 35 
( EF.33 v re golyut siyakh i resheniyakh j KP33 in resolutions 
ani Decisions/, Part I, Gospolitisdat, 1954 ? pages 433 - 412 )* 

The conclusions from Leninas research on imperialism 
and the overall crisis of capitalism formed the foundation of 
the program of the Cormnunist International which y/as adopted 
oy the oixtn uongress of the Couintera in 1928, cf the programs 
of the hancist-Leninist parties of the working class in all 
countries, and cf very important documents of the KP88 and 
the international communist mover.. ent# 

The Leninist theory of imperialism and the overall 
crisis of capitalism was enriched by new scientific conclu- 
sions and tenets in the works of the great continuer of V* I. 
Lenin f s immortal work, namely X, V* Stalin* Generalizing the 
new experience of the historical development, Stalin gave a 
further elaboration of the basic problems of the overall crisis 
of capitalism and the -struggle of the Z systems, dying 
capitalism on the one hand and flourishing socialism in the 
Soviet Union on the other. 

In the modem world t lie re exist 2 antithetical lines of 
economic development, namely the line of flourishing and 
rapidly developing socialism on the one hand and the line of 
putrescent capitalism on the other* Whereas in a capitalist 
society in m is subjected to the merciless law of the extraction 
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of the maximum profits, which dooms masses of the people to 
unrestrained exploitation and poverty, to unemployment and 
hunger, and to destructive wars, in a socialist society the 
development of production and the entire economic life are 
subjected to man .and his constantly growing needs# Herein 
lies the key to an understanding of the immeasurable superior- 
ity of the higher, socialist order over the capitalism: which, 
has had its day# 

The socialist system of economy guarantees the planned 
utilization of all resources in the interests of society, the 
elimination of unemployment and the assuring of the right of 
call able-bodied members of society to work, the steady growth 
in the material welfare of the people, the regular lowering of 
prices and the increase in the real income of the workers, 
peasants, and intellectuals, genuine national equality under 
law, and the carrying out of a tremendous amount of peaceful ^ 
construction in the interests of the entire nation# The cap- 
italist system of economy inevitably carries with it the 
rapacious destruction of the productive forces of society, an 
increase in the exploitation and impoverishment of the over- 
whelming majority of the working population, an increase in 
permanent unemployment for millions of people, national and 
racial oppression, an increase in prices and taxes, a steady 
drop in the workers* standard of living, militarisation of the 
economy, and the preparation of new destructive wars in the 
name of the greedy interests of a small group of capitalist 
magnates • 
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II. moIC rtfCwOiSiC CHAiUO , fiS.iUj*i , iCi> OF ihPSiilALISF 

Concentration of Production and Monopolies 

The principal fin d decisive economic peculiarity of 
imperialism is the d ordinance of monopolies. Imperialism is 
nothin!? else but the monopolist! c stage of capitalist:. It is 
precisely in the dominance of monopolies that the econondc 
essence of i .perialism lies. The dominance and oppression of 
monopolies leave their ineradicable imprint upon the entire' 
economic and political life and upon all aspects of .social 
life during the period of imperialism. 

The free com, petition which prevailed during the pre- 
: monopolistic period led to the victory of largo scale and 
gigantic enterprises. Free competition means the struggle 
of all against all in the world of capital* The lupine lavra 
of capitalism lead to a situation in which weak enterprises 
sink to the bottom, and the largest sharks of capital swim 
up to the surface. The process of the concentration and 
centralisation of capital is the result of the action of the 
economic laws of capitalism, namely the basic economic law, 
the law of the anarchy of production and competition, and the 
law of value. The concentration and centralisation of capital 
are inseparably linked with the concentration of production, 
with the increase in the relative proportion, importance, and 
role of the ever larger and larger scale enterprises* When 
the concentration of production has reached a certain level of 
development, it inevitably gives birth to monopolies. Thus 
the transition to monopolies was prepared by the concentration 
of production, and the concentration of production developed 
In its turn on the basis of free competition. 
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Ivhcn analy zin g imparl lisv. Lanin points out how the con- 
centration of production at a definite, sufficiently high 
stage in its development immediately lead3 to monopolies. 
Studying the new historic era and summing up the development 
of capitalism during the previous half-century, Lenin finds 
precisely in the arising and development of monopolies the 
principal, basic link in the chain of the historic development 
which led to the conversion of an ascendant capitalism into 
a dying and decaying ' capitalism#'’ '• During the period of 
'.imperialism, monopolies took on dominant importance® They 
became the basis of the econo mic Xxfe ox capin.al 2 .st. 
countries* 

The concentration of production in all the most 
important capitalist countries has led to arspid growth of a 
relatively small number of large-scale and gigantic enter- 
prises, compared with which millions of small-scale enter- 
prises play an insignificant role# 

In the United States of America in 1909* out of a 
total of more than a quarter million enterprises, about 3,000 
of them, or 1*1%, were gigantic enterprises which produced 
during that year goods valued at more than a million dollars* 
These enterprises employed 30*5% of the total number of 
workers and they yielded 43 *8% of the gross production of 
industry as a whole. Thus almost half of the entire production 
of all the enterprises in the US was concentrated in the hands 
of 1/100 of the total number of enterprises# 

During the past 3 decades the industrial giants have 
grown still more. In 1939 they constituted 5*2% of the total 
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workers; and '7 - 5/ with regard to gross production. Thus, no 
longer 1/2 but 2/3 of the country* s entire industrial pro- 
duction ws.3 concentrated in the hands of the largest scale 
enterprises. 

Like the war of 1914-1918, tforld War II accelerated 
still further the process' of the concentration of production. 
During the period fro* 1939 to 1944 the following changes 
took place in the processing industry, which, /according to. 
the value of production, constitutes approximately 9/10 of 
all American industry, bmall scale enterprises Having up to 
30 workers comprised 85/ of the total number of enterprises 
in 1939 and 83/ in 1944. However, despite the fact that the 
absolute number of workers at those enterprises increased 
by a quarter million, the percentage of the workers employed 
at them dropped from 17 to 12. In other words more than 4/5 
of the total number of enterprises have only 1/8 of the total 
number of workers. 

On the other hand, the nunfoer of workers employed at 
large scale enterprises (more than 500 workers at each) has 
increased from 3.6 million to 5*2 million. There are about 

2.000 of these enterprises* Before the war there were only 
49 gigantic enterprises employing 10,000 or more workers, but 
in 1944 there were 344# The number of workers employed at 
these enterprises increased from 1*4 million to 5.1 million, 
or from 13.1/ to 30.4/* A total of 50 industrial giants had 

20.000 or more workers each, and of them 11 firms each had 
more than 100,000 workers. 
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lx’ we combine both of the higher groups of enterprises, 
th^t is, the large scale enterprises and the gigantic enter- 
prises, with 500 workers or more, it turns out that before 
the war 4$$ of all the workers of the processing industry 


were concentrated n 


t oisei;, oat xn ±944 , -2% were so concentrated# 


in other words, out of oach 3 American workers, 2 were employed 
at large scale and gigantic plants, the total number of which 
did not even constitute 2,500, 

In Eh gland, the oldest capitalist country, where a. 
rather large number of enterprises of small and • -ediirn scale 
specializing in the production of definite types of goods, 
chiefly for export, were preserved from the former era, the 
concentration nf production develops at. an ur^te-ad** ncto 
especially in new branches of industry, according to data 
of the industrial census of 1935? enterprises employing from 
10 to 100 persons constituted about 77% of the enterprises in 
the processing industry. They employed 25* ■% of the total 
number of workers. At the same ti e, the large scale enter- 
prises employing more than 5 00 workers, the proportion of 
which enterprises in the total number of enterprises was just 
3*1%, employed 35,3$ of the total number of workers , But 
the concentration of production, Lenin pointed out, is much 
stronger than the concentration of workers. The 938 firms 
comprising just 2% of all English firms yielded 1+9% of England *s 
entire industrial production. Of them, 18 gigantic firms 
each employing more than 20,000 persons produced almost 10$ 
of the total production. In 4 branches of industry 3 of the 
largest scale firms employed more than 90 $ of the workers. In 


■4 
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11 branches. 3 of the gigantic firms employed 80-90$ of the 
workers , and in IS branches, 70-80$ of the workers. 

In Germany in 1907 out of a total number of more than 3 
million enterprises there were about 30,000 enterprises with 
more than 50 workers. Thu3 in the total number they con- 
stituted only 0.9$ of the total number of enterprises, but 
with regard to the number of workers employed the share of 
these enterprises was 39*4$; in capacity of engines, 75*3$; 
and in capacity of electric motors, 77*2$. In other words more 
than l/lOO of the enterprises had at their disposal more than 
3/4 of the total amount of steam and electric power. In 
1925 the share of large scale enterprises in Germany rose 
with regard to the number of workers to 47*' %\ capacity of 
engines to 78.9$; and capacity of electric motors, to 80.4$* 
During the period of the Hitler regime and particularly during 
World War II the concentration of production in Germany 
increased still more. 

In 1914 Japan had 85 enterprises employing more than 
l r 000 workers. In 192 there were 248. In 1914 they employed 
1 1,000 workers, but in 1928, 512,000. In 1929 the enterprises 
employing 200 or more workers constituted 2.16$ of the total 
number of Japanese enterprises and yielded 48.6$ of the total 
industrial production. In 1937 their share in the total 
number of enterprises dropped to 1.2$, but the relative pro- 
portion in industrial production on the other hand rose to 
56.8$. 

In tsarist Russia the concentration of industry was 
extraordinarily high. On the eve of World War I enterprises 
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with rno.ro thrn r OO workers in Russia employed 54$ of all the 
workers, whereas in the US the figure was 33% • Thi3 created 
favorable conditions for an increase in the state of organi- 
zation of Russia f s working class, which developed into the 
■greatest force in the political life of the country. At' the 
: 3 -a::je tl .m the industry of tsarist Russia lagged considerably 
behind the industry of the more highly developed countries of 
'Vestem Europe and America, with respect to the level of its 
technical development. Foreign capital which was master in 
the leading branches of Russian industry had a guaranteed, 
.monopolistically high, profit because of the cheap costs of 
. manpower and was not interested in raising the technical 
level of the enterprises. In a number of eases it was pre- 
cisely the absence of mechanization and the absence of highly 
productive machines which made a tremendous number of workers 
necessary. 

The concentration of production in various branches takes 
place kt different rates. Therefore the level of concentration 
in individual branches is far from identical. 

For example in 1947 in England out of the total number 
of large scale enterprises employing more than 1,000 workers, 
75 % of the enterprises belonged to branches of heavy industry. 
In the aviation and automotive industry 63$ of the workers 
in those branches were concentrated in large scale enterprises; 
in metallurgy , 55*6 %\ ship bu ildin g, 54$| and in uis.c kins 
buildliag, 43*3$* But in th© textile industry 11.8$ of the 
workers in that branch worked in large scale enterprises ; 
the footwear industry, 10.6$; and in the sewing industry, 

7.4$* 
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cat. rapidly in the branches of heavy industry and in new 
branches of production which had already received a con- 
siderable development during the era of imperialism, for 
example . the mining, metallurgical, electrical, ;rv chine buildig, 
and chemical industries* On the other hand, k number of branches 
of light industry are lagging behind with respect to the degree 
of concentration. In the sewing, tobacco, footwear, toy, and 
other branches of industry there dare still many s: aall scale 
enterprises# The level of technology at these enterprises 
is extremely low and these enterprises are maintained chiefly, 
by means of an especially high exploitation of labor. 

Thus a handful of giant enterprises is taking on decisive 
importance in the capitalist economy. Compared to them, the 
millions of small scale and medium scale enterprises play an 
insignificant role in the economy. A large number of small 
scale and medium scale enterprises fall under the complete 
dependence of a small group of gigantic capitalists. 

The concentration of production is linked most often 
with combination, that is, with the combining in one enterprise 
of various, usually allied, processes or branches of production. 

The combination of different types of production in- 
creases to a greater degree the advantages of large scale 
production. Most often the forming of combinations cheapens 
production, reveals opportunities for the efficient, complex 
utilisation of raw material, and permits better utilization 
of equipment. Also, combination makes it unnecessary for 
industrial enterprises to share their profits with raw material 
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i rcidwra and owners Finally, combined enterprises are able 
to cover losses on some types of articles by profits on other 
types of articles, and thi3 gives them a ..ore advantageous 
position than that of their competitors. 

During the nineteenth century in certain branches of the 
economy which required especially large scale investments, for 
example in the construction of railroads, the building of 
canals, etc, an eminent role was played by joint-stock 
co,, .panics, at the end of the nineteenth and the beginning 
'■’• L twentieth centuries the joint— stock for. . of enoe rpris es 
b®cair« predominant. For example, mere' than 9/10 of the 
industrial output of the United States of America is produced 
o> corporations , tnat is, joint-stock enterprises of various 
types, jji 1940, out oi a total of 414.. 000 corporations, 1.3/ 
ha/i 76% of the capital at their disposal. In Germany the 
joint-3 took form of enterprises contributed to the strength- 
ening of the positions of the giant magnates of capitals. 

For example, in 1929, out of a total of 11,700 joint-stock 
companies with a total sum of capital of 22.9 billion marks, 

173- gigantic enterprises accounted for 11.7 billion marks, 
that is, 1.4$ of the total number of companies possessed 48.5/ 
of the capital. According to 1943 figures, half of the total 
amount of joint-stock capital fell to 108 gigantic joint-stock 
companies with capital of more than 50 milli on marks each. 

In tsarist Russia the number of joint-stock companies 
increased from 1, 500 with capital of 2 billion rubles in 1905 
to 3,000 with capital of 4 billion rubles in 1913. On the 
eve of the 1914-1918 wap the capital of joint-stock enterprises 
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in Russian industry exceeded by more than twice the capital of 
one-man enterprises am the entire small 3cale industry 
including handicrafts. 

Joint-stock companies concentrate in their hands tre- 
mendous sums of capital which previously wore dissipated *«,ng 
many owners. This capital serves to organise gigantic enter- 
prises, the bosses of which are a few financial titans. 

Thus, the concentration, end centralization of capital 
prepare the ground for the rise and growth of monopolist 

companies . At a certain stage in its development the concen- 

trnticr. ^ ' 

■ * v “ Kg ± 03 . as directly to ■■:onopoiv« 

Just what is a monopoly? There are different kinds and 
types of monopolies. But if one were to attempt to give » 
general definition encompassing the most varied forms of 
monopolies, one might say a monopoly is m agreement or 

1 1 ewfta f\P a. „ T _ j , _ 

. - v.jttgwjsu, jji wnose hands the production and 

sale of the overwhelming majority of certain commodities are 
concentrated. 


As long as the production of each branch is dissipated 
among many hundreds and thousands of independent small scale 
and medium scale enterprises, the transition to monopoly is 
aade difficult. The situation changes when the concentration 
of production occurs. When, as a result of concentration in 
a definite branch, a few dozen gigantic enterprises remain, it 
is obviously easier for them to come to an agreement among 
themselves than it is for hundreds of medium scale or thousands 
of small scale enterprises. At the same time it is precisely 
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the iafae seals of the enterprises which encourages their 
owners to make agreements with the aim of jointly exploiting 
the market. 

Monopolist organizations appeared first of all in heavy 
industry and became masters of the situation there* Then the 
monopolies also seized branches of light industry, subordinating 
these branches tc themselves one after another. 

monopolist alliances of capitalists were still in the 

scarcely perceivable, embryonic stage in the iaoO*s and ie;o»s. 

when free comnatition hnr* •» -• -• ... 

.. — ~ * vsiv xj. mu ui. muu ucvcuopmenu. 

after tne depression of 1873 a broad wave of monopolist 

agreements arose* But these agreements in the majority of 

instances were of short duration and unstable, and broke down 

under the onslaught of competition. During the next decade, 

at the end of the nineteenth century, monopolist companies 

began to spread quickly in various branches of industry. 

Monopolist companies began to arise with special rapidity 
in the countries of young capitalism, the United States of 
America and Germany. In the beginning of the twentieth 
century monopolies also began to spread to the countries of 
old capitalism, that is, to England and France. They began 
quickly to encompass many branches of industry in tsarist 
Russia. The next world-wide depression of 1900-1903 occurred 
under the sign of the domination of monopolies in heavy 
industry. the beginning of the present century monopolist 
companies had become one of the bases of the entire economic 
life. The old capitalism of free competition was replaced by 
monopolist capitalism, that is, by imperialism. 
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The simplest form of -Monopoly is Un short tens agreement, 
on prloaa. Thi3 agreement binds its participants for a definite 
period to observe the established sale prices stipulated in the 
agreement. For the most part these short term agreements are 
unstable. They break down quickly when the Market conditions 
change. 

A much more widespread fora is the monopolistic agreement 
on prices and sale conditions, which is called a cartel or 
syndicate (cartel is a French word; syndicate is a word of 
Greek origin; both words mean an agreement or alliance). The 
participants of a cartel divide the sale markets n.-.on- them- 
selves and bind themselves not to drop the prices of their 
-cods beta* an established level. Frequently the participants 
of a cartel receive s definite quota of sales and bind them- 
selves not to produce more than that quota. If they exceed 
the quota they must pay a fine to a common fund. When entering 
a cartel, each enterprise retains its production and trading 
independence • 

In a syndicate the enterprises lose their cojamerbi&l 
independence, but they retain their production and juridical 
independence# The sale of goods, and sometimes the purchase 
of raw material, is transferred to the hands of a syndicate 

office. 

Trusts are a high form of monopolistic companies. When 
entering a trust, individual enterprises lose their independence, 
completely and wholly, not only in commerce, but also in pro- 
duction. Independent enterprises are completely fused into 
one enterprise. The management of the enterprises is transferred 
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of the enterprises become shareholders in the trust, receiving 

dividends according to the number of shares they possess*. 

Trusts regulate production, establish prices, and 
determine the conditions for selling goods, payment deadlines, 
the distribution of profits, etc# Often a trust closes some 
of the enterprises which compose it and concentrates production 
in the enterprises that prove more profitable for the trust . 

Often trusts and syndicates are part of still larger 
monopolistic companies which are called concerns# Tens, or 
sometimes hundreds, of enterprises of various branches of 8 
industry', as well as trading organizations, banks, transport- 
ation companies, etc, participate in large scale concerns , The 
shares of all the enterprises making up a concern are trans- 
ferred into the hands of the group which is predominant in the 
concern and which effects control and domination over tre- 
mendous masses of capital. 

Thus the practice of capitalist economy knows the iwst 
diverse forms of monopolies, from short term agreements to 
gigantic alliances encompassing the most diverse branches of 
the economy# However different the forms of monopolies may 
be, their aim is identical. The seizure of domination over 
production and the market and the use of this domination bo 
obtain the maximum, monopolistically high, profits# Such is 
the raison d*etre of monopolies# 

During the course of a few decades the domination of? 
monopolies, their extent, and their proportion in the economy 
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or capitalist countries nave increased irnmeasuraoiy* ror 
example, in the US, which is rightfully called "the county of 
t rusts according to the most recent published data, 4 
fdgantic companies in each of 150 branches of industry hold in 
their hands more than half the productions and in 4 ; ' branches/ 
75 % The production of alurriau;; has been 100;t monopolized by 
A main companies ; production of rifle a.r. tmitioh/ 
production of aircraft engines, ' .achinery- turbines, 

97b ; telephone and telegraph equipment,. 95. 7b; electric 'lamps, 
91. S/C; production of locomotives and locomotive parts, 90,7b; 
and production of cigarettes, 90,4b. Production in the 
electrometallurgical industry has been 88# 3b a onopolized by 
4 gigantic companies ; petroleum and cord industry, 88,3b; 


79b; etc* 


In American metallurgy* 8 , monopolies , a: on/:; which the 

largest are United States Steel Corporation and Bethlehem 
Steel Corporation, have 85% of the country f s industrial capa- 
city in steel. In the automotive industry the predominant 
monopolies are General Motors and Ford Motors, In the pet-* 
roleum industry the predominant monopoly is one of the wcrld*s 
largest trusts, namely, Standard Oil, The aluminum industry 
is controlled by the Mellon concern, the chemical industry 
by the Dupont de Nemours concern, the electrical industry by 
the General Electric concern, the aircraft industry by the 
Douglas Aircraft Company, etc# The gigantic American mono- 
polies exploit tens and hundreds ox thousands of workers and 
control many billions of dollars of capital. Their possessions 
encompass almost the entire capitalist world. For example. 
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die ucHci'-fll rioters aut Cuiotivs t ru*»t whi.sh piryo ci very pi'or.JLn= 
ent role in the entire economic and political life of the 
US, has possessions in 20 countries of the capitalist world, 
including England and New Zealand, Mexico and Pakistan, 

Canada and South Africa, Germny and Egypt • The 102 plants 
which that trust has in the U3 and the 33 plants abroad employ Y 
about 500,000 workers* 

The vast railroad network c£ the US belongs to a few 
billionaires* Agricultural machine building is dominated by 
A “igantic firms whose share is 75-90$ of the p rodu ction of. ' 
tractors, combines, and cultivators * The ..eat industry is in 
the hands of the so-called “Big 4 f n Swift, Armour, Cudahy, 
and Wilson* In the flour industry 3 gigantic 'monopolies have 
concentrated in their hands 38$ of flour production* The 
United Fruit Company has a complete monopoly in banana product- 
ion, shipment, and tra.de* In its hands are 3-4 million acres 
of land in & countries of Central and South America, and the US. 
In addition, the United Fruit Company controls the hemp industry 
in Guatemala, Honduras, and Panama, the production of palm oil, 
sugar cane, cocoa, and valuable varieties of wood* The 
company possesses 1,500 miles of railroad track, a trading 
fleet of 65 vessels, radio stations, and telegraph lines. 

In England , where at the end of the nineteenth and the 
beginning of the twentieth centuries the process of monopolistic 
unification took place more slowly than in other countries, 
after World War I monopolies encompassed all the decisive 
branches of industry. In ferrous metallurgy the largest 
monopolies were united into the cartel British Cast Iron and 
3teel Federation* In the electrical industry the decisive 
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pla.05 Vrt.3 occuplsci by the gigantic monopoly, Associated 
Electrical Industries* The Vi ckers -Arms t non g concern, which 
plays a leading role in England f s war industry, includes a 
number of the largest enterprises of metallurgy* machine 
building, ship building, electrical engineering, etc* The 
English-Dutch petroleum trust. Royal Dutch Shell, is the 
second largest petroleum monopoly in the world* The English 
chemical trust, Imperial Chemical Industries, controls about 
2/5 of the total dye production, almost the entire nitrogen 
production, etc* A considerable amount of the textile industry 
is part of the monopolistic association, Lancashire Cotton 
Corporation* A large amount of the production of artificial 
fiber is concentrated in the Cortoid £ic 7 Company* The 
English-Dufcch Lever Brothers trust is dominant in the soap 
and margarine industry* An important place in the system of 
English monopoly capital is occupied by a number of companies 
which monopolistically exploit raw material sources in the 
British colonies and dependent countries# These include the 
tin workings and the rubber plantations in British Malaya, and 
Burma, deposits of copper and other nonferrous and rare metals 
in the African colonies, cocoa, tea, and peanut plantations, 
etc# These monopolies, which encompass a considerable part 
of the world-wide production of raw material, play a major 
role throughout the capitalist world market# 

In France, a cartel encompassing almost all the enter- 
prises in the metallurgical industry is predominant. Four 
gigantic metallurgical trusts smelt 80 % of all the steel pro- 
duced in the country. A major role is played by the famous 
Schneider combine in the war industry. The electric industry 
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is in the hands of a few monopolistic companies# In machine 
building the moat prominent role is played by the Alsacienne 
and Fives-Lilles combines, and in the chemical industry there 
is the *B±g 5” of the largest trusts# In the relatively un- 
centralissd textile industry, 2 gigantic firms have at their 
disposal a considerable share of production# 

In Italy the Ansaldo and Ilva concerns in heavy industry 
possess gigantic mines, shipyards, and machine building 
plant 3 . The Terni and Breda companies play a leading role 
in military industry and in the production of railroad 
equipment . The Fiat concern encompasses about 90% of auto- 
mobile production. More than 80$ of the entire chemical 
industry is monopolized by the Montecatini concern# Almost 
the entire production of synthetic fiber is in the hands of 
the Jnia-Viscosa trusts# In the cement industry the Italcementi 
trust is predominant, and in the rubber industry the Pirelli 
company is predominant. 

In Astern Germany the omnipotence of the monopolies of 
heavy industry which formally were “reorganised” after the 
defeat of Hitlerism has been restored. The basic metallurgical 
vuiiwuw v f Tissen, Klosckner, Mannesraan, and Flick have been 
restored. Seven metallurgical trusts yielded more than 68$ of 
the entire steel production in the Bonn Republic in 1952, 

The Krupp inanitions trust is again functioning and is expanding 
its influence. The I. G. F arbeninaus t rie concern, the world 
largest chemical trust, which formally was divided into 3 firms 
after the war, actually continues to operate even now as a 
single concern headed by the old owners. Thirty-eight industrial 
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trust 3 encompassing all the decisive branches of industry in 
the Bonn State have been united into the Federation of West 
Gerrarn Industrialists* These trusts are headed by the former 
bosses of fascist Germany who have achieved the rebirth of 
aggressive Hitlerite militarism. 

Monopolies prevail in exactly the same way in the economic 
life of other capitalist countries* 

Monopolies also used to occupy the predominant position 
in the xnaustry of tsarist Russia* They played an especially 
important role in the decisive branches of industry, for 
example, in iratallurgy, coal production, etc* 

Th® Produgol t syndicate (Russian Society for Trading in 
the Mineral Fuel of the Donets Basin) had r? major importance 
in tsarist Russia* It was organized in 1906 by 18 coal 
enterprises in the Donbas which were controlled by French 
' capital* From the very first steps of its activity the 
Produgol* syndicate seized more than 3/4 of the entire coal 
production in the Donbas * The board of directors of this 
company was in Saint Petersburg, but actually the syndicate 
was subordinate to a special committee in Paris, madetp of 
representatives of French banks* On the basis of contracts 
concluded with enterprises the syndicate had the exclusive 
right to sell all the coal and coke produced by its participants* 
It maintained high prices for coal by limiting the amount pro- 
duced* A fine was levied for every pood of coal sold above 
the quota or at a reduced price* 

In metallurgy a decisive role was played by the Prodamet 
syndicate which concentrated in its hands up to y5% of the 
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total production of ferrous met-nls* The syndicate raked in 
tremendous profits by sharply limiting production and arti- 
ficially created a state of metal hunger in the country. 

The match syndicate had at its disposal 3/4 of the 
entire production of matches* ^arge scale companies were the 
unchallenged masters in river and sea transport. The Oke&n 
syndicate company seized almost entire domination in the salt 
market. On the eve of World War I the capitalist barons' of. 
the cotton industry, the RyabushinskiySs, Konovalov *s, and 
Vtorovas, began to build up a monopolist organi zp. tion « 

The Prodvagon syndicate (an association for* the sale of 
tne output of the Russian railroad cor building plants) was 
created in 1904 * It was composed of 13 enterprises which held 
in their hands almost the entire production and sale cf 
railroad cars. A syndicate of locomotive building plants 
united 7-8 plants which yielded 90-100$ of the entire pro- 
duction. 

A syndicate of sugar refiners raised the price of sugar 
so high that the sale of sugar in the country was curtailed - 
Sugar was exported to England and sold there at dumping prices. 
The losses from this operation and the surplus were covered 
by raising the prices within the country and by special 
export bonuses which the tsarist government paid the syndicate. 

The largest monopolistic companies in tsarist Russia 
were very closely linked with foreign syndicates, cartels, and 
bank3. In a number of cases they were actually departments 
or branches of foreign monopolies. This pertains to such 
syndicates as Prodvagon, Okean, and the match, cement, 
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tobacco, agricultural machinery, and other syndicates. The 
petroleum industry of tsarist Russia which occupied a prominent 
place in the world market was actually in the hands of foreign 
monopolistic groups competing with one another. 

By their predatory boss methods the monopolies which 
were dependent upon foreign capital and closely linked with it 
aggravated the ruin and disorder of the economy of tsarist 
'Russia during World War I* 

The appetites of monopolies are no longer satisfied b : 
the average norm of profit around which the capitalists* 
profits vary when free competition prevails* Monopolist 
cnpitalis demands the maxi- mm profits* It is precisely 
maximum profit which serves as the chief motivating force of 
monopolist capitalism and it is precisely maximum profit which 
is the goal of production in modern capitalism* The means of 
achieving that goal are the exploitation, ruin, and impover-. 
iahi^nt of the majority of the population of the particular * 
country, the enslavement and systematic plundering of the 
peoples of other, especially backward, countries, and finally 
wars and the militarization of the national economy* Such is 
the basic economic law of modern capitalism. 

Imperialism, or monopolist capitalism, is a peculiar 
kind of superstructure on old capitalism. The gigantic mono- 
polios play the preeminent role in the economic life of any 
capitalist country. But this does not mean that the entire 
econony i3 completely run by monopolies* Even in the moat 
advanced capitalist countries there are, in addition to mono- 
polies, not only premonopolist, but even precapitalist forms of 
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economy, Obviously the proportion of these forms of economy 
is still higher in backward* colonial, and semicolonial 
countries where the majority of mankind lives# 

In all bourgeois countries (except England) the majority 
or a very considerable part of the population is made up of 
the peasantry# In the overwhelming number of cases the peasantry' 
is engaged in. a -simple trade economy and is subjected to the 
exploitation of landlords p merchants, and banks, furthermore • 
even in the .most highly developed capitalist countries there 
are numerous groups of tradesmen working in small scale shops# 

Finally, in addition to monopolies, independent enter- 
prises which feel that it is unprofitable for them to join in 
monopolist alliances continue to exist# In a number of 
branches, chiefly those producing consumer goods, such enter- 
prises still constitute the majority. These enterprises, as 
formerly, wage a competitive struggle among themselves and 
against monopolies in seeking a market. 

Thus the monopolies have far from encompassed all of 
social production. But they predominate, since they control 
all the command positions in the economy. Making use of this 
situation the monopolies increase their profits and obtain an 
additional gain, mercilessly exploiting the proletariat, 
fleecing the peasantry, snd seising for themselves a part of 
the profits of nonmonopolist branches and enterprises. 

In his struggle against anti-Marxist perversions Lenin 
frequently emphasised that without a fundamental base of 
capitalism, pure imperialism has never existed, does not exist 
anywhere, and never will exist. It is precisely the union of 
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rntwiopc tliaa with Hr^hansTB, the market, %T!& Competition WHiCil IS 
inherent in imperialism. Rising over old capitalism as its 
superstructure and direct successor, imperialism intensifies 
even further all the contradictions of bourgeois society. 

monopolies are the direct opposite of the free competition 
which prevailed at the premonopolist stage of capitalism. At 
the same time the domination of monopolies not only does not 
eliminate competition but, on the contrary, makes the compe- 
titive struggle incomparably more severe and destructive. 

The acute competitive struggle takes place between the mono- 
pci.rn.sea anci immonopoAi-SSu Dranenss, between the iuoiiopojLi.es of 
one and the sarnie branch, between monopolies of different 
branches, and finally within the monopolist alliances. 

Thus, not only competition gives birth to monopolies, 
but monopolies in their turn give birth to competition, in- 
tensifying it to extreme limits. Because of this the anarchy 
and chaos which are inseparable from the capitalist order 
arise. Monopolies growing out of free competition do not 
eliminate it, but exist over it and alongside of it, thus 
giving birth to a number of especially acute and drastic 
contradictions, frictions, and conflicts" (V. I. Lenin, Soch. 9 
Vol 22 , page 253 ). 

The New Role of Banka, Finance Capital and the Finance Oligarchy 

An idea of the true strength and importance of modem 
monopolies cannot be complete without taking banks into con- 
sideration* 
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The laws of the concentration and centralization of 

^ 1 1 J . 
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competition the number of banka is being reduced but at the 
same time their scale and the volume of their operations are 
increasing, a few gigantic banks are moving out to first 
place. Vast awis of free funds seeking profitable application 
are gathered in their accounts. 

The extent of these funds increases gigantically with 
the development of capitalism, with the increased scale of 
industrial production, and with its concentration. In the 4 
largest countries, the United States of America, Germany, 
mngian a, and France, the increment in the total sums of 
deposits during the 30 years before Y/orld War I was 127 
billion marks • Subsequently the volume of funds at the 
disposal of banks increased still rr?nr*£> vsonndltr i r - r 

~* r *• ® 441 *Ly Vcaf'd - 

from 1913 to 1928, the deposits in banks and savings banks 
of the 4 countries named had already increased by 183 billion 
marks . 

Concentration in banking results in the concentration 
of the overwhelming mass of monetary funds in the hands of a 
small number of large scale and gigantic banks. Developing in 
accordance with the same laws that govern the concentration of 
industry, it inevitably leads to monopolies . The gigantic 
banka take on a decisive role and become monopolists in their 
field. Somehow or other they subordinate small banks to them- 
selves. In the course of the severe competition a large number 
of small scale banks are ruined and cease to exist. Other 
small scale banks, formally keeping their independence, 
actually subject themselves to the authority of the larger ones. 

- 50 - 


Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


Finally, many small banks are In el l in ed * ** 

influence of large 3cale banks and sooner or later become 
simple departments (branches) of the large scale ones. 

The growth in the number of departments makes it possible 
to judge the growth in the importance and influence of large 
scale banks. In England the number- of departments of . joint - 
oaiiks -increased fro.:; 5,000 in 1900 to 12,300 in 1938* 

In Gerr-my the large scale banks of Berlin had 42 departments 
in. 1895*. 450 in 1911,. and 834 in 1932, In France the 3 
Ingest banks had 260 departments in 1890, 1,200 in 1909, and 
3,300 in 1930. 

as I result of concentration the predominant role in 
oanking was transferred to a few of the largest banks. 

NaturaHy. there is an ever greater intensification among them: 
of zhe attempt to form monopolistic agreements and a bank 
trust. 

eighty .-nonopolistic alliances of banks are springing up* 
Lax*ge scale financial operations, including the allocation of 
state loans and the organisation of large scale joint-stock 
companies, are more and more often carried cut not by some 
individual bank but by means of an agreement among several 
leading banks. 

Competition no longer occurs among hundreds of individual 
small scale banks, but it does occur among the largest alliances 
of bank capital. Each such alliance commands tens, and some- 
times hundreds, of small banks. It throws a thick net of its 
branches over an entire country. 
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The concentration of industry and of banking the forma- 
tion of industrial and bank monopolies, loads to an essential 
change in the interrelations between banks and industry® 


As is well known, banks originally served as middlemen 
for making payments* As capitalism developed, the crecti^ 
activity of banks as merchants in capital increased. Banks 
offered short term loans to capitalists at moments when the 
latter needed money. But with the further development of cap- 
italist production and the resultant development in tne growth 
of the bulk of bank .deposits, the picture changes. Banks began 
to concentrate such huge funds that it was i .possible to use 
them only for purposes of short t era credit. Banks haa to 
seek another use for the funds which they had collected. They 
began to become more closely linked wxth indust ry , issuing 
industrial loans for long periods of time, devoting to this 


Tmr*nose an ever-mcre. 


lasing share of their funds. It is 


natural that as a result of this the interrelations between 
banks and industry could not help but change. “Keeping a 
current account for a few capitalists « a oamc executes wna u 
seems to be a purely technical, exclusively subsidiary opera- 
tion. But when this operation grows to gigantic proportions, 
it turns out that a handful of monopolists have subordinated 
to themselves the trade and industrial ope rations of the entire 
capitalist society, becoming able, through bank connections, 
through current accounts, and through other financial operations, 
first to get accurate knowledge of the state of affairs of 
individual capitalists, then to control them, to influence them 
by expanding or contracting, facilitating or hindering credit, 
and finally to completely determine their fate, to determine 
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their income, to deprive them of capital oj to make it 
possible for them to increase their capital quickly and to 
tremendous extent, etc” (V. 1. Lenin, 3och„ Vol 22, pages 
202 - 203 ) • 


Thus, as banking develops md becomes concentrated in a 
few of the largest banks, the very role of kinks changes. Them 
ciian :e from unpretentious middlemen into all-pcwerful mono- 
polists, concentrating in their hands the ■ coaitrcl over the 
o\> erwnelr ing majority of onciy.ry capital,, also Ivivinm 
at their disposal the lar^r na-rt •*- j- >ia nvwri.^v, _._v 

sources of raw -aterial in the particular counUy and in r, 

Jarp;e nuaber of other countries. 


Xl 


SJ&iLU - i called ^his conversion of numerous unpretentious 
middlemen into a handful of monopolists one of the basic, 
processes in the development of premonopolist, capcLtalis;! into 
monopolist capitalism. 

As long as tlie concentration in industry and banking 
remained comparatively low, 03 long m the predominant form 
of credit wa.3 the 3 hort term loan, the connections between 
oanks and industrial enterprises were not of any lasting nature. 
Every bank offered short term loans to a considerable group of 
enterprises, every enterprise eouH obtain loans from any bank. 
But with the concentration of industry and banking, with the 
increased importance of long term investments in industry, the 
situation changed fundamentally. 

On the one hand every bank acquires its own more or 
less definite clientele with whom it regularly has dealings. 

On the other hand every industrial enterprise establishes 
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closer relations with a definite hank* when granting U> a 
particular enterprise a large amount of credit for a long 
ter/ , the bank finds itself in the position of having a vital 
interest in all its fate, in the success of its transactions, 
and in its income* In the event of bankruptcy of an inoius t ri< 
firm the bank credits invested in it may be lost* The 

r -nd ind ue t rial enterprises are interwoven. • 

more and ..ore closely* 

lore and .-ore often there are ; instances when a bank 
finances several large scale enterprises in one branch of 
industry* In such instances the bank has m interest xn 
seeing that these enterprises do not compete with one another 
and do not ruin one another, but on the contrary are 3jn kne 
position to obtain profits as guaranteed and as ’nigh as 
possible. This situation cannot fail to contribute to the 
monopolistic agreements among industrial enterprises* Tims, 
the banks considerably intensify and accelerate the process 
of the concentration of capfel and the formation of monopolies* 

In 1940 45$ of the banks in the U3, or less than 1$ 
of the total number of banks, had 55$ of the total deposits* 
it the present time 38 gigantic banks control more than 9/10 
of all the financial operations in the countries, and the so- 
called Big 5 of iso.il Street controls more uaxx vhe 

operations. 

In England in 1900 the 5 gigantic banks known as the 
Big 5 had on their accounts 27$ of the total deposits in all 
the banks in the country; In 1913» 40$; and in 193^* 75%* In 
1951 the number of banks in Bngland was 22$ less than In 1929 $ 
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Vvijrh t.hft rm their* balance sheets had nor© than doubled* 

At th© same time the share of the Big 5 in 1951 came to 79 % 
of the total sum on the balance sheets of English banks. 

The operations of bank monopolies, like the operations 
of industrial cartels, trusts, and concerns, is completely 
determined by the basic economic law of modern capitalism. 

The maximum capitalist profit is the goal, the raison diet re 
of bank monopolies • 

% acquiring ail kinds of securities, shares, and bonds 
of various companies, and by founding new joint-stock societies, 
banks became the coowners of industrial, trade, and transport 
enterprises. In their turn industrial monopolies possess 
shares in the banks connected with them. 

This is the soil on which the '’personal union 53 of 
directors of bank and industrial monopolies arises and 
develops. Bank directors become members of the leading organs 
of industrial enterprises, and, conversely, directors of 
industrial monopolies become members of the board of directors 
of banks. 

The big banker and the big industrialist have grown 
together so closely that it is often difficult to determine 
to which category a particular magnate of capital belongs » 

The gigantic monopolist companies in banking, industry, trade, 
and the most varied branches of the capitalist economy are 
headed by an extremely limited number of persons. 

In Germany on the eve of World War I 6 gigantic Berlin 
banks had their directors in 344 industrial enterprises and 
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irjprj on t.hft tv* awl . of directors of 407 other .orpinooo. 

that is, a total of 751 companies. On the other hand 51 giant 
industrialists were .aBrabers of the directing organs of these 
banks * Subsequently this "personal union" developed still 
further* In 1932 the directing organs of the 3 principal 
Berlin banks had 70 members who were .representatives of industry? 
including the directors . of. the Steel Trust* the Che. deal Trust, 
the Krapp firm, of other • . metallurgical combines* etc® It was 
precisely that small and closed clique of ayrur too of capital ( 
closely linked with the Junker landlords, which pLayea the 
: decisive role in the strengthening of fascia:, in Germany, and 
it is precisely that clique which brought the Hitler gang to 
power in 1933* 

This same caste of financial oligarchic heads the econo; ic 
life of West Germany at the present ti e* as a result of the 
further growth of concentration cf capital , the number of true 
directors in West Germany is even lower than before the war. 
According to reports in the West German press , at the present 
tiifc 22 fairdlies of Ruhr industrialists now concentrate in 
their hands 97p of steel production, $% of cast-iron product- 
ion, and 91$ of rolled steel production# Instead of the German 
Bank there have appeared banks of the individual regions of 
West Germany, including the South German, Rhein-^stphalian, 

North German, etc# The total volume of capital in West German 
banks had already reached 32.5 billion marks in the middle of 
1953. The system of West German banks is headed by the 
Hitlerite "fuehrer" of the German Bank, the financial magnate 
Abs. This caste of financial oligarchs heads all the work of 
the remilitarisation of the country, and the rebirth of its 
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solitary and econonsic potential and of its vengeful armed 
forces. 

The giant brinks prove to be most closely welded to the 
monopolist alliances in industry. The monopolist bank capital 
and industrial capital fuse or knit together. Finance capital 
forms on this basis. The dominance of finance capital, is one 



.capitalism, that is Imperialism* 


' •• • Leninas definition of finance capital encompasses 3 most 
■ i :poriant factors : fS The concentration of production, monopolies 
■•rowing out of it, the fusion or knitting together of banks 
and industry,, such is the history of the springing up of 

J *8 . „-i jl i « _ r* ±_ •} j_ _ _ , cr.. f«? T '*r • 

xoiicmw vctp-LucJU. «iiu uuO ux v;Otiv;«3p'O ki \v# jl. nerun* 

loch, , Vol 22, page 214)* 

Thus, calling imperialism the era of finance capital, 
it is necessary to keep all these factors in mind; (1) the 
concentration of production, (2) monopoly growing out of it, 
and (3) the fusing or knitting to -other of banks and industry. 

The growth of monopolies and of finance capital leads 
to a situation in which, in every capitalistic country, the 
keys of the entire economic life are concentrated in the hands 
of a small bunch of bankers and monopolist industrialists. 

The fates of any capitalist country are decided by a few 
gigantic finance or industrial monopolists, an all-powerful 
financial oligarchy (the word '’oligarchy” is of Greek origin 
and literally means "rule by a few”)* During the era of 
imperialism the monopolist has at his disposal not only other 
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people *3 labor, but also other people *3 capital, exceeding by 
rinny times his own capital* 

There are several hearts by which the dominance of 
monopolies spreads over the -asses of other peopled capital. 

One of the principal :r:eans is the so-called participation 
system, which works as follows* A large scale financial 
businessman or a group of businessmen .hold in their hands the 
basic joint-stock company. . This mother co. -.pany, * in its turn 
possessing control blocks of shares* do. •incites over the 
'daughter companies* dependent upon it. These latter companies > 
in exactly the sane way, have ^granddaughter companies* at 
their disposal. 

The overwhelming bulk of the wealth is concentrated 
in the hands of an infinite 3 ii aal number of .-.-agnates of 
capital. For example, in England le3S than 2% of the property 
owners possess <%% of the country *s wealth* In America 1 J 
of the property corners hold in their hands 59% of the national 
wealth. 

During the era of imperialism monopolies completely 
dominate the bourgeois state. The financial oligarchy is 
completely free to use the state authority, to determine its 
policy, and to direct the entire activity of the state 
apparatus with the aim of strengthening its own authority 
and of obtaining the laaximtri profits. In any bourgeois 
country the bosses of finance capital completely possess the 
true authority in the state. They actually overthrow and 
appoint governments, using the state authority to suppress 
the workers * movement in the hone country and the national 
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iioeratang jnav&jueiiU* in" the colonies* dmaii groups of mono- 
polists emerge a a skirmishers following an aggressive policy, 
engaged in predatory acts, in the hr: ■ n ments race, and in the 
preparation for new wars. The financial oligarchy holds in 
its hands all the bourgeois press, science, and art, bribes 
high officials and parliamentarians , in its own interests 
falsifies so-called Jf public opinion , n and has a.t its dispos'd, 

•g 'f\ d O 'van w* — ft — - - -S •• • 

A v A j^wAawujLji ■; L,ne consciousness of the 

.asses «> 

Finance capital concentrated in :> fow anils and en.icsin.r 
" complete -’.onopoly extra cts a tremendous and ever growing 
tribute from: all of society in the for::, of fat profits from 
tho founding of new companies, fro; the issuance of exchange 
o@curit>iss , f roiii state loans, etc* 

As long as the capital of joint-stock companies ms 
relatively small, the principal role in the trade of securities 
was played by stock exchanges* But in the twentieth century, 
when almost all the monetary funds of the capitalist economy 
are concentrated in the hands of the banks, the role of the 
stock exchange has decreased* 

By founding a new joint-stock company or expanding the 
capital of an old enterprise by issuing new shares, industrial- 
ists as a rule are forced to turn to banks for aid. Banks 
themselves also emerge as founders of joint-stock companies. 

The stock exchange price of shares issued in the name of an 
enterprise is usually considerably more than the extent of the 
capital actually invested in the enterprises. This difference 
is the founder's profit. The founder's profit is an important 

- 59 - 






Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


source of enrichment for the financial oligarchy. Another 
important source of enrichment is the "watering" of joint-stock 
capital, that is, the issuing onto the market of large lots 
of securities for a awi finny times exceeding the actual value 
of property owned by the joint-stock enterprise. The financial 
oligarchy reaps profits at a tremendous rate at the expense 
of the treasury. Governmental institutions headed by henchmen 
of the gigantic financial groups pay the monopolies high prices 
on orders and deliveries. In apportioning out state loans 
the banks receive considerable suts for "acting as middlemen." 
Ifrider tne pretext of encouraging ''economic initiative" the 
capitalist state pays out rdllions in the form of subsidies 
tc the gigantic entrepreneurs. In the event of bankruptcy 
of the large scale monopolies, the governments cone to t hei r 
aid with all the funds in the treasury, spending billions for 
"rejuvenation," to cover deficits, writing off their indebted- 
ness as a treasury expense, etc. By such many and varied 
means the gigantic capitalists appropriate funds collected by 
the bourgeois state chiefly in the form of taxes from the 
working population. 

"Monopoly,** Lenin pointed out, “once it has developed 
and is controlling billions, with absolute inevitability pene- 
trates all aspects of social life, regardless of the political 
structure and regardless of whatever other ^particulars »“ 

(V, I* Lenin, Sochu , Vol 22, page 225). 

This very important conclusion of Lenin *s was completely 
and fully confirmed in the course of the entire further historic 
development. 
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arbitrariness of the financial oligarchy is the US* A 
research work of a g roup of progressive ^i;®ric an economists, 
Monopolies Today. published in late 195<X lists an extensive 
amount of factual ..aterial which ^pliically shows that at the 
present time the a .-ericcn econo y is dominated by 400 bankers 
■and industrialists , who in 1950 held in their hands cot l/V 
of the 3,705 director posts in the : ^magernent of 250 gigantic 
c orporations « This number includes 200 ml gantie noni'inancial 
companies, each of which has assets of 125 million dollars or 
-ore, ~nd >0 • gi -antic . financial including banks 

-•'rid life insurance companies, each of which has assets exceed— 
in ■ ; 2 " v million dollars. The assets of all those 250 companies 
constitute 192*8 billion dollars , that is, about 42;5 of the 
total assets of all the corporations in the US, wnfci is 46I 
million dollars* cots© of these gigantic cojporations are p-rt 
of a still narrower circle, "the billionaire corporation club,*- 
that is, they have .assets of a billion dollars or .acre* 

Qy the end of 1952 there were 6b such companies in the 
U 3 * Taken together, their capital constitutes almost 175 
billion dollars* These 66 corporations are one insignificant 
ps^rt, l/lOO of 1/b, of the more than o6Q $ 0Q0 companies existing: 
in the U3* But in 1952 they possessed 28*3/2 of the assets of 
all corporations. % participating in the boards of directors 
of other fines and companies, through the system of daughter 
enterprises / f or by means of internal financial mutual con- 
nections, they control more than 15 % of the assets of all 
corporations „ 
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These gigantic companies are headed by a '“roup of 
•manatee of capital, the number of which does not exceed 400 
persons. Each of these 400 persons occupies un average of 3 
director posts. One hundred twenty-seven gigantic American 
businessmen occupy 289 leading posts on the boards of 
directors of the Jp billionaire corporations. This group of 
•;igantie plutocrats, whose obedient bailiffs are the ^resident, 
cabinet secretaries, senators, and generals of the l?. f r. the 
: naif:© of its own narrowly egotistical interests determines' the 
entire policy of the Washington government , the policy of 
rampant reaction and the develop -sent of fascism within the 
country and the aggressive policy of provocative actions in the 
international arena, the policy of preparing for and inciLin : 

I new war in the name of the delirious plans of establishing 
the world-wide domination of the monopolies of ball Street. 

The Export of Capital 

The domination of finance capital within the most hi duly 
developed capitalist countries inevitably leads to the domina- 
tion of a small number of imperialistic states over the entire 
world. The economic basis of this domination is the export 
of capital. 

"Capitalist in general,” Lenin wrote, ff is characterized 
by the separation of the ownership of capital from the appli- 
cation of capital to production, the separation of monetary 
capital from industrial or production capital, the separation 
of the rentier, living only on the income from ’nonet ary capital, 
from the entrepreneur and all other persons directly participat- 
ing in the control of capital. Imperialism or the domination 
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of finance capital is that highest degree of capitalism wherein 
that separation reaches tremendous di Tensions* The predominance 
of finance capital over call other forms of capital means the 
dominant position of the rentier and of the financial oli- 
garchy and the separation of r>. few states possessing the 
financial * might* from #11 the others- 5 (V, I* Lenin, 3och* , 

Vol 22, page 22'.)* 

Thus Lenin defines the new stage of development which 
is reached by the separation of function capital fro . owner- 
ship capital at the monopolistic stage in the development of 
capitalism* Lanin points cut further that the opportunity 
of exporting capital is created by the fr. ct that a nu. her of 
backward countries drawn into world— wid o capitalist turn- 
over, the principal railroad lines are constructed, the ele- 
mentary conditions for the development of industry are created* 
etc- ?7 The necessity of exporting capital is created by the 
fact that in a few countries capitalism, is *cverripe* and 
capital (provided agriculture is not developed and the masses 
are impoverished) does not have enough fields for ^profitable 9 
allocation* ( Ibid, , page 229}* 

It is necessary to keep in idiid the relative nature 
of the surplus of capital in the .most highly developed cap- 
italist countries- The favorite ^conclusion” of the petty 
bourgeois critics of capitalism, who spread the illusions of 
the possibility of the peaceful "reformation" of capitalism and 
the elimination of its inherent contradictions* lies in the 
following; can this be a matter of a surplus of capital even 
when in the advanced countries agriculture has lagged behind 
industry, when the standard of living of the masses remains 
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exceptionally low? This conclusion is on the order of the 
notorious conclusion against depressions: can this be a .Matter 
of overproduction of goods when tremendous .misses of the 
population need even the very essentials? But the crux of 
the matter is that capitalism is concerned least of all about 
the needs of the population and about improving agriculture, 
i'he motivating force of capitalist production is the pursuit 
of the highest profit. Therefore, under the conditions of 
capitalism a surplus of capital is used not to raise -the 
standard of living for the i •asses in the particular country,.' 
•since this woulo. -scan a lowering of the profits for the cap- 
italists, but rather this surplus of capital is used to 
increase profits by exporting capital abroad to backward 
countries. In these countries the profit is high, since there 
is little capital there, wages are low, the price of land is 
comparatively low. and raw -iaterial is relatively cheap. Thus 
the costs of production there are low and the sales market 
is expanded. Capitalist goods crowd out the products of small 
3cale production, dooming millions of tradesmen and handi- 
craftsmen to extinction. 

The expert of capital, like finance capital and the dom- 
ination of monopolies , is on© of the phenomena, first subjected 
to Marxist analysis by Ienin, Just like all the principal 
processes of monopolist capitalism, the export of capital is 
determined by the action of the basic economic law of modem 
capitalism. 

The export of capital also took place during the pre- 
monopolist era, but only during the era of imperialism has it 
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attained predominant i mportance , For premonopolist capitalism, 
•with the complete domination of free competition, the export 
of goods was typical. For the imperialist stage in the 
development of capitalism,, with the domination of monopolies, 
the export of capital became typical , 

Thus the fundamental change in the role of the export of 
capital evolves from the parasitical degeneration of capitalism 
dirrina the era of i. .perialis?n/ It was not vdthout reason that 
Lenin defined the export of capital as ^parasitism squared* lf 
In the richest' countries a ^surplus** of capital is fc*r.:J3d 
which does not have a sufficient field for profitable applica- 
tion within the country* At the same time during the era of 
imperialism the formation of a world-wide system of capitalistic 
economy is completed, with the enslavement by a handful of 
powers of the majority of the backward, colonial, and dependent 
countries , In these backward countries cheap semislave labor 
and the cheap price of land make it possible for the imperial- 
ists to obtain gigantic profits for their capital investments* 

The defenders of the bourgeoisie attempt to depict the 
export of capital by imperialistic countries as bene fitting 
poor and backward countries* By investing their capital, the 
rich countries allegedly help the poor countries develop 
industry, build railroads, and move ahead along the path of 
progress* At the present time American imperialists, by 
advancing an extensive program, of exporting capital to the 
colonies of the European states, is attempting to camouflage 
its own expansionist and predatory goals under the hypocritically 
lying slogan of "help for backward regions. 11 
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Actually the export of capital Is- a means by which 3 ome 

countries enslave others. It- serves as the basic system of 

imperialistic oppression. The countries i porting capital 

become dependent upon imperialist states* By exporting capital 

the financial oligarchy of a few capitalistically well developed 

countries subordinates to its control wliole branches of the 

notional economy, and later the entire economy of the backward 

and weak countries, a country which is forced systematically 

to resort to the influx of capital from without has the most 

onesided transactions • forced on it. The monopolists exporting 

capital dj.cts.te their conditions to it, strive for advantageous 

concessions, seize the sources of all types of valuable raw 

material* and master the sales market. The export of 

capital serves as a -w.aam* xu, . «> „ 

' " *-' -v-Mig OL gOOQS, 

Usually it is a condition of a loan that goods will be pur- 
chased in the country granting the credit. The imperialist 
countries are especially eager to force their loan debtors to 
purchase am. aments , 

The country exporting the capital receives from wi t bout 
a constant intake of surplus value in the form of interest on 
loans or in the form of profits from foreign enterprises. 

The export of capital on the one hand leads to a certain 
stagnation in the countries exporting the capital. On the 
other hand the export of capital speeds up the development of 
capitalism in the countries to which it is sent. 

In those countries there is a forced development of 
capitalist relations with all their inherent contradictions,, 
including the ruination and impoverishment of the masses, the 
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predatory exhaustion *1 nnfi ovirt •? +•« -t-— - - *> 

... __ v— wui - i VvUUi'UUCJj 

m °' At the 3 "- :e the develops oL Capitalist relations 
in uhe backward countries is combined with the conservation of 
the vest monstrous forts of feudal exploitation. Thus, being 
;,iio result oi the unevenness of the development of the 
individual countries under capitalism, the export of capital 
at tne same time intensifies and a^ravateu that unevenness. 3 ; 
eap-c.,1 io exported not by one country but by all the imperial- 
ist states. Therefore one of the ost important consequences 
§■' '" ic ® x P ort os capital 03 the increase of rivalry a-non~ the 
1 Perialists, the n’$r*<nUcn at the conflicts - on - them- 
selves,. the otru-gla for spheres of influence. 

The export of capital leads to - situation in which a 
few of the richest countries occupy the position of usurers 
with respect to all the other capitalist countries, with a 
considerable share of an. their wealth being located abroad- 
they become rentier states and centers of Lae financial 
exploitation of the whole world. The Income f TO:; reported 
capital constitutes for them one of the most important sources 
of enrichment. For example .in 1929 the capital located abroad 
constituted the following percentages with respect to the 
national economies ; in England, 1®; in France, 15 %; in 
Holland, about 20: * 5 ; in Switserland and Belgium, 22 % each; and 
in the United States of America, A,t # 

during tne era of imperialism the development proceeds 
in such a way that the circle of exploiter countries is reduced 
and the circle of the exploited countries in the capitalist 
world i3 increased. 
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On the eve of World War I the overwhelming bulk of the 
exported capital belonged to 3 countries, England, France, and 
Germany, At that tine the US did not yet play any essential 
ro^e in uhe export of capital. On the other hand, the U3 was 
the field for the application of considerable masses of foreign 
capital. The capital invested abroad constituted 75-100 billion 
francs in England, '0 in France. IA in Germany, or a total of 


173-&.00 billion francs. If one considers that the capital 
brought in only interest a year (although actually it 
yielded more), the income from the sun of 175-200 billion 


*anoS con um 


AS a result of the war of 1934-191?; there a’o? 

changes made in the world-wide export of car&tal. C-er arx" 
lost, her former capital investments abroad. There was a con- 
siderable curtailment in the foreign capital investments of 
England and Prance. At the same time there was a colossal 
increase in the export of capital by the 03. ty increa s ing 
its foreign capital investaents at much .mors rapid rates than 
England, the 03 in 1929 was almost on a par with En glan d with 
respect to the volume of foreign capital investments. Thus 
the principal financial exploiters of the world, .and conse- 
quently its principal creditors became the US and, in part, 

3n gland. 

after World War II the role of the U3 as the principal 
financial exploiter of the capitalist world increased still 
more. The foreign capital investments of Germany, Italy, and 
Japan were liquidated. The capital investments of other 
states of west Europe ware curtailed as a consequence of the 
transfer of a considerable part of the English, French, and 
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Ijutch capital investments, abroad into the h*nds of the US. 

*nd also as a result of the fact that a number of countries 
in central and southeast Europe fell out of the system of 
imperialism, as a result of the victory of the people *3 revo- 
lution in China, the increase of trie national liberating move- . ■ 
■ont a on/: colonial peoples, ma the breakdown which is,., 
occurring at the present time in the colonial system of 
imperialism* At the sarre time American capital has be .gun to 
penetrate widely into the countries of west .Europe, their 
’ colonial possessions, and their old spheres of influence* 

The export of capital and the resultant expor t of goodo play 
a treat role in the economic and political expansion of the 
American monopolies, an expansion which is aimed at the enslave- 
ment of other countries and which is inspired by the 
adventuristic plans of world-wide domination* 

.Before do rid War II the countries of west Europe had 
a .guaranteed tribute in the amount of 1,500 \dllion dollars $ 
year from foreign capital investments* as a result of the war 
the extent of that tribute was curtailed* Ibviously the 
monopolies of the west European states did not refuse to 
export capital at the present time, when these states are 
experiencing a critical lack of funds to pay for their own 
current expenses abroad. English monopolies invest capital in 
India, Pakistan, Australia, New Zealand, and the Union of 
South Africa, cooperating with local monopoly capital* 
Monopolists of the metropolitan countries are planning to set 
their affairs right at the expense of the intensified exploit- 
ation of colonial peoples, especially on the African continent, 
and in Southern Asiatic colonies (Malaya), by investing capital 
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in enterprises for prodding r n rf material, v -- *» i n + .-.4. 

etc* French capitalists are proceeding along the sar.e path 
in the African colonies of France* 

However the export of capital fro- the Western European 
states yislac considerably to the export of capital fro- the 
lb. Private capital investments of England abroad were con- 
Aj^aerabiy curtailed as compared with the prewar period* 
Private capital investments of the US abroad in 1950 reached 
Al billion dollars, as compared with 12*5 billion dollars in 
1939, exceeding the prewar level by m* But the total sum 
■ 1 “ capital ..invested abroad, ence* passim not 

private capital investments but also govem-ientnl credits Pnd 
subsidies, rose from 18*5 billion dollars in 1947 to 3'\ , 
billion dol ars in 1933 * 

After the war American capital penetrated widely into 
the well-developed industrial countries of west Europe, 
seizing important positions in their econo; y* Even England, 
which occupied a subordinate position in the An;l o-Aaerican 
imperialist bloc, took the path of one-way loans benefiting 
tha US * Ths following table gives a graphic idea of the 
o nan ass which took place in the field of the export of capital 
during the first half of the present century# 
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PHIVATE CAPITAL 3BVESTKEOT5 ABROAD 


^ li'i Billion 

UOJJ2T3 ) 






Years 



1900 

1913 

1930 

1949 

US 

0,5 

3 

17 

19 

i^inglcinc* 

12 

17 

19 

1? 

France 







12 

7 

2 

Germany . 

2,5 

o 

7 

1 

- 

Total 

21 

41 

44 

30 

This table shows that by the 

end of . 

1949 the 

2JiVest: 

nents 


ofeimericaR monopolies abroad exceeded the total sum of the 

capital investments of the other imperialistic countries taken 
. together. 

In the export of capital from the US an important role 
is played by state loans and credits having as their np.fi the 
economic and political enslavement of other countries, the 
support of reactionary, antinational regi es in those countries, 
the militarization of their economy, and the preparation for , 
an aggressive war in the name of the greedy interests of 
American Imperialism, The export of capital from the US serves 
as a very important weapon in the expansion of American 
imperialism and its struggle for the delirious plans of world- 
wide domination. 

The financial exploitation of the entire capitalist world 
by American monopolies is carried out in various forms. The 
chief one of these is the export of capital. American capital 
investments abroad ere a tested weapon by which scores of 
countries are robbed by the monopolies of Wall Street. The 



Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


interests of preserving and expanding that robbery are served 
by the aggressive policy of the U3 which violates Hie national 
sovereignty of nations and unceremoniously interferes in the 
internal affairs of other countries. 

Lie export of capital yields tremendous parasitical 
Incu Zr ...... i , 1 . erioc.n onopolies « .-^cccrding to undoubtedly : lowered 

ofiicir.,1 dawi, fro:;. 1920 to 1943 the ' monopolies of the ’US 
received from their foreign capital investments an income in 
one amount of IS billion dollars. This on is equal to t.hn 
sum of all foreign capital invest: :ents in existence by the 
end of that period, and was 3 times more than the 2U . of 
capital investments at the beginning of the same period. 

Diiriny the single year of 1953, foreign capital invest- 
ments yielded American. bankers and industrialists 2* • billion 
dollars of pare profit, 

Sven according to the official data of American • cor- 
porations, the profits from foreign capital investments 
exceeded by 3-4 times the norm of profit within the country. 

The widespread penetration of American capital into the 
countries of west Europe and their colonies inevitably leads 
to the aggravation of the contradictions in the cmnp of 
imperialism. 

The,, Economic Division of the World among the finnan... 

Alliances of Cartalists 

Monopolies are striving primarily for domination of the 
country’s domestic market. Sources of raw material, monetary- 
funds, and the sale of goods in each country prove to be 
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divided hmo' ng the .monopolies* In order to cor. -bat foreign 
competition the bourgeois states establish duties for imported 
-cods which often exceed the price of those goods. Various 
limitations are introduced, and Retires there is n direct- 
prohibition on the import of certain goods fro:, abroad in 
the interests of guaranteeing the .vyhxiiiium profit for domestic 
monopolies# 

Cnee they have developed and decoy .e predo. inant in 
national life, monopolies do not li It the.; selves to domina- 
tion on the domestic marKet# bnoer capxx.-alis : - tne domestic 
;:.arket is inevitably linked with the foreign r acket, since 
capitalism, created a world-wide vrrket long a -o* 

Sven the verb/ scale of the production of monopolist 
companies often exceeds the limits of the domestic arket 
of individual countries* The concentration of production has 
-one so far that the gigantic monopolies concentrate an their 
hands a considerable share of the entire world-wide production 
of definite types of goods* When in a particular branch of 
production a few gigantic trusts from various countries be .'tin 
to place a decisive role in the entire world, the struggle 
among themselves becomes especially acute and destructive* As 
the export of capital increases, and the foreign spheres of 
influence of the gigantic monopolies expand, it is natural 
that the tendency to divide the world market among themselves 
develops* 

The departure of monopolies from the confines of indi- 
vidual states and onto the world market means a new and still 
higher stage in the world-wide concentration of capital and 
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production, Lenin calls this stage the supermonopoly, The 
goal of international monopolist agreements, like that of 
monopolistic alliances within the separate countries , is the 
.guaranteeing of the capitalistic profit. Thus, the 

rise and development of international .-onopo3i.es. and all their 
activity evolve from the basic economic law of odern capitalisi .* 

Even before dor Id ha r i the .. world * s • petroleum. . market was 
for all practical purposes 'divided a on;’ .the American • standard 
Oil trust, in the hands of itocke feller, and the loyal Dutch' 

Shell concern, predominantly influenced by mylish c a pi tax. 

Trie electric appliance market was divided between 2 icnopol- 
istie firms ? the German General Electric Association and the 
American General Electric Company controlled by the Korean 
■roup# 

During the period between the 2 world wars 9 international 
ronopolies received, an especially widespread development • «.t 

the sane time there was an increase in thoir importance in world 
policy. They played a tremendous role in the preparation for 
World 'War II by the forces of world-wide imperialism. 

The close links which the American, English, and French 
monopolies had with the German ma: nates of capital who placed 
Hitler and his fascist band in power fed the policy of appeasing 
the fascist aggressors which was followed by the western powers 
during the prewar period. The gigantic monopolies of the US, 
England, and France which were linked by cartel agreements 
with the German trusts, inspired and directed the policy of the 
governments of their countries, that is, the policy of 
instigating Hitlerite Germany to aggression, the policy which 
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unleashed World War II* Parallel go bite Munich .onbd 

between England and Prance on the one hand and Hitlerite 
Germany and fascist Italy or. the other, a umber of economic 
• . ’•ree: lents were concluded between the ir *n <teo of industry 
. •n ' banks in the sane countries * 

a number of international cartel agreements stipulated 
.that they would continue to be in effect in case of war. During 
World Jar II. the capitalist circles linked .with the inter- 
national ..monopolies took decisive steps, particularly in the 
■ y, > first a-Tiir.si Americans entry into the war in Enrons - '-nd 
then to conclude a ^compromise peace” with Hitlerite Germany* - 
softer the conclusion of the war these circles waged a decisive 
strangle against the Potsdam decisions relative to the cie- 
;■ militarisation and democratization of Germany and adopted a 
policy of converting V/est Germany, occupied by the 3 'Western 
powers , into the most important military and economic base 
and the strategic beachhead in the struggle for americar 
vc rid -wide domination . 

The international petroleum cartel existing at the 
present time encompasses 5 gigantic corporations in the US, 
the Ehglish-Dutch Royal Dutch Shell trust, and the Anglo- 
Iranian petroleum company* These monopolies possess 70y of 
all the explored petroleum reserves in the capitalistic 
world, 75b of the production capacities of the petroleu^reflning 
industry, and approximately 1/2 of the tanker fleet* 

The gigantic monopolies are dividing the world among 
themselves in an economic regard# But does this economic 
division of the world mean the end of the struggle among the 
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monopolistic alliances? Of course not. If the domination of 
monopolies within n country not only does not eliminate com- 
petition but on the contrary aggravates it to the extreme, 
then this is true to an even greater degree with respect to 
international Monopolies* 

as -early' :\s the eve of lorld * r S tho m rea .errt between 
the a. eric&n and German electric trusts clearly showed how 
critical the competitive struggle was in the ■ idst of that 
h international: monopoly which h*<5 lllions of dollars of 
capital at its disposal and hod flung its departments, 
representations, and agencies throughout the entire world* 
Notiiv- that fact, Lenin at the same time emphasized that 
the division of the world between 2 strong forces in no way 
precludes a redivision insofar as the ratio cf the forces 
between the:;, inevitably changes as a result of the unevennes# 
of development, wars, bankruptcies, etc. This is attested 
to particularly by the long struggle for petroleum, which even 
in bourgeois economic literature was called the strangle for 
"the division of the world.” 

The formation of international monopolies is the result 
of the competitive struggle among the gigantic alliances of 
monopolists in the individual countries, as a particular 
alliance of monopolists arises, the struggle is carried chiefly 
to the inside of that agreement, and therefore any inter- 
national agreement of monopolists is inevitably of an unstable 
nature, as changes occur in the ratio of the forces among 
the participants of that agreement, and as all sorts of up- 
heavals develop, the agreements of the monopolists break down 
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• V 


and the struggle becones an open one again Tor a certain 
period of time. 

Hence the complete absurdity of all sorts of theories 
which allege that international monopolist agree, mants can 
peacefully eliminate the contradictions arising a:.. on a the 
■ influential capitalist groups is quite clear* ’’This opinion 
Lenin wrote, n is theoretically completely nonsensical $ and 
practically speaking is a sophism and a means of the dishonest 
protectin' of the worst land of opportunism • International 
cartels show the degree . to which capitalistic monopolies have 
new grown and the reason behind the struggle a .or mlHarices 
of capitalists* This latter situation is the most i portant 
one. Only it reveals to us the historic and economic emain;-- 
of what is taking place, since the form of the struggle can 
change and does change constantly depending, upon various 
comparatively specific and temporary- reasons, but the essence 
of the struggle and its class rearing really cannot change as 
long as classes exists (?- I. Lenin, doch* . Voi 22* page 240). 

The development and growth of international monopolies 
not only do not mollify the contradictions and the struggle 
in the camp of the imperialists, but, on the contrary, 
aggravate the rivalry still m ore, and give rise to especially 
critical conflicts among the imperialistic groups and powers. 

During the course of the entire period of their 
existence, the international monopolies have played not the 
role of peacemakers which is ascribed to them by the defenders 
of capitalism, but the role of the most rabid warmongers. 

The association of the coal and steel industry of West Germany, 
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France, Italy, Belgium, Holland, and Luxembourg which was 
created on the order of American imperialism is of the same 
nature* As a cartel this association fulfills the functions 
of an international monopoly, namely the distribution of pro- 
duction quotas, the division of markets, the establishment 
of monopoly prices, etc* In forcing the governments of 
France, Italy, and the Benelux countries to acknowledge that 
association, the American monopolists pursued primarily the 
goal of subordinating the entire heavy indust rv of west Europe 
to their a-^ressive plans* The preponderance in the cartel 
falls to the West German monopolists who were given the 
opportunity of adapting the coal and metallurgical base of 
the other states of west Europe to the plans of remilitarizing' 
V/esl Germany and the creation of a war arsenal against the camp 
of peace and democracy* At the same time the association of 
the heavy industry of the continental countries of west Europe 
has the aim of weakening the position of England, which is 
not a member of that cartel* 

The Completion of the Territorial Division of the World among 
the Great Powers and the Struggle for Its itedivision 

The economic division of the world among alliances of 
capitalists is closely linked with the territorial division of 
the world among the gigantic imperialist countries and with 
the severe struggle for colonies and spheres of influence - 

By the end of the nineteenth century the division of 
the world was completed and there were no more free countries# 

A situation was created in which it was possible to seize some 
territory only by taking it away from its former owner# The 
problem of the redivision of the world can® up on the agenda* 


- 78 - 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 



By the 1870 ’s, at the moment of the highest- flourishing 
of the former pre monopolistic capitalism* the undisputed 
monopoly in colonial politics belonged to England, France *s 
colonial possessions were small. In addition to England and 
France, other countries possessing colonies were the secondary- 
states of Europe, namely Spain, Portugal, and Holland, which 
retained their colonies since the days when they played a 
major role in world trade. The young capitalist countries, 
the US, Germany, Japan, and Italy, did not have any colonies 
then. 

There were still vast territories on the earth which 
were not seized by capitalist powers, land which in this 
regard was ; -no man*s land” or ^unowned.'* In 1876 bhe colonies 
of the European Powers in Africa occupied no less than 1/10 
oi tne continent , About half the territory of the Asiatic 
continent and the islands of the Pacific Ocean (Polynesia) 
had not yet been seized by the capitalist states. 

During the last fourth of the nineteenth century and the 
beginning of the twentieth century there was an intensified 
seizure of colonies. Not only England, but also France , the 
US, and Germany seized colonies during that period* From 
1876 to 1914 the "great” powers seized about 25 million sq 
km. This tremendous territory was twice as large as all of 
Europe. The old colonial powers, England and Franc*, got most 
of the land. 

By I860 the English colonies had an area of 2., 5 million 
3 q m and a population of 145 million, in 1899 the area of 
English colonies was 9.3 million sq m, and the population was 
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a tremendous expansion of the British colonial 

empire. 

Prance, whicn formerly possessed only small territories 
near the northern shores of Africa (Algeria) and the coastal 
si,rip on the southeast extremity of the Asiatic continent (Indo- 
Chin,',), had become a major imperialist power by the end of the 
nineteenth century, with colonial possessions of 3.7 million 
sq ;r. 4 

The younger capitalist countries, the US, Ser any, Italy, 
etc, ;;d38«d the boat. The young imperialist pirates had to be 
satisfied with comparatively secondary colonial possessions, 
or to attempt to take possession of colonies which formerly 
had fallen into the hands of other imperialist countries. 
Nevertheless during that period Germany seized a million sq 
of territory with a population of 16.7 million. The U 3 
acquired a very important base in the Pacific Ocean, the 
Philippine Islands, and other major territories. During the 
same period they appropriated a number of republics in Latin 
America which became dependent upon Wall Street. 

The Spanish-Ameriean War in 1898 was the first war of 
the imperialist type, a war marking the beginning of the era 
of imperialist wars. As a result of that war against a weak 
enesy, the American imperialists seised the Philippines, Puerto 
Rico, Guam, and Cuba. Then they seized the Hawaiian Islands, 
and in 1899 the Samoan Islands. The uprising of the Philippine 
nation against the foreign usurpers was cruelly suppressed 
by the American militarists, whose ranks included a person just 
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he •••inning hi 3 han^nan’a career, Dou;lnc hnehrth^ the general 
who covitted unheard-of eri as in Korea in 1.950-1931. 

By the be -Tinning of World Wr?r I, of the 1,700 million 
population in the world, n.pprexiv%ly "GO million lived in 
colonies, and 350 ..illion in the ho. .e countries. The so-called . 
'real powers rot the llon*d share of the colonial possessions * 

On ine eve of lor Id War I they controlled 3/4 of a: I the 
territory and the overwhel jji>- hulk ‘0 the population in the 
colonies . 

The struggle for the repartition ..of mi ''already' divided 
world v/p.s one of the principal distinga&uhing ' features', of the 
■.onopclistic stare of capitalism* The entire first half of 
the present century confirms that scientific conclusion, which 
is one of t he keystones of the Leninist theory of i perialis « 

The entire historic experience from the beginning of 
the twentieth century to the present day confirms that the 
imperialists * struggle for the repartition of the world in the 
final analysis overflowed into trie atru ' :le for world declin- 
ation. ”World domination is, to put it briefly, the eanin 
of imperialist policy, of which imperialist war is a continu- 
ation,* 1 Lenin wrote during World bar I (V. I. renin, 3och«, 

Vol 23, page 24 )♦ 

The first to fire in the struggle for world domination 
was German imperialism* During the first half of the 
twentieth century .mankind lived through 2 world wars caused 
by the struggle of imperialist groups aimed at winning world 
domination. After the end of World War II, American imperialism 
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emerged with adventurist plans for establishing its world- 
wide dorrdnation. 

Even during -World War I Lenin with brilliant perspicacity 
determined the a ggressive piratical nature of American 
imperialism, which even then clai :ed the inglorious role of 
successor to the German policy of stru 'iglin for world domin- 
ation# 

On the basis of monopolist capitalism the colonial powers 
became the oppressors .and enslavers of the majority of the 
population on the earth# national oppression and racial 
discrimination in the most varied for. ms are the inevitable 
features of imperialism# The roots of these phenomena lie in 
the economy of monopolist capitalism# These phenomena inevit- 
ably evolve from the basic economic law of modern capitalism* 

Imperialism is the progressing oppression of the nations 
of the world by a handful of great powers* the era of wars 
between these powers for the expansion and stabilization of 
oppression of enslaved nations# During- the era of imperialism 
the framework of the national problem expands and by the very 
course of events this question fuses with the overall problem 
of colonies* Thus national oppression changes from a domestic 
problem into an international one, the problem of the policy 
of the imperialist powers which is aimed at enslaving weaker 
nations by any means, up to and including armed force and war# 

A situation is being created in which the world is 
divided into 2 camps, the camp of a handful of capitalistically 
well developed countries possessing financial capital and 
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exploiting the vast majority of the world *3 population and 
the camp of oppressed and exploited nations of colonies and 
dependent countries which constitute the ma jority of mankind. 

During the era of imperialism the .most remote comers 

nf +.h<= ana rl •lirl'/, nnAWA. A r. «■! til _ * 

— — ~ mi vwuv; v».i.4. V* IA.AO. Oy-J-Wil , A i lOlAOrMiLiS 

of threads bind the entire world together* The formation of 
the capitalist system of world economy comes to an end® Duri 
one period of imperialism separate countries and separate 
colonial econories cease to be self-sufficient units. They 
become links in the single chain called a world economy. 


As is well known, colonies existed Ions before inperial- 
isn and even before the rise of capitalism in general, but the 
role and 1 portance of colonies under the conditions of the 
various social and economic formations are different. Even 
the colonial policy of pre monopolist capitalism differs 
essentially from; the colonial policy of the period of 
imperialism. 

The role and importance of colonies during the era of 
imperialism are determined by the basic economic law of modem 
capitalism. It is precisely the necessity of obtaining 
maximum profits which forces monopolist capitalism to take 
such risky steps as the enslavement and systematic plundering 
of colonies and other backward countries, the conversion of a 
number of independent countries into dependent ones® The 
specific conditions for the struggle to seise other peopled 
territories during the era of imperialism differ fundamentally 
from the conditions of the colonial policy of preceding eras. 
This difference lies primarily in the following. First, during 
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the era of imperialism the territorial repartition of the 
world is completed and the next item on the agenda is the 
struggle to redivide it* Second, with the domination of 
monopolies and of finance capital, and with the predominant 
i; -;portance of the export of capital, there is a gigantic 
increase in the role of colonies 03 comp;- red with all the 
preceding eras. To the numerous former ; ..otivating stimuli 
of the colonial policy, finance capital has added the struggle 
for sources of raw material, for the export - of capital, and 
for spheres of influence in general. 

The struggle for sources of raw material plays a tre- 
mendous role in the unceasirr rivalry smon r monopolies and 
a. ‘on : : the imperialist powers standing behind them. 

The d q vs iopmeni of industry xn th© largest capitalistic 
countries caused the need for gigantic masses of raw material. 
There was a tremendous increase in the amount of cotton, 
wool, iron ore, nonferrous rretals, etc processed by capitalist 
industry. New branches of industry needed new types of raw 
material, including rubber, petroleum, nonferrous metals, 
chemical raw materials, etc. 

The domination of monopolies is strongest when the mono- 
polies seize sources of raw .materials . The monopolist 
possession of sources of raw materials gives tremendous 
advantages in the competitive struggle to obtain the maximum 
profits. Monopolies apply their efforts to make it completely 
impossible for their enemy to compete, by depriving him of 
sources of raw materials . 5T The higher the development of 
capitalism, the stronger the sense of shortage in raw materials, 
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and the more acute the competition and chase for sources of 
raw material in the whole world, the more desperate the 
struggle to obtain colonies (V. I* Lenin, Soch,, Vol 22, 
pa^e 2 47). 

On the eve of World War I the share of colonies and 
3 e::iicolonies cnme to about 64%' of the copper produced in the 
capitalist world; v.iove than 96% of the tin; 54% of the lead; 
97% of the rubber; 95% of the nickel; £24 of the gold; 70% of 
the silver; 67% of the wool; 99% of the .jute; and 97% of the 
. peanuts . 

The domination of finance capital over the world has 
crested a number of transitional for. is of state dependence, 
under which countries formally possess in- their political 
independence are actually in a dependent status. The monopoly 
capital of the Ub actually dominates in a number of states in 
Latin America. Frequently economic and political dependence 
is reinforced by corresponding treaties granting military 
bases and authorizing the presence of the troops of the 
particular power on the territory of the formally independent 
country. 

The exploitation of colonies plays the most prominent 
role in the entire economy of the imperialist countries. The 
tribute obtained by the monopolies by enslaving and system- 
atically plundering colonial and dependent countries is one 
of the principal sources of the maxifflum capitalist profit 
during the era of imperialism. The systematic exploitation 
of foreign countries, especially backward countries, is one of 
the principal features of the basic economic law of modern 
capitalism. 
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Colonies and dependent countries serve as the most 
profitable sphere of applying capital exported by i peri-list 
states. The overwhelming mass of capital investment of 
i: -pedrlist powers abroad is located in the countries of the 
colonial world* These capital invest; merits guarantee the 
monopolies a steady intake of tribute and at the same time'. 

• serve as an effective m..,eans of their complete do; ination in • 

: the enemy of dependent and colonial countries* With the 
.aid cf their capital invest onus the 'monortoiies of the i :p~ 


erialist states convert 


'Ti q ' ciopOiiuen u - eounen 


•• 'rarinn and rav< material appendr q& to the econo ics of the 


ho b countries * 


The growth of the national-libera tin : stru - :le of the 
oppressed peoples of the colonies and dependent countries 
underlines the foundations of i.-iperialis ; and prepares for it 
destruction. The colonies are changing fro : a resource of 
imperialism into a. resource of the proletarian revolution* 
During the period of iaperialis , the liberating struggle of 
the |©oples of the colonial and dependent countries takes on 
a previously unheard-of scope* 


% the beginning of the twentieth century, particularly 
after the first Russian revolution of 1905, the working masses 
of ths colonial and dependent countries were awakened to 
political life* The revolutionary movement rose in China, 
Korea,. Persia, and Turkey* Having in /rind the broad demo- 
cratic rrtovevent in China. Lenin emphasised in 1912 that a 
quarter of the earth f s population had made the change, so to 
speak, from dormancy to light, movement, and struggle. Since 


that time the national libers 


ujJlr. ui x,fy& Oppreaaeu. 
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1 


peoples of colonies and dependent countries has grown into a 
gigantic force and won tremendous victories affecting world 
history# 

A new era in the life of all ...unkind, including the 
oppressed peoples of the colonial worlds was opened up by the 
Great October Socialist 'devolutions which dealt world . capitalis; : 
a blow from which it is not yet ' able to recover# It not only 
shattered the domination of ihpori'Xis in the home countries , 
but also struck at the colonial' rear areas ' of imperialism# 7 
The victory of the socialist revolution in Russia vet the .most 
■ital response in the entire vast colonial periphery of 
1 perialis ... It pave a ibh tv sti ulus . the national lib- . 
eratin^ -struggle of the great Chinese people and the peoples 
of many other countries in Asia,. There was opened an era of 
colonial revolutions aimed at destroying imperialist oppression 
and feudal shackles# The working class , e.. or in .as the ,os t 
consistent and decisive warrior against imperialism and 
feudalism* capable of rallying around itself vast masses of 
the peasantry and all the workers, became the guiding force 
in the colonial revolutions# 

A tremendous stimulus was given to the national liber- 
ating movement in the colonies by World War II and its main 
result, the crushing of the principal centers of fascism in 
Europe and the Par East, fascist Germany and imperialist 
Japan, by the armed forces of the Soviet Union# Many colonial 
and dependent countries took part in the war against the fascist 
aggressors. Some of these countries were the scene of military 
actions and for a definite period of time were in the zone of 
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exiQitf occupation. During the course of the war the colonial 
powers, England, the US* France, and Holland, proved to be 
unable to defend their colonial possessions (Singapore* Bunna* 
the Philippines, Indo-China, and Indonesia) from the Japanese 
imperialist usurpers* This fact was a strong influence in 
disabusing: the broadest masses of the population in the 
colonies of the idea of the colonizers* ijht* 

In a number of instances the national liberating struggle 
which had already sprang up under the conditions of Japanese 
occupation took on the nature of partisan warfare* and -after 
the Japanese imperialists were chased out this struggle con- 
tinued to develop under the slogans of 3i.be rating the country 
from all kinds of colonial yokes and winning national inde- 
ponuence . 

as a result of World War II there was on unprecedented 
aggravation of the crisis of the colonial system. The peoples- 
of '-any colonial and dependent countries rose to the struggle 
against the imperialist yoke, taking weapons in their hands 
to strive for independence and national sovereignty* As a 
result of the war and the nighty growth of the national liber- 
ation struggle of the oppressed peoples of the colonial world 
the colonial system of imperialism is actually breaking down* 

A new situation was created in Asia* The victory of 
the Chinese revolution dealt one of the greatest defeats to 
the imperialistic system as a whole* For many decades the 
struggle of the imperialist powers for domination in China 
created an especial tension in the international relations in 
Asia and the Pacific Ocean basin* Now the Chinese Peopled 
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Republic, created to y the close ties' of ' friendship and coop- 
eration with the Soviet Union and all the other countries of 
the socialist camp, is emerging, as: a mighty stabilizing factor 
in that region* Once and for all China has ceased to be a 
pawn in the imperialist game or an object of exploitation. 

It has acquired complete national sovereignty and is carrying 
cut its own independent policy on the international scene. 

Essential changes have also t-ken place in other 
countries of Asia, and the Pacific Ocean basin. Under the. - on- 
slaught of the national liberating movement in India, 

British imperialism; was forced to remove its colonial adminis- 
tration from that country. India, was divided into 2 dominions, 
the Indian Union and Pakistan, in which the authority was 
transferred into the hands of the local dominating classes. 
Instead of colonial India, today there is am Indian Republic 
which plays an increasingly more important role on the inter- 
national scene. In addition to India, Burma, and Indonesia 
threw off the colonial regime. In a number of other countries 
the domination of the colonial powers is meeting ever-growing 
resistance on the part of the broadest segments of the popu- 
lation which are struggling for national freedom and indepen- 
dence and for the elimination of the economic and political 
shackles of imperialism. 

For more than 3 years the American aggressors waged a 
criminal and predatory war against the peace loving Korean 
people. But the Korean people, together with the Chinese 
people f s volunteers who came to their aid, frustrated the plans 
of the interventionists. The historic merit of the freedom 
loving Korean people and the Chinese peopled volunteers lies 
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in the fact that they defended the cause of peace in Asia find 
inflicted a major blow on the imperialist plans of enslaving 
the peoples of the East* American aggression in Korea became 
so militarily shortsighted and so abhorrent to all the nations 
of the world that in July 1953 the ruling circles of the US 
had to sign an armistice agreement# . The conclusion of an 
armistice in Korea, was viewed by the peoples of all countries 
as the failure of the adventurist plans of the aggressors and 
as a major victory ox the peace loving forces over the forces 

For 8 years the people of Vietna;. carried on a selfless 
stru"ple a -ainst its forei.'Xi enslavers e In vain tho French 
cadonigers and American imperialists at-te-' i 'hlcA +.<a ^4^1^ 4 . v**. 
national liberating movement of the Vietnamese people and to 
drown in blood the Deferable Republic of Vietnam. /is a 
result of agreements reached at the Geneva Conference of July 
1954 an end was pat to the war in Indo-CIxina* These agreements 
marked the international acknowledgment of the national lib- 
erating struggle of the peoples of Indo-China, its great 
sacrifices, and heroic efforts* 

In Asia, whose population is approximately 1,4 billion 
persons, or more tnan half the population ox the entire world, 
there has been a decisive change to genuine national freedom 
and economic rebirth* Only somewhat less than half the 
population of Asia ia now living in the peopled democracies 
which have left the carap of capitalism and have taken the 
path of the construction of socialism. There has been a steady 
growth of the national liberating movement in other countries 
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of Asia and in t he Near Kiddie. East - The 1 
have made vain attempts to disrupt the great process of rebirth 
of the peoples of the East., a process which constitutes one 
of the most important features of .modern developments The 
failure of American intervention in pbrea md the thwarting 
of the military plans of the French and A erican i perialis 
in lndo-*China have demonstrated graphically that the time has 
irrevocably passed when the imperialists c an, hy dint of ■ arms, 
force their will on the peoples of -4i?‘ ”Ai suppress their 
every! striving for freedom and independence « 

The .gigantic scale of the national liberating struggle 
of the peoples of the colonial and dependent countries, md 
the heroic resistance of these peoples to all attempts to 
forcibly restore the colonial yoke show that in the present 
situation it is no longer possible to enslave peoples which 
have learned the blessings of freedom and independence* 



The main features and requirements of the basic economic 
law of modern capitalism lie in guaranteeing the maximum 
capitalist profit by exploiting* ruining, and impoverishing 
the majority of the population of a particular country, by 
ruining and systematically plundering the peoples of otter 
countries, especially backward countries, and by wars and the 
militarization of the national economy, which are used to 
guarantee the highest profits for the monopolies* 

The basic economic law of imperialism is the eoncreti- 
aation and further development, applicable to the conditions 
of monopolistic capitalism, of the basic law of capitalism in 
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general, that is. the law of surolus valife which. Was 


px'uveu uj Marx xii Das Kapital * In the foreword to Das 


jfepital Marx wrote that the final aim of that work was to 


reveal the economic law of the movement of modern (that is, 
capitalist) society* Marx uncovered that law in the for;: of 


the law of surplus value, the law of trie birth and growth of 
capitalist profit* ff The production of surplus value or ~r-ofi 


sucn is che absolute law of this means of production, n Marx 


wrote (K. bnrx, Kapital . Vol I, 1953, G-ospclitiada 


Lenin called the doctrine of surplus value the keystone 


rrx*s economic theory. In one of ’his letters to Engels, 


16 Lest thing” aji Das KA^ital. Marx emphasized the 


research on surplus value irrespective of its peculiar forms. 


such as profit, interest, land rent, etc* It is precisely 


the research on surplus value irrespective of those specific 


forms which it acquires on the surface of the phenomena of 


capitalist society, research carried out feu 


the history of economic science by Marx, which signified the 


discovery of the inner mechanism of capitalist exploitation* 


The category of surplus value expresses the basic production 


relation of capitalist society, that is, the relation between 


the proletariat and the bourgeoisie S3 the basic antagonistic 


classes of that society* The norm of surplus value expresses 


the degree to which the bourgeoisie exploits the proletariat* 


An increase in the norm of surplus value means an intensifica- 


tion of capitalist exploitation. 


Under conditions of premonopolistic capit alism the 


mechanism of competition among the capitalists leads, by means 


of continuous variations of prices of goods, to an 
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o verdi Joribution o.f the entire of produced surplus value, 
as a result of which the norm of profit obtained by the 
individual capitalists more or less levels off. The transition 
from the domination of free competition to the domination of 
monopolies introduces essential changes into that process. The 
raison d’etre and goal of monopolies is to guarantee the 
monopolistically high maxi: profit. At the same time, during 

the era of imperialism, monopolistically high maximum profit 
is a necessary prerequisite for expanded reproduction, since 
under imperialism! the expansion of production in the decisive 
branches of industry requires vast investments of fixed 
capital, vast enterprises clash in the competitive struggle 
not for life but for death, and this struggle entails colossal 
losses, ana the wastefulness of the capitalistic order and 
the nonproductive expenditures reach unheard-of dimensions. 
Under these conditions only an influx of monopolistically 
high maximum profits makes it possible for large scale and 
gigantic monopolies to carry out expanded reproduction at a 
more or less regular rate. 

In the chase for maxiinum: profit the monopolies take all 
steps to intensify the exploitation of the working class. 

They lengthen the work day for employed workers at the same 
tine that vast numbers of the proletariat cannot find work 
for themselves and are doomed to hunger. The monopolists 
strive for an excessive increase in the intensity of labor, 
by which the manpower of the proletarians is expended at a 
predatory rate. All this means a previously unheard-of increase 
in the norm and bulk of surplus value squeezed out of the 
workers by the capitalists. 
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As is mU 'mom, the norm of surplus value is an index 
of the degree to which the bourgeoisie exploits the proletariat* 
The calculated norms of surplus value com-e up against consid- 
erable difficulties as a result of the fact that the official 
statistics of capitalist states uses all kinds of .aeans of 
falsifying the actual state of affairs. Under such conditions 
~ny calculation inevitably is of an extremely approximate, 
nature. Despite that fact, a calculation .-.Me according to a 
definite method for a long period of time nevertheless shows 
i-/4 * v u<3 nd©ncv of development « For ex r pie* according to the 
©xv really cautious calculations of ac,.de Iav Vi&rr. ‘ a norm 
of surplus value in the registered industry of the US wa3 USX 
in 1899? 130,; in 1909.; in 1929; 200,; in 1939; and 2$3% in 
1950. 

according tc data cited in a book by the progressive 
American journalist Hershel Meyer, in the .mining industry of 
the US the income obtained by capitalists for each employed 
worker increased from 1939 to 1947 by more than 4 times ; in 
the automotive and 3 tee 1-casting industry, 5 times; in the 
textile industry, by almost 10 times, a total number of 27,500,000 
families which earned less than £0 billion dollars in 

1951 produced roods valued at 200 ..dllion dollars during the 
same year. 

The low-paid categories of the working population are 
subjected to especially severe exploitation. These categories 
are women, children, elderly workers, and workers belonging to 
oppressed nations. The inhumane exploitation of Negro workers 
is a real goldmine for American monopolies. For example, 
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according to .official data in the lf& -In 1CKO + W-. , .. 

• „■ „ - — W u.rviir;^g J/OdAXJT 

W ‘'°* a 0f Whifce WDrkers and employees was *2,4al, but of itegro 
workers was only ,>1,295. Discrimination in paying female labor 
ia attested to by the fact that the average yearly w , , :e3 of 
wo.-en, .51, 265, is less than men»s wages. In the sane year, 

.19:1, haxx ox all white women earned less than 91,498, and 
,.,ilf tno hs-.ro women less than &;%:■>. According tc the calcu- 
lation of the progressive American economist Victor Perlo. 
•vaerlcan capitalists obtained about 4.8 billion dollars of 
•’aaiaionnl profits, in 1950 by exploiting tie,? ro workers. 

Monopolies seize not only the product of surplus labor, - 
out also a considerable part of the product of the necessary 
labor of workers by increasing the degree of gap between the 
worker t s real wa ges and the value of its manpower, ; onopolies 
mercilessly exploit its workers and all other workers ;is con- 
sumers. Excessively high monopoly prices of consumer roods, 
the tremendous growth of housing costs, and high taxation .all 
mean a catastrophic reduction in the workers* wages, 

monopoly prices to a tremendous degree exceed the level 
cf prices which ia determined by the socially necessary costs 
of production. Monopolies are able to sell goods at inflated 
prices. With this aim they limit the amount of production at 
their own enterprises, hold goods at warehouses, close off 
access to raw material, or else si, ply destroy stocks of goods. 
Under free competition, with the existence of a large number 
of separate enterprises these operations could not last for 
any long period. If one entrepreneur began to sell his goods 
at inflated prices, competing capitalists would knock those 
prioea down. But monopolies dominating the market can keep 
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prices at a high level for a long ti e# Thus a considerable 
amount of the goods are sold not at the prices of a free 
market, but at prices dictated by the leading monopolies# 

By inflating prices the monopolies impose tribute upon a. 
population which pays that tribute out of its own income* 

However the fact tha t n considerable, nrnount of the goods 
are sold not at the prices which would develop with the dom- 
ination of free competition but at prices dictated by the 
monopolies in no way --cans that the law of values ceases tc 
operate* Monopoly price is first a means of considerably 
reducing the workers * real wages, second a means of robbing 
s..all scale producers, primarily the peasants, and third a. 

:; - eans of pumping a portion of the profits of un monopolized 
branches and enterprises into the pockets of the monopolists# 
But this pumping operation cannot increase the overnll bulk 
of the value produced in society or the surplus value* that 
the monopolies win, the nonmonopolis ti c enterprises , small 
scale producers, and workers lose* Long aao i-nrx in Das 
Kipital pointed out thax &. monopoly price cannot destroy the 
boundaries determined by the value of goods ff (K* Marx, Xapital , 
Vol III. 1949? Oospolitisda t , page 87 m ) « 

Thus the law of value continues to remain completely 
in effect under the domination of monopolies. But the method 
of its operation undergoes a change. Whereas during the p re- 
monopolistic era the prices were established through the 
medium of free competition which served as the mechanism for 
the operation of the law of value, during the era of 
imperialism free competition is replaced by the domination 
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of monopolies , which use that domination on the market in order 
to sell goods at monopoly prices guaranteeing the monopolis- 
tically high profit* 

But sine© private ownership of the .means of production 
and the appropriation of the output of production remain the 
oasis cx monopolies, ■ the struggle to' divide' the' catch among 
she capitalists takes on especially acute forms* The oppression 
of a group of omnipotent monopolists over the masses of the 
people becomes more and more insufferable* In that sense Lenin 
pointed out that 5J the development of capitalism has reached 
a point where, although as formerly the production of goods 
* reigns* and is considered the basis of the entire economy, 
actually it has already been undermined and the ..ain profits 
go to the * geniuses* of financial swindles” (V. I. Lenin, 

3ocjhu, Vol 22, page 195)* 

Monopolies exact a tremendous tribute from small scale 
producers, namely peasants, farmers, and tradesmen. Individual 
small scale producers who are forced to buy industrial goods 
at high monopoly prices are dictated to by monopolies, who 
force one-way agreements on them regarding the sale of pro- 
ducts. 3y ruining the peasants and fleecing the urban con- 
sumers, the monopolies collect the tremendous difference between 
the prices at which the peasant sells agricultural produce and 
the prices at which the urban consumer buys them. Since they 
constitute a method of getting additional funds out of agri- 
culture, monopoly prices restrain its development. 

Under the conditions of imperialism Marx f s tenet that 
the exp- citation of the peasants differs only in form from 
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exploitation or the working class emerges especially 
graphically « The oppression of monopolies and banks leads 
to the last decree the illusory nature of the independence of 
the overwhelming majority of smell scale and medium scale 
peasants* In capitalist countries monopolies have farriers 
it their disposal like day laborers* %. farmer engraved in 
growing vegetables ,« the American econo-mist Vdllianis writes 
in his nook on the state of agriculture in the U8 S ' ”has been 


brought down 


is ext re :;e2y close to that of 


monopolies are completely fi-ee to dictate the prices 
on x-he one hand of the output produced by the farmers, am 
on the other hand of the industrial goods purchased by the 
farmers, and the prices of raw material and food supplies 
3 dd by the peasants are fixed at an extremely low level, but 
the prices of artificial fertilisers* far. : a chinery * and 
other industrial goods are excessively inflated* as a result 
of tne ooss methods of monopolies there is a tremendous gap 
between the price paid to the farmers for their produce and 
the retail price of the same produce purchased by the 
consumers • For example, the share of farmers in the retail 
price of agricultural produce in the US, according to data 
for November 1950, was, for white bread, 16.3*; earned peaches, 
canned tomatoes, 19.3*; cabbage, 22.1$: canned corn, 
2x.£%; ana oatmeal, 30.5$# It is significant that the share 
oi the farmers in the total sum of consumer expenditures* 
even according to the official data of governmental statistics, 
shows a tendency towards a steady drop. This share was 54$ 
1945; 50$ in 1951; and 45$ in December 1952. 
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r»ni naHrtn nf . r»f* hhi» rwj'aw'twr t « * w* 

result of the steady plundering of small 3cale agricultural 
producers by the monopolies. In the U3 the number of farms 
dropped from 3.1 million in 1940 to 5.4 million in 1950, that 
is, dropped by 700,000. In addition the rru-iber of fanners 
forced to work on the side in order to support their families 
increased from 943,561 in 1939 be 1, 26 >,000 in 1949* accord- 
ing to official 1949 information, of 4,269*000 American far era 
. 2, 5b : 5,000 had a total annual income of fro. . ; 5Cjg| tc '! ,000. 

. br.iali scale farmers are ruined by tfce thousands and fill the , 
ranks of the landless i^ratozy f ansJiands , whose average 
yearly "income” in 1949 was 5352 from, farm operations plus 
5132 from: all other secondary earnings* 

The payment of excessive tribute to monopolists inten- 
sifies the impoverishment of broad segments of the population 
and leads to a worsening of the living conditions of the 
masses of the people* A curtailment of the purchasing capa- 
city o? the domestic market inevitably causes an intensifi- 
cation of the struggle for foreign sales markets* 

Thus the maxi .sum profit of moropolies is obtained by 
ruining and impoverishing the major! by of the population of 
each capitalist country* 

Furthermore monopolies strive for the inaxinum profit 
by enslaving and robbing the peoples of other countries, 
especially backward countries* The forma of this robbery 
are extremely diverse* Monopolies receive an abundant tribute 
from the enslaved peoples of the depandent and colonial 
countries in the form of profibs from capital investments and 
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in the fori; of income from transport, insurance, and financial 
operations • |:odem canitaiis; ; has developed a refined system 
of sucking out the vital juices fro:.;; the population of scores 
of countries with varying degrees of dependence upon a few 
monopolist <roups. Monopolies .rode it a wide practice to 
carry out nonequivalent exchange* The colonial and dependent 
countries are forced to buy goods at inflated prices from the 
monopolies of the ruling countries mi to sell them raw 
material and food supplies for a pittance# 

For example in 194$ the Central American republic of 
Honduras, which is' dependent upon American ir.iperialis::., 
exported 3,5 times more bananas than it did in 1939 in 
exchange per of cotton cloth# In 194c How Zealand gave 
England in exchange per m of cotton cloth 2*6 ti es .more neat 
than in 193 S# Per ,m. of cloth imported fro; . France, Algeria 
exported 1*9 times more potatoes in 1951 than in 1938# 

a gigantic source of the monopolies * profit is the 
resale of goods bought up for a pittance in colonies* For 
example in 1952 the British monopolies bought up coffee in 
the colony of Uganda at a price of 200 pounds sterling per t, 
and sold it on the foreign market at 512 pounds sterling per 
t, that is, at a price 2*6 times higher# The purchase price 
which British /monopolies set for cocoa beans in the colony 
of the Gold Coast was 128 pounds sterling per t in 1952, but 
the cocoa beans were sold on the foreign /market at 294 pounds 
sterling per t, that is, at a price 2*3 times higher. 

The exploitation of colonies and dependent countries at 
the present time is of greater importance for world-wide 
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capitalist than it has ever been* Despite the bourgeois 
...heories -alle-dm ouau i/Ao pcrtance of ohe colonies for the 
imperialist powers is decreasing , their importance is actually 
increasin g For example in 1936 the countries of the British 
tapirs absorbed 45,1 of British exports and yielded Jl< of 
British inports* but in 1951 the fi -uros were 495 and A 1;5 
respectively * It is precisely the rcttir. of capitalist which': 
, akea it especially i.-, .port-ant for it to t:h,vo a steady intake .. 
of tribute from dependent countries* In this 're cm the Ion! 
van e plans which the American ..oncpolies are linkin with 
?ru:vn*s so-called Point Four pro ra..:„ a program concerned 
ivit'n fcne so-called technically backward countries* are charac- 
teristic* The actual essence of that pro -ra 1 is well 
known, the widespread expansion of American .monopolies into 
the colonies and dependent countries* 

During the 6 postwar years, fro;:. 1 % . through 19:51 ? 
ths sum of new direct capital investments of the Uo abreact 
was fo billion* The total income of the Uf fro. ; direct 
capital investments abroad during the same period was 59.6 
billion. During the modem period the elicitation of the 
undeveloped countries by finance capital of the imperialist 
powers is beina brought to a point where an increase of 
foreign capital investments in the backward countries , which 
are made on extremely one-sided conditions, occurs moreover 
at the expense of funds obtained from the exploitation of the 
sun© backward countries* In this regard the data of the 
Economic Commission of the United Motions for Latin America 
are very telling. According to this data the influx of 
foreign capital, chiefly North American, into the countries 
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of J*atin America during the period from 1945 through 19.52 was 
52# OS billion. During the same period the countries of 
Latin America were forced to transfer abroad .J5.829 billion in 
payment of profits and interest on forei 71 ca.pLt.al investments . 
Thus the countries of Latin America not only are completely 
financed by foreign capital investments* but are deprived of 
almost twice the amount of their own funas necessary for the 
development of their own economy.. Solely during the period 
1‘ro,:, 1950 through the third quarter of 1953 inclusive* the 
profits of American monopolies fro:., direct invest. ants abroad, 
accordin ' to of fici ? imnx, a , exceeded by 52*57 billion the new 
American direct capital investments abroad. According to <a 
report in the Chilean newspaper* SI Siglo. of 15 January 1954 * 
the Braden Copper Mining Company which • dries copper in the 
El Tenisnte area and tea capital of 2,332,000 do llar s, in 
1953 obtained a profit of 318,555,480, or SO Q% of the invested 
capital. 

The norm of profit for direct capital investments of 
the U5 as compared with the nom. of profit in the processing 
industry of the US was 665 $ higher in Latin America and 45-114$ 
hi “her in colonial and dependent countries. 

As a whole , according to the evaluation of the progressive 
American economist, Perlo, the norm of profit for the foreign 
capital investments of the US is approximately twice the average 
norm of profit in the U3. It is characteristic, for example, 
that according to the reports of Standard Oil, the profits of 
that company in 1938 were 11$ in the U3 and 38% abroad. The 
Firestone firm received 7% in the US and 26$ in other countries, 
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md Anaconda Copper, % in the US and 13% abroad. In 1949 
the American companies obtained $700 nlllion profit in trading 
in Brazilian coffee and ,$400 million in trading in bananas 
from Central America. 

I perialism changes colonial and dependent countries 
into agrarian and r aw material appendages of the home countries. 
Colonial powers artificially restrain the development of the 
productive forces in the countries subject to the.;;. The one- 
sided development, of the economy of backward countries dco: o ■ 
their population to an impoverished standard of living. 

In the so-called undeveloped countries 9 in Latin 
America, Africa, a number of countries cf Asia, the Mean and 
fiddle East, heavy industry is completely or almost completely 
lacking. For example, in all the countries of Africa taken 
mo/ ether, with a population exceeding 200 j.il&on, a total of 
1.2 million t of steel is smelted each year. In all the 
states of Latin America taken together, where 170 million 
people live, the annual steel production is 1.7 million t. 

4it the same time, in Belgium, with a population of S.7 milli on, 

5 million t of steel are smelted, that is, considerably more 
^nnH, in unuevelopea countries whose total population reaches 
one billion. The iuperiali3t powers 3trive to preserve and 
perpetuate in the colonies and semicolonies tie most back- 
ward forms of social and political life, artificially 
supporting feudal and serrireudal relations and regimes, and 
relying upon the most reactionary exploiter elements of 
the local population. 
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However, even the one-sided pe inverted development of 
capitalist production cannot help but corrupt the former, pre- 
capitalist relations in the backward countries. The basic 
classes of capitalist society, the bourgeoisie on the one 
hand and the proletariat on the other, spring up and develop 
there. Racial discrimination, art excessively Ion:;; work day 
lasting as much as 14-16 hours, starvation wages, political 
lawlessness, such is the lot of t o workers in the colonial 
and dependent countries. At the save ti e imperialist op- 
preseion and the existence of feudal survivals dco the 
agriculture of those countries to germination and decline and 
the peasant passes to poverty and hunger, Monstrous exploit- 
ation and insuperable oppression inevitably give rise to the 
indignation of broad masses of the population. 

Finally, one of the most important methods of guaranteeing 
the maximum profit of monopolies is war for the reapportion- 
rent of the earth, which is inevitable, during the era of 
imperialism. War 5s a terrible thing, but war is a terribly 
profitable thing, Lenin wrote during World War I, World War I 
served &3 a source of unprecedented enrichment of .monopolies 
in the capitalist countries, primarily the US, The profits 
of American monopolies, which before the war were an average 
of 15*3 billion a year, increased to $22,7 billion during the 
war, that is, they increased by nor© than 4 times. The 
armraents race and the complete militarization of the economy 
effected by American imperialism and its partners in west 
Europe during the postwar years bring the monopolies still 
greater profits. For the sake of the maximum profit monopoly 
capital is attempting to incite a new world war which will 
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M 


. 5 f oKItr brillV £.bout f Hp destruction of £n?vi/t •'OAS: ; !,; 

Monopolies, by subordinating the state apparatus to 
themselves, use the .militarisation of the economy to redis- 
tribute the national income to their o vm advantage* Taxes 
are used to rob not only the workers but also the peasantry 
and broad segments of the a-asses of the people in urban and 
rural areas- 

: The basic economic law of modem capitalist, the law 
of maximum profit, deterrines all the principal aspects end 
nil the processes of the development of imperialism* 

III* THE HISTORIC PUCE OF IMPUIU1U 

Imperialism as a Special Stage of Capitalism 

The Leninist theory of iraperialism, by revealing the 
link and interdependence of the 5 basic sins of imperialism, 
at the same time determines the historical place of mono- 
polist capitalism;. 

In the process of transition from pre-monopolist capitalism 
to imperialism, the replacement of capitalist free competition 
by capitalist monopolies is economically basic* If it were 
necessary to give the shortest definition of imperialism, 

Lenin pointed oat, it maid have to be said that it is the mono- 
polist stage of capitalism* As a result of Lenin 1 3 profound 
and complete research, the definition of monopolist capitalism 
is enriched, developed, and made concrete* A definition of 
imperialism encompassing its 5 principal economic signs states 
that imperialism is capitalism at that stage of development 
when the domination of monopolies and finance capital has 
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revolution and to the fundamental tasks of the revolutionary 
struggle of the proletariat, A definition of the historical 
place of imperialism which encompasses all these factors no 
longer limits itself to ,? purely economic concepts*’* A definition 
of the his boric a 1 place of imperialism includes a consideration 
of the changed conditions in the struggle of the working class 
for socialism, an analysis of such phenomena as the increase 
of political oppressions, the crisis of bourgeois parliament- 
. . arianism and bourgeois democracy, the intensification' of 
reaction in all walks of life in capitalist society, the 
bribery of the corrupted upper stratum of the working class 
by the bourgeoisie, the gigantic growth of militarism, etc. 

All these phenomena find their exhaustive expiration in tho 
Leninist theory of imperialism. They prove to be not acci- 
dental episodes but interrelated aspects of the overall pro- 
cess of the decaying and dying out of capitalism. 

The historical place of imperialism with respect to 
capitalism is in general characterised by an unheard-of 
increase and aggravation of all the contradictions of the 
bourgeois order, which lead inevitably to imperialist wars 
and titantic class struggles. The total aggregate of inform- 
ation on the fundamentals of the economic life of the entire 
bourgeois world shows the gigantic intensification of the 
antagonistic contradictions of capitalism, economic and 
political, class and national. This intensification of the 
contradictions is the most powerful motivating force of the 
historical period of the revolutionary crushing of capitalism. 

It is precisely the extreme intensification of all the con- 
tradictions of capitalism, an intensification which is 
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characteristic of the era oP irr-erialis,: ? whieh determines 
the historical inevitability of the destruction of capitalis.;. 
and ■-he victory of the socialist revolution <» 

In his work, l^ erial^ 1 mskol sotsiali^ n ^.periaJis: 
and tne odds* of Socialist written in 191 mti published 
tne illegal party press., Lenin, pointin' out . that i. .perialis.- 
is a special historical stare of capitalism., .wrote: •This 
peculiarity, has a 3-fold nature; i perinlis is (1) monopoly 
capitalism, (2) parasitic or decayin capitalism. and (3) 
i;,dn - oapitalisa" (V. I. lenin, Jcch. . Vbl 23. pa re < 5 s)_ 

iLpe^alisy.:. as I ''onopoly Capitalis- 


riCCurdjUi • :,o it,s economic essence i .oe; 


is :.'OnopoJ 


capi tails, This itself deter, lines the historical place of 
1 ■ peri - aU3K * Lenin »vealed the 4 principal types of m onopolies 
or the principal manifestations of monopoly capitalism,. 

liiSu, .-.onopoly grew out of the concentration of pro- 
duction which had reached a very high level of development. 

Trie includes monopolist associations, such as cartels, 
syndicates , trusts, etc. They play a tremendous role in the 
economic life of capitalist countries. The birth of monopolies 
from, the concentration of production and their complete pre- 
dominance in the economy and politics represent the basic 
fact, characterising the new stage in the development of 
capitalism* 


Second, monopolies led to the intensified seisure of 
the out important sources of raw materials, especially for 
the basic branches of heavy industry, which are distinguished 
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mastery of the most important sources of raw 'materials , 
especially intensifies the oppressive tactics of a few 
■roups of magnates of finance capital by intensifying the 
contradictions in the camp of the capitalists * 

Third , monopoly grew out of banks which change from 
•• odest middleman enterprises into monopolists of finance capi- 
tal* In each of the well developed capitalist countries 
there are 3-5 -i ••antic banks which c arzy out the ^personal 
union*’ 1 of industrial and bank capital and control sums of •••.oney 
in the billions, which constitute the bulk of the country *s 



of this .monopoly is the oppression by a financial oli- 
garchy which, in one form or another, subordinates to its 
power all the economic and political* institutions of bourgeois 
society, without exception. 

Fourth and last, monopoly grew out of colonial policy. 
Finance capital opened up a new stage in colonial policy 
which is characterized by a. severe struggle for colonies as 
sources of raw materials, sales markets, and spheres for 
the application of capital. The old colonial policy which 
unnoncpolistically, on the order of n free seizure n of land, 
was replaced when the division of the earth was complete 
by the era of the monopolist mastery of colonies and the 
inevitably resultant and ©specially intensified struggle 
for the division and redivision of the earth# 

Imperialism as monopoly capitalism is characterized by 
an unprecedented intensification of the basic contradiction 
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of bourgeois society, nan©i y the contradiction between the 
social nature of production and the private capital for;:; of 
appropriation . 

Monopoly unites gigantic enterprises into one» unites the 
labor of hundreds of thousands of people, takes over sales 
markets and sources of raw materials, and concentrates in its 
h^ds trained cadres, scientific forces, inventions and 
improvements* Thus the domination of monopolies leads 
. : o collectivisation of production to an extreme which is 
-• ~ ^ — - dUu -x^.uiiLJu; process 01 

collec ti vizin % production series the interests of a handful 
of capitalists. The masses of the people not only do not 
receive any benefit from the tremendous development of the 
productive forces, but their poverty and exploitation increase 
to extreme Units. Thus, in Leninas expression, the gigantic 
progress of mankind which had worked its fingers to the bone 
00 fore trr-.i. collectivization is ail for the benefit of 
speculators, duch is the crying contradiction in which the 
reactionary nature of .monopoly capitalism is so brilliantly 
expressed. 

The high degree of collectivization of production attests 
to the fact that all the material prerequisites for the soc- 
ialist transformation of society have already been present 
for a long tire. Thus the contradiction between the social 
nature of production and private capital appropriation emerges 
more sharply. 

This contradiction is revealed in the fact that, in 
addition to the collectivization of production by monopolies, 
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r»+ ov> f*-* ~ 4- -O J. V. - . 

ui oiiu aorugg-Le among them 


and an increase in the anarchy of social production. Iruperial- 


isrr not only does not eliminate the contradictions of capitalisn 


and its inherent anarchy but, on the contrary, increases these 


contradictions to an extremely critical decree, complicating 


and intensifying then.. 


Formerly, under the domination of free cowpetit 


numerous individual entrepreneurs fought ,< on| them selves 


ilcvw the struggle goes on for sales and raw arterial markets 


the profitable investment of capital - 


all types 


profit. The S r r*l 1 rt '7 \*p -« 


operating in one and the same branches* a.: .on-? alliances cl 


capitalists in various branches, and among trusts and “wild 


snrene Mv *« n *i ? 


b dually, Hiuhin the monopolies there is a constant struggle 


for the influential positions and the cushy deals. Competition 


takes on varied, confused, ccmpit 


unprecedented criticplness. Lenin emphasized that imperialism 


cannot eliminate exchange, markets, competition, depressions. 


etc. The most essential peculiarity of imperialism ± 3 no t 


the pure monopolies, but the monopolies coexisting with 


exchange , markets, competition, and depressions. 


The oppressive and arbitrary tactics of monopolies 


during the era of imperialism make competition, tr the war 


of all against all,” especially destructive. For more than 


a hundred years the bourgeoisie has boasted of the "freedom 


of competition” as the highest achievement of human civiliza- 


tion, as a necessary prerequisite for the freedom of the 
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individual, tne development of initiative and private enter- 
prise, During tne era of imperialism, competition, according 
to Lenin, means #1 unprecedentedly bestial suppression of 
private enterprise, energy, the daring innovation of the nass 
of the population and the ; ;i, .antic majority of the, workers, 

■and also means the replacement of competition by finance 
swindling and despotism. 

Jus 6 ohere is not raid cannot be any n pure capitalism, rt 
the existence of r? pure imperialist is also unthinkable. Lenin 
pointed out that monopoly capital did not exist and could not 
£:u.st anywhere in the world without free competition in a 
lar-e number of branches. At the monopolist sbame of 
capitalism the economic laws of capitalism: in general retain 
their full force raid their action becomes -.ore .and ..ore 
destructive. Lenin* a analysis of imperialism points out the 
unity and at the same time the struggle between monopoly and 
competition and the mutual penetration of principles which 
are contradictory to one mother, “it is precisely that 
combination of ^principles* which are contradictory to one 
another, that is, competition find ’monopoly, which is essential 
to i perialisiri, it is precisely that combination which prepares 
the crash, that is, the socialist revolution” (V. I. Lenin, 

Loch, , Vol 24, page 247). 

Imperialism as monopoly capitalism signifies a new 

A'J’.jtt Tift 1 H f.Wtt .a a •» ra *1 a« v\ +■ V" 1 +• Vv r-. rti ^ n «. n j, i> 

w uiw oasis contradiction of 

capitalism, the contradiction between the social nature of 
production and the private capital fora of appropriation. 
Production beco:nes social, but appropriation remains 
private* The social means of production remain the private 
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r 


properly of a a; tali number of persons . The general lir?ats 
of the formally acknowledged free competition remain and. the 
oppression of the bulk of the population by a few monopolists 
becomes a hundred times -ore severe, more perceptible, and 
‘ ■ore insuperable ir (V. I* lenin, 3p,ch. , Vol 22, pages 193-1%). 

ihei efore, the xreedo... of competition, by 1 in - birth 
to concentration , led to the victory of monopolies which arc 
destroyin' the freedom of competition and at the so:;.© ti ,e ■ 
are making the competitive struggle in the capitalist world 
incomparably more sever*©, destructive, and devastatin', 
monopolies arc not an accidental phenomenon which could, be 
eliiu-nated even if the fundamentals of capitalist were 
retained but on the contrary are a re^rufcr and inevitable 
result of the development of the internal laws of the capital- 
ist method of production# 

benin *s analysis of the transition from free go .petition 
uhrou -.h concentration to monopolies leads to the immutable 
conclusion, that is, in order to put an end to monopolies it 
is necessary to put an end to private ownership of the means 
oi production, that is, the very basis of capitalism* at the 
present time this path as the only path achieving the aim has 
oeen confirmed not only in the experience of the Great October 
socialist Revolution in the USdR, but also in the experience 
of a number of other countries which broke away from the 
i perialist system and established a regime of the people » s 
democracy. 

thider imperialism a bourgeois state, whatever its form 
may be, is completely and entirely subordinate to monopolies. 
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During the er 


.ship of p 'Troup of Monopolists who subordinate state authority 


and its apparatus to themselves in the straggle to 


receive the 


maximum profits . gr-in domination in the market, and to 


divide the world. A state which is subordinate to monopolies 


puos at tneir disposal t rebury funds which are beaten out o. 


the working population by means of all kinds of tmxes and 


wwu^* uions. The state carries out a policy which contributes 


so one expansion of monopolies in fcrelr. markets* , The 


authority provides the .monopolies with profitable orders 


brin-inp- in especially fat profits. The entire 


i orei is policy of a bourgeois state is directed at strengthen 


in • the power of the monopolies at providing the:. 


with the 


">i u profits . 


lii any capitalist country, whatever its political structure 


ay be, the gpvernr«mts are placed in power not by the people. 


but by the magnates of finance capital. The entire .oechanis 


of bourgedis democracy, that is, the electoral systems and 


the uncontrolled power of the monopolies over an apparatus for 


stultifying the population, police terror and the system of the 


ruling political parties, provides the monopolies with the 


opportunity of controlling the state apparatus at its own 


discretion. f i 

. — puwuw-os kjx wic Qoupgeois democrat it 


system prove to be inadequate to keep the masses of the people 
in a state of subjection and actual disenfranchisement, the 
financial oligarchy rejects these procedures as unnecessary 


rubbish and changes over to the path of making the state struc- 


ture fascist, the path of establishing the open dictatorship 


of finance capital. 
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r? n r. Vic* 


mmsrrc s nr all t, 


capitalist countries consist either of agents and stewards 
of the dominant monopolies or of the monopolists themselves* 
In the principal country of modern capitalism, the US, the 
magnates of monopolies occupy the leading positions in the 
government especially frequently* For example from 1928 to 


1932 the President of the U3 wag Hoover, on 


the .-biggest 


mining industrialists* The post of Secretary of the Treasury 
under Hoover »s administration was occupied by the billionaire 
. . Mellon, the owner of a banking house and the head of the 
American Aluminum Trust. During ho rid v/ar. II a very i. .port ant 
role in the American government was played by Stettinius, one 
of the bosses of the Steel Trust; Anudsen, a chair;. -an of the 
u-enersl motors automobile firm, who headed the War Production 
Board ; etc. After the end of the war the represent atives of 
monopolistic organisations occupied all the leading positions 
in the American government. Under Truman *3 administration the 
post of Secretary of Defense was occupied by the former 
president of the gigantic banking monopoly of Dillon Held 
and Company, Forrest s,l. The Secretary of the Army was Royall, 
a banker from the state of North Carolina. The Assistant 
Secretary of the Army was Draper, the vice president of the 
banking firm of Dillon Reid and Company, who had close con- 
nections with German monopolies. Royailts special assistant 
was a California petroleum industrialist, Pauley, who was 
mixed up in infamous speculative scandals. The Secretary of 
Commerce was a very prominent representative of monopoly 
capital, the president of the company of Brown Brothers and Harriman, 
W. A. Harriman. And the Under Secretary of State was a former 


Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


partner in the same firm, Lovett* At the same time, people 
leaving governmental service receive soft jobs in the for?.-, of 
extraordinarily lucrative positions in major capitalist firms , 
for which they are especially valuable because cf their 
f connection^ in the state apparatus. For example, former 
decretory of State Byrnes occupied a lucrative position in 
the motion picture industry, s number of retired generals and 
Mvl rals received important positions ir, petroleum, firms, 

. aviation companies, etc* 


Els an hows r ! s ad> : Inis hr* - 


which reolaced tin 


Trunin ?d:r.ini3tro.bion as a result of the 1952 election 


cf the bi monopolists is -rent that the A' .ericar. 
press cells it the billionaires * adiminist-rnticn . Accordin'^ 
to calculations of the progressive American. trade ■onion nnya- 
i -iron of Labor « before the mo.. berm of Eisenhower 


adrrlnistrati 


.strsz 2 .cn W3 


'-•Ppointea be c&oinet posit ions, they 


occupied directors! positions in ,* of the largest corporations 
in the Us, the fixed capital of which exceeds s2G billon. 

Of the 50 leading positions in the state apparatus, 

22 of them, including 7 cabinet positions, are occupied by 
bi t businessmen, and 11 of them by lawyers representing mono- 
polies* The post of Secretary of Defense is occupied by Charles 
Ervin Wilson, the former president of the General Motors 
concern* The post of Secretary of the Treasury is occupied 
by Humphrey, the head of the firm of Hanna and Company, which 
has connections with metallurgical monopolies. The Secretary 
of State, John Foster Dulles, has connections with the Nickel 
Trust and a number of other monopolies. The American ambassador 
in London, Winthrop Aldrich, is a chairman on the board of 
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directors of Ohn se 


r’is, Bougi&s Dillon, headed one of the lar gest hank3 for 


20 years * 


As long ago as World bar I Lanin noted that by war and 
ridn all countries were forced to move fro. ■ -.cnopcly capitalis: 
oo o u*te monopoly capitali3. a* War accelerated tho develops.-cni ' 
of capitalist, and it went ane;Sf| fro;: c:goita,li.;> . 'u: 1 .periai- 
isr., fro., monopoly to natiaiaUzation, . btate -.cnopoXy 
capitalise: leads to *n increase in the nipotenco of . monopolies; 
ao a result of which the ? t;onstrcrus oppression cf tile wtrkur-- 
. asses by a -movement which fuses .-.ore and ore closely with 
the all-powerful alliances of capitalists, beco.es ore and 
.ore :: ons trous ?? (v\ I. Lenin, Joch. , Vol 2 ?, pa -;e 33 *) . 


workers and for the military protection of the colossal 

0i tne capitalists • Bourjois states, Lenin wrote, 
“•regulate the economic life* in such a way that a ilitary 
prison is created for the workers (and the peasants in part) 
and a paradise is created for the bankers and capitalists. 
Their regulation consists of »dra.e.ging down* the workers to 
the point of starvation and of guaranteeing the capitalists 
(secretly, by reactionary bureaucratic methods) more profits 
than they had before the war” ( Ibid., page 309). 

The entire course of the further development of 
imperialism during the period between the 2 world wars, during 
World War II, and during the years after it brilliantly affirm, 
uhe correctness of Lenin *3 evaluation of state monopoly 
capitalism. 
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State monopoly capitalist does not limit or decrease 


th " omnipotence of monopolies but on the contrary provides for 


the further and unprecedented growth of that omnipotence since 
the subordination of the state authority to tta monopolies is 
intensified. There is a continuously .ore open conversion of 
the state authority into a direct instrument of monopolies in 
-ieir exploit ational activities and expansionist tendencies, 
.this inevitably gives rise to a number of especially critical 
conflicts and contradictions. The class nature of the modern 


Iw-eois state, which is the direct tool of the domination of 


n flaAul °* K-onopolists, is one of the reasons for the. tre- 


•"endou3 Importance of the stete as n special nrso 


laratus servin' 


the interests of the .-monopolies in the field of dor es tic 


forei :n policy* 


Tne entire experience of world sfar II .ana the postwar 
period brilliantly confirms the profoundly contradictory nature 
of state .-monopoly capitalism, On the one hand the war-created 


system-, of state measures in the field of economic life undoub 
edly lad to the further growth of socialized production. On 


tne ocher nana this socialisation of production took place in 
an antagonistic forms, strengthening the positions and. the might 
cf the ; monopolies, increasing their gigantic profits, inten- 
sifying the oppression by monopolies in all spheres of life, 
increasing the overall chaos and lack of organization of the 
° pitc.list system, and .'making 3till s.ore obvious its putrescent 


and parasitic nature. 


Under peaceti me conditions a capitalist state which is 
entirely subordinate to the dominant monopolies helps them, 
by means of its entire domestic and foreign policy, to intensify 


- 118 - 


Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


the exploitation or the working class and aj.1 the workers, to 
Monopolize the domestic market, and helps -them in foreign ex- 
pansion, the export of capital, and the seizure of sources of 
raw materials. During depressions the state helps the mono- 
polies tc get out of difficulties at the expense of the work- 
ing class and the bulk of the peasantry* Obviously measures 
of the state authority cannot to rny degree prevent depressions 
or change the cyclical course of the process of social repro- 
duction inherent in capitalism,"' But these ..ensures help the 
• Monopolies to transfer the onus of the depression onto the 
. shoulders of- the working -masses. 

Under wartime conditions capitalist state at the 
service of monopoly capital is confronted id th more complex 
problems , War requires the mobilization o i all the material 
resources which the country has at its disposal. It is 
necessary to put at the service of the war the production 
apparatus, stock of raw and other materials „ and reserves of 
manpower* In other words a modern war which is waged not 
only by the array but by the entire country makes it necessary 
to mobilize all the material and human resources. But this 
requirement conflicts with the domination of private owner- 
ship of the means of production, in view of which in capital- 
ist countries the trend that the utilization of all resources 
will take is decided by private capitalists who have an 
interest only in obtaining the biggest profit* This contra- 
diction gives rise to the still more diversified activity of 
the state authority in the interests of the financial oligarchy 
with the aim of further enriching the monopolies and of pro- 
viding them with th© maximum profits by intensifying the exploit- 
ation of th© working masses* 
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During World War II an i mportant lever in ormichin^ 
monopolies was the construction of enterprises at governmental 
expense, as wa3 done on an especially wide scale in the US « 

This activity of the state authority wa 3 an extremely out- 
standing manifestation of the decaying and parasitical nature 
of the bourgeois order* American monopolies, taking into 
consideration the experience of World War I which left them 
an inheritance of production capacities of military branches 
and heavy industry in general, which proved to be unprofitable, 
and therefore were excess after the cessation of dlitary 
ope rations, showed an unwillingness to create the enterprises 
necessary for war if there were no guarantee of receiving 
tremendous profits* Meeting the interests of the monopolies 
all the way, the U3 government, at its own expense, built 
thousands of enterprises during the war, expending billions 
of dollars from the state treasury on that construction* The 
enter-prises constructed at state expense were transferred to 
private capital monopolies for operation, and after the war 

S&r ' 

wer& sold to them for very little* 

This entire operation which the flunkies of the bourgeoisie, 
including the leaders of the Socialist Eight, attempted to 
depict a,s evidence of the creative forces of capitalism, 
actually is a striking indication of the incapability of the 
bourgeois order to cope with the productive forces of modern 
society* As before, the servants of capitalism talk over and 
over again like parrots about "the private enterprise system,” 
"free initiative” and the beneficience of "risk," for which the 
capitalist entrepreneurs alledgedly receive "just recompense” 
in the form of profits* However, actually the notorious 
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"initiative” and "enterprise" /misfired at the mos t important 
moment, and the "risk," or speaking more precisely, the losses 
resulting from the inability of the bourgeois order to cope 
with the productive forces , were transferred by the mono- 
polists onto the shoulders of the treasury, that is, the working 

yy-iTYnl 0. tier, bsariyj-? the ftfH r ' t* rj vn 4*. v 

after Ivorld War II one of the manifestations of state 
'.monopoly capitalism was the pseud amtionaliaation of certain 
branches of the econo n\ of In gland* The leaders and theoreti- 
cians of the Socialist Right attempted .to call this transfer 
of certain branches and enterprises (coni .ones, railroad 
transport, the Bank of England* etc) into the hams of the 
bourgeois state, "a step toward socialisms" But actually 
these Pleasures were to save the life of the :mcnopoIists % 
by .making it unnecessary for the owners of surplus enterprises 
to incur the risk and expenses of retoolin’: them, the Labour 
•wermoEt simultaneously enriched the capitalists with a lav- 
ish recompense at the expense of the taxpayers * The control 
of these enterprises remains in the hands of the representatives 
of monopolies, their former owners, but the workers cat the 
enterprises have begun to be subjected to still more merci- 
less exploitation* At the same time the state authorities in 
England, as in the 1)3, created and sold to the monopolies for 
very little scores of large scale enterprises which were built 
at treasury expense during the war* 

In the US the monopolies make wide use of the state 
apparatus and state treasury in the interests of guaranteeing 
the maxirauir, profits by intensifying the exploitation of the 
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workers within the country and by means of unrestrained foreign 
expansion* The instruments which ana ri can imperial is? a uses 
In its foreign expansion are the notorious "aid" given on the 
"Marshall Plan” and a number of other similar "plans,” the so- 
called "Truman Doctrine" and its Point Four concerning "help 
in the development of backward regions," the so-called "mutual 
security program" and similar measures ui :,ed at enslavin g 
: and stifling foreign countries, and at the forced dlitariza- 
. tion of their economy and the preparation of a - new.' aggressive 
war* 

Thus state monopoly capitalism inevitably leads to an 
intensification of the insoluble contradictions of capitalism* 

Life constantly reaffirms that with the retention of 
private ownership of the means of production all the steps 
toward the greater monopolization and to the greater collecti- 
vization of production "are inevitably accompanied by an 
intensification of the exploitation of the working masses, an 
intensification of oppression, an increased difficulty in 
resisting the exploiters, and an intensification of reaction 
and military despotism, and at the same time inevitably lead 
to an incredible increase of the profits of large scale 
capitalists at the expense of the remaining segments of the 
population, and to the enslavement of the working masses for 
many decades by forcing them to give tribute to the capitalists 
in the form of paying billions as interest on loans" (V. I, 
Lenin, Soch*. Vol 24 , pages 276 - 277 ). Therefore all the 
ire t hod s of state monopoly "regulation" of the capitalist 
economy intensify still more the antagonisms of the bourgeois 
society* 
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nil discussions of “organised capitalist* are the reform- 
j.st fabrication of the flunkies of the bourgeoisie, a fabrica- 
tion having the purpose of deceiving the working masses. As 
long as the basis of capitalism, the private ownership of the 
.•.enns of production, exists, there can be no discussions of 
overcoming or even of lessening the anarchy of production and 
competition. 

Unmasking the lying concoctions of the reformists who 
•attempted to depict state monopoly capitalism as a planned 
^couOi,./ unaer capit&lis n\ and even as a special variety of 
socialism., Lenin revealed its profoundly contradictory nature 
nna P°ihted out that state monopoly capitalism inevitably 
lead3 to an intensification of the anarchy of production find 
to the intensification of exploitation and class antagonisms 
of bourgeois society. State monopoly capitalism is one of the 
reasons for the further intensification of the basic contra- 
dictions of capitalism, by accelerating the collectivisation 
of production and at the same time intensifying the oppressive 
tactics of monopolies , the anarchy and chaotic nature of the 
capitalist system of econorry as a whole, and by making still 
.ore obvious the inevitability of the revolutionary crushing 
of capitalism. 

Lenin emphasised that “state monopoly capitalism is the 
lost complete material preparation of socialism, the threshold 
of it, that step on the historical ladder between which (step) 
and the step named socialism there are no intermediate degrees” 
(V. I. Lenin, Sp_ch«. Vol 25, page 333). 
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Thus state monopoly capitalist team the .tost complete 
material preparation of socialist. But there are not enough 
of some material prerequisites for the transition from cap-* 
ita3J.s.M; to socialist, When the material prerequisites are on 
hand, the consciousness and solidarity of /.-asses of the people 
in their struggle to overthrow the omnipotence of the Mono- 
polies and to achieve socialist take on decisive importance# 

dtate monopoly capita Us;;, creates all the material 
prerequisites for the achieving of socialism, and at the same 
ti e it is a military prison for the workers and a paradise 
for the capitalists* Created by the develop. vent of the basic 
J uTi of capc.'oa l .iS.5. state .oriopoij.. ca pit aims, nos 
only is unable to eliminate or at least to lessen that contra- 
diction but on the contrary inevitably leads to its further 
intsns if i cat ion * 

Imperialism as Parasitical or Decaying Capitali 3 -,- 

Monopoly capitalism is at the same time parasitical or 
decaying capitalism* Those distinguisiiiny features of 
i perialism which characterize it as parasitical or dying 
capitalism are caused by the very essence of imperialism, 
nanely the domination of monopolies, the oppression of the 
financial oligarchy, the exploitation of an ever greater 
number of backward and dependent countries by a small handful 
of the richest capitalist powers, and by the reactionary nature 
of monopoly capitalism in general. The most profound economic 
basis of imperialism is monopoly# Monopoly inevitably gives 
rise to the tendency toward stagnation and decay. Monopoly 
prices, insofar as they can be kept up at the market for a 
certain definite time, eliminate to a certain degree the 
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sii nil for technical progress -arid' at the same ti e give rise 
to the economic opportunity of artificially restraining the 
development of technology* Of course, in definite cases the 
monopolies themselves have an interest in lowering production 
costs by improving equipment,, when this makes it possible for 
the- to increase their profit* But the tendency to sta^ation 
/•.mg oe cay which is inherent to monopolies continues to bo in 
effect and in definite cases it gains the ipper hand* 

Under* the domination of monopolies the grov/th 'of product- 
±ve forces lags still ;^ore behind the tremendous capacities 
which modem science and technology have at their disposal. 

The mighty development of technology constantly collides 
with obstacles created by nonepolies* 

Tne history of monopoly capitalist! abounds in incidents 
demonstrating haw the developnent of technology stopped in a 
nu: ib©r ot cases wnen the capitalists came forth as reaction- 
aries in the field of developing new technology and changed 
over xrequently to manual labor* The monopolies hinder the 
realization of a large number of discoveries and inventions 
which threaten their maximum rmnf it.s _ mho-tr stw> ^ 

^ 4 **.*^^ wv* V <'*4. 4, vi 

technical discoveries which are able to undermine their 
monopoly position or to devaluate the tremendous capital 
invested in production. The cartels and trusts place 
countless obstacles in the way of technical progress and 
restrain and retard the development of productive forces. 

At every step of its way highly developed technology 
poses tasks which decaying capitalism proves to be incapable 
of solving. As long ago as 1913 a method of producing coal 
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'-I undsrgrci 2 nd, whicrT was based on an idea of the great 
:iU3sian scientist Mendeleyev, was suggested* This discovery 
promised a fundamental technical revolution* But it would 
have meant tremendous losses for petroleum industrialists and 
therefore its development was kept hank. 

Electrical trusts, fearing the devaluation of invested 
eapi'tal,. for- almost 2 decades kept secret the patent for pro- 
ducing la: nps with fluorescent gas, which are better than in- 
candescent ramps. In England the coal monopolies have long 
resisted the electrification of transportation, insofar as it 
would reduce the consunption of coal by the railroads* In 
the ID the railroads are not being electrified, since that 
would lead to a devaluation of the tremendous capital invested 
in operating railroads. The chemical and petroleum: mono- 
polie&s restrained for a long tiw the production of synthetic 
masollne, plastics, etc. 

Under a sy stem of private ownership of the means of 
production ever y monopoly is characterized by the tendency 
toward decay. During the first decade of the twentieth century, 
despite monopoly capitalism t 3 inherent tendency to stagnation 
and tli^e retarding of the development of productive forces, the 
rapid growth of capitalist production still continued. 

Evaluating the experience of that period, Lenin pointed out 
in hiii work on imperialism that during the era of imperialism 
first one, then the other of these tendencies manifests itself 
with a greater or lesser force in certain branches of industry. 
He wrofces «As a whole, capitalism is growing at an immeasurably 
faster rate than formerly, but this growth not only is becoming 
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•Generally more uneven, but the unevenness also m-ardfests itself 
particularly in the decaying of the countries strongest in 
capital ( England )** (V. I# Lenin, Soch» Vol 22, page 286). 

This thesis, which was expressed during World War I, 
reflected the state of capitalist at that ti:'.e* The general; 
depression of capitalism which began during World War I, ©speci- 
a ll y a 3 the result ox the victory of the ureal Ocuooer Iievoluoiow • 
i n the Uo.SE. sharply intensified the decay of capitalism*-.. - The 
rates of increasing production in the capitalist world as a 
■ whole were sharply reduced as eorrpn red with the preceding 
decades, and in a number of highly developed industrial 
countries of west Europe industrial production for 2 decades 
after World War I actually marked time at a level scarcely 
exceeding the prewar level* The departure of the peoples ’ 
democracies in Europe and Asia from the capitalist systenj. 
after World War II, the breakdown of the single all-embracing 
world market, and the formation of 2 parallel world markets, 
the capitalist and the socialist, reduced still further the 
sphere of applying the forces of the principal capitalist 
countries (the 113 3 England, and France) to the world’s resources* 
Ca p ital i sm lost vast spheres of exploitation which served it 
as sources of raw materials and a market for applying capital 
and for selling goods* The base for the growth of production 
in the principal capitalist countries has become constricted, 
and the conditions for selling their goods on the world market 
are becoming worse, and this is leading inevitably to an 
unprecedented intensification of the problem of the market 
for capitalist countries* Uhder these conditions it becomes 
increasingly more apparent that capitalism is unable to 

- 127 - 



Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


•• u- rantee the progressive development of the productive forces 
of society. Modern productive forces are stifled and shackled 
by the production relations of a capitalist order which has 
had its day. 

In • view of the new conditions which have arisen as a 
result of '.World tfar II* the thesis that capitalism. is develop- 
in’'- ’.'ore rapidly than formerly rust be considered to have 
lost its effect* as 1. V# Stalin pointed out in his work, 
Ikonoricheskiye probes, y sotsialigma v /Sconomdc Problems 
of .Socialism in the Ubbit/. 

During the modern period the tendency to restrain 
te clinical progress demonstrates especially well the intensi- 
fication of the parasitical and decaying nature of capitalisms 
With the narrowness of the capitalist world market, the poverty 
of the masses, and the chronic underloading of enterprises, 
technical progress in the branches of peacetime production 
frequently not only does not guarantee the monopolies an 
increase in profits, but also leads to the devaluation of 
fixed capital. The monopolists, buying up by the thousands the 
patents on technical inventions and improvements, keep these 
patents under wraps so that their competitors cannot make use 
of them. The introduction of a large number of inventions is 
restrained for long years. The gigantic achievements of modern 
science which reveal the opportunity of the tremendous expan- 
sion of man power over nature would be unrealizable within 
the framework of capitalism. However it would be incorrect 
to conclude from this that the productive forces in modem 
capitalism are stagnant y that is f the conclusion that the 
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development of technology has come to a complete stop* actually 
the tendency toward stagnation and decay which is inherent to 
monopoly, the tendency of monopolies to restrain technical 
pro res 3 collides continuously with the opposite tendency, 
mhe tendency to introduce technical ir. prove ments, and this 
C’U3es an especial intensification of the contradictions of 
capitalism, In individual countries, in individual branches, 
Individual periods of time, first one and then the other 
tendency takes the upper hand, and this increases still mere 
she unevenness of the development of capit alls. l s 'md atill 
further intensifies its inherent -niygoniomis. . 

inuring ./orld far XI science practically solved the 
problem of splitting the atom* The prospects of using atomic 
power under peacetime conditions opens up unheard-of possi- 
bilities in expanding man»s power over nature. But imperinlis.;, 
ms interested only in using atormic power for wartime purposes, 
in convertin': it into an instrament of blackmail in the 
strur gle for world domination. 

■ J Capiialism 5 ff writes \u Foster, one of the leading 
figures in the Communist Party of the U3, »could not extend to 
the entire world even the bleesinas of steam and electricity, 
and more than half the population of the earth 3 till does not 
have the use of these vitally necessary blessings. Capitalism 
is even less able to use atomic power for the good of mankind. 
Only socialism cm lay the beginning of the true Atomic Age” 

U* Foster, The Decline of aforld Capitalism. 1951, page 193). 

The parasitical and decaying nature of capitalism is most 
clearly expressed in the fact that there has been a colossal 
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growth in the number of rentiers, persons living in complete 
idleness on their income from securities# They are the owners 
of stock, government bonds, etc, who live by ^clipping” coupons# 
The overwhelming majority of the bourgeoisie has lost complete 
touch with the process of production# The control of the 
enterprises is in the hands of hired technical personnel. 

-ill this attests to the fact that the bourgeoisie, formerly 
■' rising, advanced class, has become a falling, decadent, 

•• inwardly dead, and reactionary class# 

During the era of imperialis.- not only a large number 
of people whose profession is idleness, but even entire 
countries find themselves in the position of rentiers# This 
situation is the inevitable result of exporting capital which 
guarantees m influx of tribute from the entire world, to a 
few countries rich in capital# The export of capital, being 
one of the most essential economic foundations of imperialism, 
is parasitism squared. It intensifies still further the 
complete separation of the segment of rentiers from production, 
and leaves the imprint of parasitism on whole countries living 
by the exploitation of colonies and dependent countries# 

Countries living by the exploitation of the labor of 
several transoceanic countries and colonies are ^rentier 
states” (usurer states). The world is divided into a handful 
of usurer states and the gigantic majority of debtor states. 

On the eve of World War I the income of the rentier 
segment, the income from tT invested capital,” in England was 
90-100 million pounds sterling a year, at the same time that 
the entire annual income from England *s foreign trad© was only 
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18 trillion. Thus the income of rentiers exceeded by 5 times 
tne income from foreign trade in England, the country with 
the most highly developed foreign trade* Citing that figure, 
Lenin wrote that therein lay the essence of imperialism; and 
imperialist parasitism. rentier state is a state of para- 
sitical, decaying capitalism* 

j-h© t Acute received by the monopolies at the expense of 
enslaving and systematically robbing colonial and dependent 
countries is one of the principal sources of the ^axi/.u:. 
capitalist profit during tns era of % • peri alls m. The 
systematic exploitation of foreign countries, especially 
oacxward countries, is one of the principal features of the 
basic economic law of modem capit alism * 

,in especially important form, of parasitism is that 

T.'V~n n-V> 'l-icaa ■? v» •*. Inn — ... _ t* _ _ -i _ » * -! 

•“** Ui ^ ^ ux & gjj.aj.jL privijiegea upper stratum 

of the working class by the bourgeoisie. The economic possi- 
oility of this bribery is created by the existence of mono- 
pv-'-istiCcUly high profits. During the former, premonopolistic 
period only the English bourgeoisie had this opportunity, 
since the 2 major distinctive features of imperialism, vast 
colonial possessions and a monopoly position in the world 
market, have been present in Shgland since the middle of the 
past century. 

It is well known that Marx and Ingels in their time 
systematically traced that characteristic feature of the 
economic and political life of England. They unceasingly 
revealed the link between opportunism in the workers * nxjvement 
on the one hand and the imperialistic peculiarities of English 
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of Marxist thought to point out that during the era of imperial- 


ism the bourgeoisie of all the capitalistically highly developed 


countries had taken the path of bribing the upper segment of 


the working class* At the expense of maximum profits received 


in backward countries, at the expense of gigantic income from 


colonies, and at the expense of the intensified exploitation 


of the bulk of the proletariat, the imperialistic bourgeoisie 


bribes a small upper layer of the working class. On the basis 


generalising this new historical material, Lenin made new 


conclusions of tremendous theoretical, and practical importance. 


He uncovered the social roots of opportunis; -: in the workers * 


ove .ent, an opportunism which was engendered by that era in 


lie development of capitalism when the bourgeoisie;, by givin • 


bne crumbs of its monopolistically high profits, placed in a 


privilege 


oiiS wo racers 


who thus were divorced from the .asfortunss, suffering, and 


revolutionary leanings of the ruined and impoverished pro- 


ietarlan mass* 


During the period of imperialism the bourgeoisie of 


all the capitalistically well developed countries allows 
small minority of the petty bourgeoisie, the best placed 


empires, and officials of the workers* movement, etc to 


make use of the crumbs from its table. This phenomenon. 


which was characterized in its time exclusively for England. 


became a phenomenon common to all major capitalist countries 


of Europe in the proportion to which those countries changed 


over to the possession of colonies to a great extent, and 


generally in proportion to which imperialism developed and grew. 


Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


3 


Urr: -asking the advocates of opportunism who cited the 
rapidity of the development of opportunism as proof of its 
life and vitality,, Lenin pointed out that this rapidity in no 
way attests to the victory of opportunism, just as the rapid 
development of a malignant abscess on a healthy organism can 
only speed up the breaking of the abscess and the freeing of 
ohe organism from it, s *(.*pportunis cannot new prove to bs a 
co piete victor in the workers ♦ movement of one of the count-: v 
rico for a long number of decades , as opportunism was the 
•victor in England in the second half of the nineteenth century, 
but it has definitely ripened, become overripe, and decayed 
in a number of countries, fusing completely with the bourgeois ' 
policy os social chauvinism” (V. 1. Lenin, 5och e , Vol 22, 
page 2?1) # 

The historical doom of opportunism is determined bm 
the fact that the striving of the bourgeoisie, aided by its 
network of bribed agents among the ranks of the working class, 
to immortalize imperialist oppression is at variance with the 
striving of the working .masses to cast off the yoke of the 
bourgeoisie* The history of the workers* movement during the 
period cf imperialism takes place in the struggle between 
these 2 antithetical tendencies, Lenin pointed out* The 
working aristocracy bribed by the imperialist bourgeoisie 
constitutes an insignificant minority of the entire working 
mass of the population, but, with the support of the bourgeoisie, 
enjoys no small influence upon the masses and represents a 
serious danger for the workers* movement* On the basis of an 
analysis of imperialism Lenin revealed the social roots of 
the opportunistic degeneration of certain small groups and 
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proved the necessity of the merciless struggle against 
bourgeois .°j?9nts in wrvrir»T*sit t 

w.;ipi'iasxaea 

with all his strength that the struggle against imperialism, 
if it is not linked inseparably with the struggle against 
opportunism, is an empty and false phrase. 

lenin emphasised that under ::«nopoly capitalisa the 
exploitation of colonies by a. handful of imperialist powers 
still further converts the so-called "civilised" world into a 
parasite on the bodies of hundreds of •. Alliens of enslaved 
backward peoples* 

The separation of a handful of the richest imperialist 
countries parasitical^ profiting from, the plunder of colonies 
and weak nations is an extremely i portrait peculiarity of 
x perialxs -i, Lenin pointed out that this peculiarity to a 
certain degree facilitates the arising of profound revolu- 
tion- r> Movements in countries subjected tc imperialist plunder, 
in countries which are threatened with division and stifling 
fc: ; r imperialist powers. Russia was in precisely this position 
in 191m, and China during the postwar period . On the other 
hand, this sarnie peculiarity to a certain degree hinders the 
arising of profound revolutionary movements in countries 
wmch rob the colonies and dependent countries, thus making 

3 “Parable part of their population a participant in the 
division of those spoils. 

The decaying of capitalism is inseparably linked with 
the growth of parasitism. During the era of the domination 
of monopolies parasitism leaves its imprint on the entire 
economic life of the capitalist countries. In the richest 


Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 j 


- #- 


r 


countries agriculture is hopelessly behind industry* Ths rural 
areas vegetate in poverty and ignorance* Ths achievements of 
modem technology are inaccessible for the overwhelming mass 
of the working peasantry* In the entire capitalist world 
there is an increase in the number of people engaged in 
living personal service to the bourgeoisie and its spongers. 

The sphere of circulation, that is, trade and banking, swells 
up at an unprecedented rate* Tremendous funds are expended 
for advertising (in the US, for example , . ; ore than a billion 
dollars are thus spent each year). 

In the UG in 1910 the producer branches, agriculture, 
the mining and refining industry, construction, transport, 
and coirj-rurdcation, employed 75.1$ of the total -self-employed 
population, and the nonprotiucer branches, 24*9$S in 1950 the 
producer branches employed only 5® of the self-employed 
population, but the share of the people employed in non- 
producer branches rose to 42$, In England in 1911 the 
producer branches employed 70 , '% of the total self-employed 
population, and the nonproducer branches, 29*4?; in 1951 the 
share of the persons employed in the producer branches dropped 
to ’1*1;L and the share of persons employed in the nonproducer 
branches increased to 38* 9 %* 

In Germany in 1907 the producer branches employed 78. 9 % 
of the total self-employed population, and the nonproducer 
branches, 21*l$j in 1945 in Western Gerrriany the share of the 
persons employed in the producer branches was 5 .4$, and the 
share of the persons employed in the nonproducer branches 
was 43*5$. 
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Pointing out that in the US the economic development 
during the period up to World War I proceeded more rapidly 
than in other capitalist countries, Lenin noted that f *it is 
precisely thanks to that factor that the parasitical features 
of the latest American imperialism have emerged especially 
notaoly" (V# I# Lenin, 3och* , Vol 22, page 28?) « This evalu- 
ation has brilliantly withstood historical verification* The 
entire course of the development of American capitalism attests 
zo the fact that it is the chief center of parasitism in the 
. entire capitalist world* 

During the period after World War XI the parasitical 
nature ox American capitalism manifests itself primarily in 
the 4 . act that in the Amerifipn ^ & j 

of the usurer state are emerging more and more clearly* This 
is inseparably linked with the phenomenon of the growth of 
the nonproductive expenses of the state, which are caused 
primarily by the armaments race and the complete militarization 
of social life * The intensification of the parasitism of 
American capitalism is clearly expressed in the monstrous 
lagging of agriculture behind industry, in the gigantic growth 
of nonlabor expenses and the bourgeoisie *s prodigality, which 
is unprecedented even on an American scale, in the bribery by 
the American bourgeoisie of the degenerate upper stratum of 
the working class, a stratum which is the devoted mainstay of 
Wall Street and which plays the truly infamous role of agents 
of the State Department on the international scene* 

The intensified decaying of modern capitalism dooms the 
working masses of the city and country to the most severe 
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deprivations, and to unbelievable poverty and hunger. 

Capitalist has a predatory attitude to society* s most important 
productive force, human ; manpower, This predatory attitude is 
expressed in the unrestrained growth of exploitation of the 
proletariat and in the monstrous impoverishment of the working 
:.gs3S3* During the period after World War II the position of 
the workers in the capitalist countries worsened to a catas- 
trophic decree* There was - a sharp decrease in the guarantee 
of means of existence and a sharp increase in the uncertainty 
•about tomorrow, and in poverty and hunger. 

Tons of millions of people in the capitalist world are 
doomed to the horrors of unemployment, which is of a chronic 
and mass nature. The Damocles sword of unemployment also 
hangs uncompromisingly over those who still have work. 

Dooming millions of unemployed to hunger* capital thus 
exploits the workers still more mercilessly. For example, 
according to information published by the US Census Bureau* 
in the middle of 1953, 2,1 million workers had only a few 
hours of part-time work a week, and 8.3 million workers worked 
an abbreviated work week, fro;, 2-D-1/2 hours a day, at the 
same time that ' million workers were working from 9-15 
hours a day. 

Under the modern conditions of the further aggravation 
of the overall crisis of capitalism the absolute and relative 
impoverishment of the working class has taken on unprecedentedly 
critical forms- The colossal rise of prices and the rampage 
of inflation, with a policy of freezing wages, means a steady 
drop in the real wages of the workers and in capitalist 
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countries. The living conditions of the working class are 
becoming steadily worse ns & result of the excessive increase 
of the tax burden, the increase in housing rents, the sharp 
worsening of working conditions, etc. For example, the 
number of laborers and other workers of the urban and rural 
re dons constituted 544 of the national income of the US in 
1930 and only 40 4 in 1950. No less than l/f of the nominal 
wa ox the worming class an the US is eaten up bv* taxes. 

fhe working class and all the workers in the capitalist 
Countries '-u'*e ixvUig consxaera o±y worse now than before the 
war. For example, according to official information, in 1953 
tr*e average per capita consumption of butter was 494 below 
the prewar level in the US. In England, 44& meat in England, 
id and in best Germany, 22%'; sugar in England, 8%, ami in 
vest Germany, 94* If one takes into consideration the fact 
tnat the consumption of the bourgeoisie and its parasitical 
menials is not less, but more, it is easy to understand that 
actually the reduction in the consumption of the working class 
and other workers is still greater than can be judged on the 
basis of those figures. 

Tee results of the general income census conducted in 
1950 in the US are indicative* It is necessary to keep in 
;;dnd the fact that the official statistics falsifies figures 
in every way, resorting to all kinds of subterfuges aimed 
at prettying up capitalist reality# It is no less indicative 
thaxi the results of the census cannot conceal the extremely 
different living conditions for the overwhelming majority of 
Americans and their systematic impoverishment# 
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According to the census information the average yearly 
income of the American family and single Americans was $ 2,599 
in 1950. With the cost-of-living level that existed during the 
iod of the census this income could not provide even the 
' iOSt ^ittimal living conditions. The real importance of that 
figure becomes clear if one takes into consideration the fact 
that the so-called Heller index, developed by a commission at 
tne University of California, even several years before the 
general census determined the living wage to be 54,000 for a. 

* ciHu the Heller index took into consideration only 
the satisfying of the most minimal requirement. Since that 
time tne cost of living has risen sharply. Thus, according 
to the census information, American families receive on the 
average considerably less than 2/3 of the income which is 
nec@ssa.r7g for the most meager existence. 

But the average figures for the income of the American 
family do not reflect at all the true picture of the poverty 
of the overwhelming majority of the population. The average 
figures gloss over the crying inequality between the fabulous 
income of a small handful of rich people and the pitiful 
crumbs received by the bulk of the workers. Information on 
the distribution of families according to the amount of their 
income 3hows the following picture: 73.8$ of all families 
receive an income of less than $4,000 a year. In other words, 
almost 3/4 of the population of the US does not have funds 
to provide even the official, extremely low living wage. Of 
all families, 56.8$ receive an income of less than $3,000 a 
year. Thus more, than half the population of the US earns less 
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thpn is needed for the living wage. Of all families, 39% 
receive an income of less than $2,000 a year, that is, less 
than half the living wage. Of all families, 22.9% receive 
m income of less than $1,000 a year, and 13 * J% less than 
V500 a year, that is, are unable to earn 1/4 or even l/S of 
what is required for their existence. 


Finally, it is extremely characteristic that in th< 


southern states* where Ne areas rake im n 

' • • • -V -• 1 v‘- , ”J-v*viauxS' |^5i'WC»nur3 g<5 

oi the population, the annual income per fa mily is on the 
. average only 31,940. 

According to information which. is far from comnlete. 

.ore tnan 5o million Americans dc not have any income at 
al.L, existing only on small gifts in the for::: of a miserly 
pension and other of tf aid.« As reported in Economic 

Outlook, the bulletin of the Congress of Industrial Trade 
Unions, -'every year about 250,000 Americans become unfit for 
work permanently or temporarily. Every day about 8 million 
people cannot go to work because of sickness or injuries they 
have received. v? 


The dominance of monopoly capital dooms the .majority 
of mankind to a semistarved existence. Even the statistical in- 
formation published by the United Nations shows that for 2/3 
of mankind the annual income per capita scarcely reaches $41. 
Hundreds of millions of people living in severe poverty are 
deprived of medical aid. For 2/3 of mankind, there is only one 
doctor for every ',000 inhabitants. Their average life 
expectancy is 30 years. Where before World War II the number 
of people censuring less than 2,200 calories a day (medical 
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science has deter- nined that nan *8 minimum physiological 
requirement for nutrition is 3,000 calories a day) const!- 
tuted of the total population of the earth, in 1952 

the total number of 3uch people was already 59*6$, that is, 
^•ore than half the population of the earth* 

In colonial and semicolon! o! countries tens of 'Allicno 
of people live on the point of starvation and millions of 
people starve to death every year* According to data of the 
Brazilian writer De Castro, cited in his book The Geography 
2L Hung er, 57% of Africans die before reaching the n.-o, n? 
an Brasil, Argentina, Chile, and other South African countries 
‘ ibout '° people are permanently without sufficient 

food o In New Guinea in 1950 - 1951 * 13.3$ of the indigenous 
population died from malnutrition. 

In tne colonial world the finance capital of imperia lis t 
countries uses the most bestial forms of exploiting the 
workers. Openly enforced slave labor is the lot of millions 
of people here. The wages of the workers from the indigenous 
population are several times lower than the wages of workers 
belonging to the dominating nations* For example, in the 
countries of the Middle East the wages of workers in the 
petroleum industry are less than 1/10 of the average wages 
of American petroleum workers, at the same time that the minin g 
of petroleum per individual worker in these countries is higher 
than in the US* In the American colony of Puerto Rico the 
waves received by the local workers is 3-4 times less than 
at the same enterprises in the IB, although the level of 
hourly output is identical. In Chile the wages of workers at 
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r,he copper mi ms belonging to Alnerican monopolies are almost 
:> times 1©33 than at corresponding mines in the US* 

The decay and parasitism; of capitalism ’manifest therm- 
self obviously in the rampage of reaction in all spheres 
of social life. 

k ' 9 The political superstructure on top of a new economy, 
on top of monopoly capitalism- (imperialism is monopoly cap- 
italism) is a. turn fro;-; democracy to political reaction. Free 
competition is helped by democracy. Monopoly is helped by 
political reaction 11 (?. I. Lenin, Goch. , Vol 23 , page 31). 

The dominant monopolies . -.'Lko Lise os the press, radio, 
and other means of ideological influence with the aim of 
poisoning the national consciousness, they convert science mind 
hrt into an object to be bought and sold, persecute culture, 
and support obscurantism in all its forms. Monopolies implant 
the misanthropic theories of Superior** and ^inferior* 1 races, 
and the corrupted ideas of bourgeois cos; -lopolitanism which 
encourage betrayal of the homeland, betrayal of the national 
interests by the bourgeoisie of a number of countries in the 
nn ,e of saving the capitalist order. 

Imperialisms characteristic features of political re- 
action, aggressiveness, and obscurantism found their most 
complete embodiment in fascism* Fascism is the open terroristic 
dictatorship of the most reactionary, predatory, and adventur- 
istic cliques of monopoly capital* After the destruction of the 
principal centers of world-wide fascism and world-wide aggression, 
the Imperialist bourgeoisie of the US began to make their 

- 142 - 


Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


stio and foreign policy fascist, to support- fascist 


3/-iiie3 and in general all forces of extreme reaction in the 


entire world. The aggressive appetites of the American claim- 


ants to world-wide domination exceed the delirious plans of 


their German and Japanese predecessors taken together. 


An ever- greater share of the national income of capit- 


alist countries is absorbed by the monstrously growing mili- 


tarism, . Wars and preparations for them inflict unheard-of 


eprivations upon tens and hundreds of millions of people. 


nopuliea which get 


ricn on the blood and sweat of nations. The armaments race is 


eneompassin :- all the imperialist powers and leadir 


situation in which the expenses for preparing for predatory 


and aggressive wars eat up tremendous sums. At the present 


tire the principal country of capitalism, the U3, is going 


still farther along the path of militarising its entire 


social life. The expenses for military purposes make up 74;! 


oi the US budget. Military expenses absorb acre than 1/5 


the national income of the US, more than 14/ of the national 


income of England, and more than 15/ of the national income 


of France. 


The imperialistic bourgeoisie implants the most perverted 


toTim of venality, bribery, and swindling. Actually the 


entire stage apparatus, the courts, and the press 


out to the monopolies. Direct swindles, bribery, and plunder- 
ing of the treasury , such are the boss methods of monopolies. 
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Imperialism is the era of the revolutionary crushing and 
destruction of capitalism. Long ago the bourgeois order 
exhausted its historically progressive role and became a 
monstrous obstacle on the path of the further development 
of society* 51 The era of capitalist imperialism is the era of 
ripe and overripe capitalism, standing on the eve of its 
destruction, and so ripe that it must yield its place to 
socialising (\V I. Lenin, 3och* fl Vol 22 , page 97 ) * 

During the era of imperialism the contradictions of the 
capitalist order have gone to such a degree of development 
that the proletarian revolution has become a problem of direct 
practice* Imperialism is bringing the contradictions of 
capitalism to the last point, to the extreme limits beyond 
which revolution begins* 

The most important of these contradictions, as Leninism 
teaches, are the following. 

First, the contradiction between labor and capital. 
Imperialism means unlimited power for a small handful of bosses 
of capitalist monopolies and banks. Under the conditions of 
unprecedented oppression of a financial oligarchy the former 
methods which the working class U3ed in its struggle, its 
old -type trade unions, parliamentary parties, prove to be 
completely inadequate. Imperialism, by raising to unpre- 
cedented limits the degree to which the working class is 
impoverished and by increasing the exploitation of the 
working class by a handful of monopolistic and banking sharks, 
fires at them point-blank the question of new revolutionary 
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methods of struggling# The question which imperialism 
poses befo.ro the prolob arlan masses is whether they are to 
'•ive themselves up to the mercy of finance capital dooming- 
the workers to vegetation and poverty, or to take up a new 
ard -.ore effective weapon* 

Second, the contradiction between various financial 
■ groups and imperialist powers in their unceasing struggle to 
seise other people’s territories, sources of raw . aterials, 
aalos markets, and spheres of applying capital. The -.ad 
struggle a: -on; imperialistic cliques inevitably leads to 
■vr^rs* In the struggle to redivide an already divided world 
for new sources cf enrichment for an infinitesimal handful 
of billionaires . the predators of i.perialisai are spilling 
out seas of the people’s blood and. piling up mountains of 
corpses* The stru-yie arsons imperialists inevitably leads 
to their mutual weakening, to the weakening of the positions 
of capitalist in general, and thus brings closer the morent 
of the proletarian revolution which i 3 necessary to save 
3 ociety fro;:; destruction# 

Third and last, the contradiction between the small 
number of so-called "civilised 1 ’ countries and the tremendous 
mass of population of colonial and dependent countries# In 
the colonial world hundreds of millions of people languish 
under the mastery of imperialist usurpers* In the chase 
for the highest profit the imperialists build factories and 
plants in the colonies and serai-colonies, build railroads, 
and by fire and the sword lay down a road for new capitalist 
relations* Increasing oppression and exploitation leads to 
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the intensification of the liberating and revolutionary aovc- 
^ent in the colonial world® The revolutionary move, rent in 
tlie colonial and dependent countries weakens the positions of 
capitalist ^ entire woild, underrdnes it, and leads to 
the conversion of those countries fro.; resources of i perialis.-, 
into resources of the proletarian revolution * Trie national 
liberating '-ovement in the colonies is becoming a threat for 
i penalise and a. support for the revolutionary proletariat®' 

Imperialism as uying capitalis;:;. is characterised by an 
unprecedented intensification of the contradictions between 
the productive forces .and the production relations of hour- 
■0013 society® Ion * ago the production relations of capitolis 
becarrs the fetters of the productive forces of society® The 
econor, ic law of the necessary conformity of production rela- 
tions to the nature of productive forces has for a long tire 
been breaking a trail for itself in the capitalist countries® 

If it hre not yet broken a, trail for itself, it is only 
because it encounters the strongest resistance on the part of 
classes which are dying out* 

Tbs contradiction between the productive forces and 
the uroduetinn a-M n? .-.t •? 

*" - - v* uvuv^vri^ A,W*’iiiO 1/ItQ 

basis of all the conflicts of the imperialist era. 

r, Fro;n an economic point of view the present conflicts 
ana military clashes of capitalist groups among themselves, 
and the struggle of the proletariat against the class of 
capiitHiio^o ii« v® as their basis the conflict between the present 
productive forces on the one hand and the national-imperialist 
limits of their development and capitalistic forms of 
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appropriation on the other* The imperialist Hilts and 
capitalist form stifle and make it impossible for the pro- 
ductive forces to develop” (I. V. 3talin, Soch*. Vol 5, 
pages 109-110). 

The tremendous growth of socialized production, linked 
with the intensified export of capital to colonial and depend- 
ent countries and with the expansion of the spheres of 
influence and of colonial possessions encompassing the entire 
world , has converted some countries into links in the single 
chair; of the capitalist world economy. In the course of the 
development of capitalism the mutual dependence of peoples 
and the economic unification of territories are established 
on the order of subordinating some countries to others and 
on the order of the oppression and exploitation of peoples of 
backward countries by the more highly developed states. The 
capitalist system of world economy is based upon monstrous 
exploitation of the majority of the earth*s population by a 
handful of imperialist states on the basis of domination nnd 
subordination. This gives rise to an irreconciliable contra- 
diction between the process of the economic unification of 
peoples and the imperialist means of that unification. 

The most catastrophic manifestation of the conflict 
between the productive forces and production relations of 
modem capitalism is the destructive imperialist wars which 
put up the existence of nations as their stake. Throughout 
the entire period of imperialism the terrible specter of war 
has relentlessly stood over mankind. 
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Ths fact that Imperialism is dying capitalism in no way 
•eans that it can die out by itself without the unselfish 
revolutionary struggle of the proletariat rallying around it- 
self the broad masses of the workers and the exploited 
nation# Defining imperialism as dying capitalism, Lenin at 
ine sains time pointed out tint imperialism is the forerunner 
of the social revolution of the proletariat# 

The financial oligarchy, having at its complete disposal 
the power xn bourgeois states, strives to restrain the course 
of social progress, resorting to the tested methods of ail 
th© reactionary classes which are dying out, that is, to 
deception and force# Monopolies implant a nationalist and 
chauvinist ideology 5 use all kinds of bribery methods in 
politics, and implant obscurantism in all forms# Corrupted 
bourgeois scholarship unceremoniously falsifies past and 
present history and strives to suggest to the masses of the 
people ideas of the stability of the capitalist order, the 
wisdom of imperialist escapades, and the futility and aim- 
lessness of all struggle against the omnipotence of the mono- 
polies# Bourgeois economic pseudoscience of the era of 
imperialism comes down to the most extreme li- its of moral 
decadence, preaching war and mass human destruction as the 
way out of economic difficulties and the salvation from 
depressions and unemployment# The reactionary ruling circles 
are going farther and farther along the path of increasing 
fascism in political and social life, attesting, with the aim 
of preserving and strengthening their power, to reduce to 
nothing the remnants of the democratic rights which the 
workers have won in the stubborn struggle of many generations# 
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In no way does it follow from the fact that monopoly is 

characterized by reaction in all spheres of social life that 

during the era of imperialists it is no longer necessary to 

xr -hi for democracy or that this struggle does not have any 

real 'meaning* On the contrary, thio struggle takes on still 

^reater import ^ - _ 

r .au^, -'^pxwujLSi'.i in general ana 

imperialism in particular converts democracy into an illusion, 

■ nd mo the same time capitalism gives rise to democratic 

strivings among the masses, creates democratic institutions, 

intensifies tn© antagonism between the imperialis • • • 

denying democracy and the masses striving for democracy” 

(v. I. Lenin, 3och* . Vol 23, page 13)* 

During the era of imperialism the stymie - -vb-xr- 
m \ gendered by the monopolies and against their delirious 
escapades is more real now f.hsm ■*+, $***» u •*._ ^ 

•straggle against imperialist reaction, fascist danger, and 
the threat of new wars the progressive, democratic forces of 
nations, headed by the working class and its vanguard organized 
in the ranks of the Marxist-Uninist parties, are rallying 
together. During the isodem era the struggle of the masses of 
the people in the capitalist countries against imperialism, war, 
and reaction is of special importance in view of the existence 
cf a mighty camp of peace, democracy, and socialism headed by 
the Soviet tfoion and other countries which have thrown off 
once and for all the yoke of imperialism. That camp is a 
mighty force with a tremendous, decisive influence upon the 
entire course of modem history. 
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The, Law of the Unevenness of the Development of napi h^l Ur. 
Comtrie 3 during the Sra of Itaperialigm and the Possibility 
of the Victory of Socialism in One Country- 

At the monopolistic stage of capitalism the footer -ore 
or leas smooth development of the capitalist countries. 
during the course of which some countries caught up with and 
outstripped other countries without any spasms or catastrophes,, 
was replaced by a new uneven and spasmodic type of development, 
pr©' giant with conflicts, wars, armed clashes, and cat as troph© s 
on a universal scale. This new type of develop: ent is affected 
o,y uhe action of the law of the unevenness of the economic and 
political development of the capitalist countries during the 
era cf imperialism. 

Marxism teaches that the unevenness of the development 
is an unconditional law of capitalism. If one has in mind the 
economic field, under imperialism: the unevenness in individual 
enterprises, individual branches, and, finally, individual 
countries is inevitable* The unevenness of the economic 
ue/e^op ent of individual countries in its turn forms the 
basis of the unevenness of their political develop:: :ent. 

However , that law has one form and has one action under the 
economic conditions of premonopolist capitalism and it acquires 
another form and takes on another action in the economic 
circuit ances of the era of imperialism. 

Explaining the inevitability of the unevenness of 
development under capitalism, Lenin recalled that capitalism 
is private ownership of the means of production and is the 
anarchy of production. It is precisely for that reason that 
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under capitalism it is impossible to have an even growth of 
incdvidual managements, individual branches, and finally, 
individual countries. The capitalist economy could not exist 
s.'g all if all enterprises and all branches of production ad vane « 
evenly and simultaneously. In the severe competitive struggle 
some enterprises rise, grow, strengthen their positions , at 
tl'ie pa' c time that others grow weak, fall into decay, and 
finally perish and leave the scene. Herein lies the une vermes 3 
in the development of individual enterprises. Depressions, , 
•snose destructive storms on the world market, sweep fro;., the 
i-'Cc; ~ tno cmirun a large number of 3 11 scale and medium 

:;cale enterprises, as a result of which the positions of the 
. .tmr -es t enterprises are strengthened still :ore 0 


Under the conditions of private ownership and the 
anarchy of production entire branches of industry are else 
rmable to develop evenly. According to the laws of the 
capitalist economy, when a stream of new capital rashes into 
fnc5 branch bringing the most profit at the particular tire, 
tnat branch grows and takes the lead by bounds , leaving the 
otner oranches behind. Technology develops and production 
processes are improved in an uncontrolled, way, under the 
influence of competition. 

The unevenness of the development of individual enter- 
prises and branches of production under capitalism is closely 
linked with the unevenness and spasmodic development of 
individual capitalist countries. The overall growth of the 
capitalist economy takes place in such a way that some 
countries develop more rapidly, others more slowly, some 
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:iov8 ahead, others lag behind, and some countries outstrip 
other countries in their development. Thi 3 unevenness in the 
development of individual countries, which is completely 
inevitable under capitalism, exists as long as the capitalist 
order exists. However the importance and role of the uneven” 
nes3 of the development of individual capitalist countries 
has changed fundamentally with the transition from the former 
era of the domination of free competition to the modem era 
of the domination of monopoly* During the era of free com-, 
petition, when capitalis was still ascending, the unevenness 
of the development consisted in the fact that some countries 
caught, up with others and then outstripped them economically 
without any spasms and without any military catastrophes or 
redivisions of an already divided world. 

Capitalism could still develop comparatively calmly and 
s moothly. Some countries outstripped others over the course 
of a long period of time. This was managed without the in- 
evitable military clashes on a world-wide scale* 

The situation changed fundamentally with the transition 
from free competition to the domination of the monopolies* 

This transition inevitably caused a sharp intensification of 
the unevenness of capitalist development. Large scale and 
gigantic enterprises having the most advanced technology of 
production at their disposal and producing colossal masses 
of output took on decisive importance • Concentrating tre- 
mendous amounts of capital in their hand3, monopolist alliances 
of capitalism became able to create giant enterprises in 
strikingly short periods of time. The capitalism of earlier 
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periods, when industry was still uncentralized, and when the 
concentration of capitalism was relatively & all. did not know 
such rates of development® 

The dorriination ox monopolies greatly intensified and 
increased the differences in the rapidity of growth of various 
parts of the capitalist economy* During the period of imperial- 
ism new industrial giants develop rapidly® The strong ones ' 
devour, the more backward and weaker competitors* In severe 
competitive struggle not only the small scale and medium 
scale enterprises perish, but often giants also fall, yielding 
iisoir place to -. ore adroit and more powerful opponents* 

New branches began to develop ...ore and ..ore rapidly, 
as compared with the old branches of industry, enjoying from 
■their very first steps the advantages of the latest technology 
and being free of the oppressive influence of old investments 
of capital® Therefore the ratio between the branches of 
industrial production, their relative proportion and import- 
ance in the economy began to change at an extremely rapid 
and spasmodic rate# 

In the middle of the past century heavy industry as a 
whole still played a comparatively small role and light 
industry had the predominant Importance* The branches which 
processed cotton and wool were almost completely dominant 
in it* The amount of processed cotton served as the principal 
index of the degree of industrial development of a country. 

In the fuel industry coal reified just as unchallenged, and 
in metallurgy, iron# Machine building was still very weakly 
developed and there were not as yet any such branches as the 
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automobile industry, the electrical industry, or aircraft 
production. 

Since that tine the ratio between the branches of indus- 
trial production has changed fundamentally. With the trans- 
ition to imperialism, light industry was pushed into the 
background and heavy industry took over the decisive role. 
Within each of these subdivisions of industrial production 
in turn there were serious displacements and shifts linked with 
one ••rising of a number of new branches of industry* These 
displacements wore engendered by a number of shifts in 
tec-inology such |s the transition from steam to electricity 
<: - 3 i me principal source of power, the obtaining of new 
.materials and new f orris of raw materials, the replacement 
of manual labor by machine labor, etc* 

In the textile industry synthetic fiber be man to compete 
more and more successfully with cotton, wool, and silk* In 
IbBO the cotton industry of the US, Germany, France, and Italy 
processed 13,12 ,000 quintals of cotton* Fifty years later 
in 1930 in the same countries the consumption was 27,545,000 
quintals of cotton, that is, twice as much. The production of 
synthetic fiber did not even exist at the end of the ninteenth 
century. It appeared only shortly before World War I* In 
1913 a total of 11,000 t of rayon was produced in the entire 
world 1 in 1920 20,000 t; and U years later, in 1931, the 
worud production ox rayon had already increased to 213,000 t* 

In less than 20 years it had increased by almost 20 times. 

The proauction of so-called staple fiber increased still more 
rapidly* In 1932 it constituted only 7,8Q0 t in the entire 
world, and in 1940-1941 it had reached 580,000 t# 
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In the fuel industry during the period of imperialis 
there is a steady growth in the importance of petroleum pro- 
duction and of synthetic fuel* There was a rapid growth in 
the chemical industry, which formerly was of scarcely noticeable 
value. ;klu- inu; and then magnesium began to occupy* a steadily 
..ore important place among metals. The production of auto- 
. chiles took on tremendous i. port once* developing over the 
Period of just a few decades. Still younger is the aviation •. 
industry, which at the present ti .e has oved into cr.e of the 

f-t fv-y rd *' - T.n--h YtGCi !«, - 

••• 1 - - i-“ f — s w <>v.- wiiw ij w asr or uCyg&xzi-a Cipmoyeu 

rnd the value of production. The electrical industry has 
taken on major importance, developing Into a complex of newer 
and newer branches of production. 

The rates of growth of new branches of industry are in 
sharp contrast to the incomparably slower development of the 
old branches, in which, as for example in coal r.lnlng and 
cotton processing, a complete stagnation has been observed 
frequently over the course of the entire era of imperialism* 
Without even speaking cf the direct support of the state 
authority, caused chiefly by the interests of militarism and 
the am laments race, new branches have a number of economic 
advantages. They have at their disposal, at least at the 
first stages of their development, a broader sales market 
than the old branches. They use new and improved models of 
equipment and production methods, at the same time that the 
development of old branches is hampered by the tremendous 
investments in fixed capital* Old capital investments serve 
as a hindrance to the improvement of tools and production 
methods. Hence the ever growing difference in the rapidity 
of growth of different branches of industrial production. 
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The unevenness of the development of various branches 
of industry gives rise to sharp shifts in the structure of 
the national economy of individual countries of the capitalist 
world. These shifts are of major importance for the ratio of 
forces among states, and for their positions on the world 
arket. Old capitalism, countries, whose industrial might 
based on old branches of industry, be man to lose their 
former positions in the world economy during the era of 
imperialism.-. The overall rates of the growth of their industry 
dropped sharply. They beyni to be outstripped by countries 
in whose industry the new .tranches of production were pre- 
do ..inant , 

The example of the oldest country of capitalism, England, 
is most characteristic in this regard. During the course of 
the nineteenth century its industrial might was to a consider- 
able degree based upon 2 of the oldest branches of industry, 
the textile and coal branches. King Coal and King Cotton not 
.only reigned in the national economy of England, but they took 
the lion *s share in its export and blazed a trail for English 
capital to all the corners of the earth. The situation began 
to change at the end of the twentieth century, when young 
industrial countries, such as the US and German v in whos® 
industry the new branches of production, chemistry, electrical 
production, new branches of machine building, etc had an 
ever growing importance, moved into the foreground. With ever- 
growing force the results of the unevenness of the develop- 
ment of the branches of industry had a telling effect after 
World War I, when, against the background of a growth in the 
newest types of production, the lag, stagnation, and decline 
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textile and coal industries, were clearly revealed* 

The rapid growth of new branches of industry is closely 
linked with the militarization of the economy and the armaments 
race* During World War I particularly in Germany there began 
to be created new branches of industry which were called upon 
to replace or to supplement the insufficient i ported raw 
•material with synthetic raw material and other materials 
produced fro local resources* These branches include the 
production of rayon* co: lined nitrogen (by synthesizing 
products resulting from the processing of coal), the aluminum 
industry, and others* 

The new branches received their further development 
durinv World War II* There was a considerable increase in 
the production of synthetic fuel and fats, synthetic rubber, 
plastics, light— weight metals, alloying substances and alloys, 
wood alcohol, etc* In some oases the scale of producing new 
types of raw .materials reached the former extent of the 
world-wide production ox the corresponding natural raw 
materials* For example , more than one nillion t of rubber 
were produced before World War I. In 1943-1944 a synthetic 
rubber industry was started from scratch in the U3 and its 
annual production capacity exceeded a milli on t. 

It is characteristic of the era of imperialism that the 
rapid development of technology opens up broad opportunities 
for the countries which were late in taking the path of 
industrial development* They can outstrip their older rivals, 
leaping over in a short time a number of stages in technical 
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development which took ;.mny decades in the old countries. In 
the old capitalist countries on the other hand the load of 
major capital investments restrains the technical rejuvenation 
of industry. The inhibitory influence of old capital invest- 
enis in the coal and metallurgical industry of Great Britain 
is -generally known. The rueelrmization of coal -ran in- in 
dngland is lagging greatly, and in metallurgy no use is made 
of modern methods of combining various stages of production 
which : make it possible to use valuable waste products effi- 
ciently « At the same time in old industrial countries there 
is nn especially strong influence exerted by the tendency 
toward, parasitism, decay, and the restraint of technical 
program, a tendency which is inherent in the domination of 
monopolies „ 

The spasmodic nature of the economic development of 
individual capitalist countries is also extremely intensified 
by the export of capital. The country exporting the capital 
creates for itself a source of constant enrichment, but the 
systematic export of capital from the country means the 
restraint of its further industrial growth. This situation was 
manifested especially clearly in the economic history of France 
at the end of the past and the be .ginning of the present century. 
During that period France, after occupying one of the first 
places with respect to the export of capital, was lagging 
sharply behind other countries with respect to the rates of 
industrial development, preserving at the same time a large 
share of small scale and even miniscule enterprises and an 
extremely uncentralieed and technically backward agriculture. 
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On the other hand certain young capitalist countries, 
as a result of the influx of capital from without, receive 
additional opportunities of accelerating their economic growth* 
The characteristic example is Canada* which for several decades 
served as the sphere of application of British and American 
capital and rapidly became one of the highly developed Indus- 
trial countries, especially with respect to the new types of 
production (automotive construction, nortf eiTGUs and light 
weight metals, etc)* 

Durirt-' the period of imperialism the countries in which 
there was a rapid development of capitalism have the oppor- 
tunity of conquering markets to the detriment of other states 
with a. delayed development of industry which, because of it« 
technical backwardness, produces goods with higher production 
costs* For example, in 1913 England f s share was about 73% 
of the world export of cotton articles* In 1928 its share had 
fallen to 57% P and in 1935 to 37% <> British cotton fabrics, 
especially those of medium and low grades, could not compete 
with the articles of a number of countries which created 
their own textile industry after World War I (India, the 
countries of Latin America, and particularly Japan). 

Because of all these factors the unevenness and spasmodic 
nature of the development of individual countries is inten- 
sified and .aggravated to a tremendous degree during the era 
of monopoly capitalism. The ratio of forces among countries 
changes by spasms and with unprecedented rapidity. There are 
constant shifts and changes in the places which individual 
countries occupy on the earth f a industrial nap. In 1B60 the 
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still taking their first major steps in the field of indus- 
trial development. Just 10 years later the picture had 
chan red . The U3 had caught up with France arid occupied 
second place on the world’s industrial imp, immediately 
after England. iin other decade Inter the U3 caught up with 
En land and occupied first place in the world’s industrial 
production. At the same time Germany caught up Kith France 
and occupied third place after the US and. England • During 
the first decade of the twentieth century Germany crowded 
England out, and took second place after the U5 with respect 
to the level of its industrial development. 


The unevenness and spasmodic nature of the development 
of individual capitalist countries was intensified still 
further during the period between the 2 world wars . After 
suffering defeat, Germany during the first years after the 
war was crowded out into third place in the industrial pro- 
duction of the capitalist world. But the economic foundations 
of German imperialism remained untouched. Playing upon the 
contradictions among the victor countries and making use of 
their implacable and blind hatred of the USSR, the bosses 
of German monopoly capital were able in a comparatively short 
time to restore and expand their heavy industry# The German 
monopolists were given a great amount of aid in this by the 
financial magnates of the US, who granted them loam and 
credit in billions of dollars. Less than 10 years passed 
and German industry again occupied second place in the capitalist 
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world, considerably surpassing all the other capitalist 
countries cl Europe with respect to a number* of vary important 
branches of production*. 

As a result of the unevenness of the development during 
the period between the 2 world wars there was an essential 
change in the ratio of the economic forces between the US and 
England* World War I, which inflicted considerable damage 
upon the European countries, enriched a;, eric an monopolies# In 
: 192? the US produced as r;iuch industrial output as Great 
Britain, France, and Germany together# On .the other hand 
the role of Ena land in the world’s industrial production was 
noticeably reduced# In 1929 the industrial production of Un- 
surpassed the 1913 level by 70;b; in France, 39mJ but in England 
the industrial production by 1929 scarcely reached the prewar 
level* England’s role as a world industrial power, world 
banker, and ruler of the seas had fallen considerably* As & 
result of World War I Hhgland lost considerable part of her 
capital invested abroad, .and her export of capital, lagged 
behind the export of capital from the US# London lost her 
role m the principal finance center of the world and that 
role passed to New York# Wall Street, the Hew York street 
on which the house of the Morgans and other gigantic American 
banks are located, became the synonym of the world domination 
of finance capital# Slowly moving ahead, the technically 
backward industry of England c©uld not retain her former 
positions on the world market • Just 15-20 years after the 
end of World W&r I, as a result of the intensified unevenness 
in the developrosnt of the capitalist countries , the ratio of 
the forces among them changed sharply again* 
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¥orld War II, which was the offshoot of the unevenness 
of the development of capitalist, in individual countries, in 
its turn led to the further sharp intensification of that 
unevenness. Of the 0 so-called great imperialist powers * 3 of 
them, Germany, Japan,, and Italy, suffered military defeat, and 
Prance proved lg be considerably weakened* 'Within the camp 
of imperialism the ratio of forces changed to the advantage 
0i ^he t '° khe detriment of the old European powers which 
held colonial possessions in their hands, and to the detriment 
of the principal colonial power, England* 

Up untix norld War II the share of the west European 
.pit -list countries was more than 40 # of the industrial pro- 
duce xon ci the capitalist world* After the war (by the middle 
of 1949) this share had fallen to 2 %. Up until .fcrld War II 
uhs share of the states of Wist Europe was 40.9# of the 
world ? s export of goods (not counting the USEE) * After the 
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markets and their share in the world *s export was 33 . 1 # in 
194c* The place of the world markets which the capitalist 
countries of Europe (and Japan) lost was taken by the US, 
which made use of World War II and the postwar period to 
seize sales markets and sources of raw material from its 
rivals « 

However, the calculations of American monopolies for 
establishing their unchallenged domination on the constricted 
world market suffered a defeat. Just a few years after the 
end of the war the American monopolies began to encounter the 
ever-growing competition of the old capitalist countries of 
Europe, primarily England. Then the competition of the industrial 
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monopolies of west Germany and Japan, which had to a consid- 
erable extent restored their positions, began to be felt more 
and more on the capitalist world market. The proportion cf 
the US in the total export of capitalist countries was 12.61 
in 1937, 40.12 in 1945, but in 1953 it fell again to 21.12. 

The unevenness of the economic development of capitalist 
countries during the era of imperialism is closely linked with 
the unevenness of their political development. With the ten- 
dency to establish the domination of the blackest forces of m 
reaction, a tendency which is general to nil capitalist count- 
ries during the period of imperialism, in different countries 
the ratio of the class forces and the situation for the 
struggle of the working class developed at a far from, identical 
rate. In different countries political c ons ci oils no s s s nd 
the revolutionary decisiveness of the proletariat and its 
relations with the bulk of the peasantry and other working 
segments of the population develop differently. Thus, the 
unevenness of the political development of the capitalist 
countries during the era of imperialism means the uneveness 
of the ripening of the political prerequisites of the socialist 
revolution of the proletariat. 

The enemies of Leninism used to attempt to rt refute 11 the 
law of the unevenness of development by references to the 
increasing equalization of the economic level of the individual 
countries. Unmasking this cheat’s maneuver, I. V. Stalin 
pointed out that the leveling or weakening of the difference 
In the level of development of capitalist countries actually 
is one of the conditions for intensifying the unevenness under 
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imperialism* that It is n th<it background and ..that basd which 
:ake possible the intensification of the action of unevenness 
of development under imperialism” (I. V. Stalin, Sochu, Vol 9, 
page 195), 

The 1 aw of the unevenness of the development of capital- 
ist countries during the era of imperialism ±3 inseparably 
linked with the inevitability of imperialist wars. Under 
capitalism the division of spheres of influence can be made 
only on the basis of t akin a into consideration the forces of 
the participants of the division. But the ratio of forces, 
economic „ financial, and military, inevitably changes, since 
under capitalism there can be no even development of individual 
enterprises or branches of industry of individual countries* 

The law of the unevenness of the economic and political 
development of capitalist countries during the era of imperial- 
ism, which was discovered by Lenin, is ox tremendous importance 
for an understanding of the historical place of imperialism as 
the forerunner of the social revolution of the proletariat and 
for an understanding of the changed conditions of the class 
struggle of the proletariat for socialism. During the period 
of imperialism the unevenness of development, as Leninism 
teaches, developed into a decisive force. The law of the 
unevenness of the development of the capitalist countries 
during the era of imperialism is a mighty factor in the dis- 
integration of capitalism. The principal elements of that law 
consist of the following. First, the world has already been 
divided among the imperialist groups and in order to occupy 
new markets and sources of raw material it is necessary to 
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take them away from other imperialists by force* Second, 
the unprecedented development of technology and the intensified 
leveling of the development of the capitalist countries created 
the possibility and facilitated the matter of the spasmodic 
outstripping of some countries by others » Third and last, 
the old distrioution of the spheres of influence among the 
individiml imperialist groups results each time in a conflict 
with a new ratio of forces on the world market, -on inevitable 
result of which is the periodic redivision of the world by 
.eans of imperialistic wars to establish ^equilibrium” between 
the existing distribution of the spheres of influence and 
the changed ratio of forces. 

nevealing the true reasons of wars during the .modern 
era, the reasons which the bourgeoisie and its hangers-on 
strive to conceal in every way, leninism teaches that for 
capitalist countries war is as natural and regular a state 
as the exploitation of the working class. At the monopolist 
stage of the development of capitalism, when the gigantic 
monopolies have acquired decisive importance in all capitalist 
countries, when every bourgeois country is bossed by finance 
capital struggling for new sales markets, new places to invest 
capital, and for new sources of raw material, and when the 
entire territory of the world has been divided among the 
imperialist predators, wars have become especially inevitable. 
The 20 years between the 2 world wars were filled with un- 
broken armed conflicts and wars on various scales# 

Lenin foresaw that World War I would be followed by 
other wars caused by the imperialist contradictions. "Every- 
one sees," he 3aid after the end of the war of 1914-1918, 
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a new war just like this is inevitable if the inperialists 
and the bourgeoisie remain in power** (V. I. Lenin, Soch# . Vol 
30, page 39S) • 

Lenin warned the nations that the piratical imperialist 
world which had resulted after V/orld War I (the so-called 
Versailles system) held within itself the inevitability of a 
new world war « Under modern conditions the servants of the 
aggressive imperialist bourgeoisie are striving to deceive the 
nations, falsely asserting that the inevitability of war is 
caused by the existence of 2 opposing systems, capitalism and 
socialism, in th© modem world. The facts of history refute 
vhat fabrication, V/orld War I was caused by the intensification 
of the imperialist contradictions in the world in which the 
capitalist system had already dominated unchallenged# World 
har II began with the war between 2 coalitions of capitalist 
countries, during the period after World War II the countries 
ox the socialist camp are carrying out a decisive policy of 
protecting the peace and frustrating the designs of the war- 
mongers planning a new war# The movement of the adherents of 
peace unites hundreds of millions of people in all countries, 
including many n&llions of people in the countries of capital- 
ism, whose ruling circles are preparing a new war. The 
representatives of different social groups and of different 
political and religious views, who see their principal task 
in frustrating the plans for a new world war, are uniting on 
the basis of protecting the peace and security of nations. The 
peace-loving camp is headed by the Soviet Union, which firmly 
and unchangeably defends a policy of the preservation and 
strengthening of peace among nations. The foreign policy of 
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the Soviet Union derives front the fact that the capitalist 
and socialist systems are completely able to coexist peace- 
fully and to compete with one another economically. The 
Soviet policy of strengthening the peace is aiiiied at developing 
the peaceful collaboration of states, irrespective of their 
social structure# 

Proceeding from the law of the unevenness of political 
■and economic development , Lenin made his universal— historical 
discovery of the impossibility of the victory of socialism 
si .mtaneously in all countries and the possibility of the 
victory of socialism first in one capitalist country taken 
separately. 

xhe growth of the contradictions among 1 b ho predators of 
imperialism and the inevitability of wars leads to 2. mutual 
weakening of the imperialists, and leads to a state in which 
the cha,.aa 01 the world front of imperialism is broken at its 
weakest link, where the most favorable conditions for the 
victory of the proletariat exist* 

V* I* Lenin wrote: **To a greater degree the development 
of capitalism takes place unevenly in differeat countries. It 
could not be otherwise under a system of goods production. 

Hence the immutable conclusion is that socialism cannot be 
victorious simultaneously in all countries. It will be vic- 
torious first in one or several countries, and for a certain 
perxod of time the others will reioain bourgeois or prebourgeois 
states* 1 (V. I. Lenin, Soch*. Vol 23, page 67 ), 

The break in the chain of the imperialist front at its 
weakest link and the victory of socialism first in one country 
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taken separately are possible precisely because that front as 
a whole is weakened by irreconcilable, unprecedentedly acute 
contradictions, because those contradictions are of a universal 
nature, and because the capitalist world as a whole is ripe 
for socialism* Under those conditions the proletarian revo- 
lution is the result of the break in the chain of the world- 
wide imperialist front at its weakest place, and it may turn 
out that the country which began the revolution, the country 
which broke the front of capital, is less developed in the 
capitalist sense than the other more highly developed countries 
which remain however in the framework of capitalism* 

On the basis of the Marxist analysis of imperialism, 

Lenin impassively rejected as obsolete the former view 
that the socialist revolution can be victorious only if there 
is it simultaneous blow in all or in the majority of the 
civilised countries, and he replaced it with a new conclusion 
that the socialist revolution is completely able to be 
victorious in one country taken separately# 

iliip brilliant discovery of Leninas constituted a 
turning point, in the development of Marxist theory# It 
armed the proletariat with the knowledge of the specific 
path to the achievement of its great goal, the overthrow of 
the power of the bourgeoisie, the elimination of hired 
slavery, and the construction of a socialist society. 

Thus a new brilliant chapter was written in the immortal 
doctrine of Marxism as the science of the laws of social 
ucvexopment, the laws or socialist revolution, and the victory 
of communism# Thus a new theojy of socialist revolution was 
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created, a theory which released revolutionary initiative 
and sounded the summons to daring and decisive revolutionary 
action. This theory of the socialist revolution found an 
instant response in the most revolutionary brigade of the 
world proletariat — in Russians working class , which under 
the guidance of the Bolshevik Party overthrew the power of the 
landlords and capitalists and snatched 1/6 of the world fro:-: 
the orbit of irperialism* Russia working class, in union 
with the revolutionary peasantry and the peoples formerly 
oppressed by tsarism, was the first to break through the 
■front of world imperialism. The victory of the Great October 
Socialist Revolution in Russia, which established the dic- 
tatorship of the proletariat in the USSR, opened up a new 
era of the triumph of socialism and the destruction of 
capitalism* Under the brilliant leadership of Lenin and the 
Communist Party which he nurtured, the proletariat of Russia 
accomplished the greatest historical exploit. It was the 
first to lay down the path to socialism along which more than 
l/3 of all mankind is moving at the present time* 

,f Where would our party, our revolution, or Marxism be 
ir? Lenin had kept to the letter of Marxism, if he had not had 
sufficient theoretical bravery to reject one of the old con- 
clusions of Marxism, and replace it with a new conclusion 
concerning the possibility of the victory of socialism in one 
country taken separately, a conclusion conforming to the new 
historical situation? The party would have wandered around 
in the dark, the proletarian revolution would have had no 
guidance, and Marxist theory would have begun to fall into 
decay. The proletariat would have lost and the enemies of the 
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proletariat would have won** ( Istoriya VKP(b) fe Kratkiy kurs 
/History of the VKP(b) /iil-Union Communist Party ( Bolsheviks J}/. 
Short Course/, page 341)* 

The possibility of the victory of socialism in one 
country, which Lenin discovered, was proved in practice by the 
experience of the Gr@'t October Socialist involution. Leninas 
brilliant universal-historical discovery found it3 embodiment 
in the gigantic victories of socialism in the USSR. The 
.ight of the Soviet Union and its universal-historical 
victories in Ivorld War II created the conditions enablin g a 
number of countries of Europe and Asia to fall out of the 
system of imperialism, and to take the path of the people's 
democracy* “In the new conditions which have been created, 
especially in view of the decisive role of the Soviet Union 
in that war, it- became possible during the postwar period 
for f large number of countries to turn from, the capitalist 
path of development to a new path, the path of creating and 
developing people*® democratic states. Thus the beginning 
was laid, for the new stage in the development of international 
socialism" (V. M. Molotov, "Speech at the Twentieth Congress 
of the KPS3 ^ommuistieheskaya partiya Sovetskogc Soyuza — 
Coi-inamist Party of the Soviet Union/, ” Pravda, 6 October 
1952). The victory, in the countries of central and south- 
east Europe, of the people »s democracy, which is one of the 
forms of the dictatorship of the proletariat and which success- 
fully carries out its functions and lays down the foundation 
of socialism in those countries , and the great reforms in the 
Chinese People *s Republic represent a new triumph ox the 
Leninist theory of socialist revolution. 

- 170 - 


Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 





Sanitized Copy Approved for Release 2010/07/15 : CIA-RDP81-01043R000400010003-9 


IV. BOURGEOIS APOLOGETICS AND PETTY BOURGEOIS 
CRITICISM OF 2IPERIALISM 

Since the end of the past and especially since the 
beginning of the present century there has been an abundant 
increase in the literature devoted to describing the changes 
in the capitalist society which designate the transition to 
the monopolistic stage of capitalism* that is, to imperialism. 
Not only the open servants of capitalism, but also its petty 
bourgeois critics have written mountains of books which are 
filled with thousands of fact 3 about individual manifesta- 
tions of monopolies, bub which at the same time were called 
upon to conceal the true essence of imperialism c Some of them 
cynically deny the cancers of imperialism which are obvious to 
all, attempting in every way to create the idea that the 
obsolete bourgeois structure is still stable and strong- 
Others attempt to distract the working masses from the struggle 
against the imperialist oppression by means of the reactionary 
and utopian dreams of eliminating the ^bad 1 * aspects of the 
-monopolist era but with the retention of’ its 5r good n aspects 
which they themselves have invented. 

During the era of imperialism bourgeois science goes 
to extreme lengths in consciously distorting reality with 
the aim of justifying and beautifying up capitalism. Its 
principal aim lies in concealing the historical inevitability 
of the destruction of the exploiter order which is rotten 
through and through. 

Striving to beautify imperialism, certain bourgeois 
economists call it ••highly developed capitalism.” Similar 
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apologetic statements fill the writings ' of the Genian econo:. 1st 
Werner Sombart, who be /jam his career with ^corrections” of 
arx and ended it in the camp of fascism* 

In his work on imperialism Lenin pointed out the absurdity 
of the assurances of bourgeois economists that the wide dis- 
tribution of shares among a mass of small scale stockholders 
leads to a ^democratization^ of capital* at the present 
time American sociologists and economists c to such lengths 
iii their shameless apologetics t hot they call the structure of 
unlimited omnipotence and arbitrariness of monopolies “the 
people *□ capitalism” and a ^structure of free enterprise* ” 

aclcnowled-ing that the very word “capitalism 1 ” is com- 
pletely discredited in the eyes of the broadest masses of the 
population, modem advocates of imperialism, such as the 
American fascist John Burnham, suggest all kinds of now na.es 
for the predatory and parasitical capitalist order* In order 
to paint over the depth and acuteness of the irreconcilable 
class antagonisms rending the bourgeois society during the 
period of imperialism, the apologists of monopoly capital 
propose in renovated form, under the name of ^managerism,” 
“corporative structure,” etc, crude fictions about “the harmony 
of the class interests” of the exploiters and exploited. 

The apologists of imperialism select from the rubbish 
heap of history the most reactionary and misanthropic ideas 
and give birth to theories which were unmasked long ago by 
the course of social progress. In order to justify the 
bestial boss methods of imperialists in the colonial and 
dependent countries and to protect the criminal plans for 
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winning WOrld d Mfirmticil , uS6 3.5 .T.«d6 ux the AubiscxentllXC 

"racial theory* 1 ’’ that asserts the existence of allegedly 
%uperior** and inferior” races* 

The predatory conqueror attempts of the imperialists of 
countries which were too late when the world was being divided 
and thus consider themselves to be cheated out of their 
>i~hiful share are justified by the scientific apologists of 
imperialism, by the so-called 1 "lebens raumt he orie " which declares 
the territory of neighboring, particularly small and weak, 
states to be the lawful spoils of .greedy conquerors*’.' The 
racial theory, together with the **Lebensraunitheorie 9 si con- 
stituted the main weapon in the ideological arsenal of German 
fascis- u -after World War II this fascist ideology found 
fertile soil in the US, where the massed chorus of hired 
hacks attempts to deck in scientific clothing the predatory 
plans of .American imperialism* 

The misanthropic concoctions of the English priest 
Malthus, who lived at the beginning of the nineteenth century, 
have wide popularity in the imperialist countries* Attempting 
to heap upon laws of nature the responsibility for all the 
misfortunes to which capitalism dooms the masses of the 
people, Halthus 3tated that it was necessary to limit the 
growth of the working population. Bourgeois science of the 
era of imperialism makes use of the vile ideas of Malthusianism 
to preach the necessity and even the beneficence of hunger, 
epidemics, and especially of imperialistic wars. It glorifies 
piratical means of carrying out the mass destruction of 
nations as the panacea of social ills. The widespread popul- 
arity of the cannibalistic theories of Malthusianism and 
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racial exclusion is to a - higher degree indicative oi the pro- 
found marasmus of modern bourgeois science,, 

Bourgeois economic science of the era of i ; porialis.:., in 
its artificial structures concealed by the tinsel of rathe - 
^lical formulae, terminological contrivances , and psychological 
rtas®, demonstrates complete sterility in the sense of 
.'Couax recognition of the economic laws of the development of 
society* Powerless in the face of the great historical phenomena, 
of" modem times, bourgeois economic science -ore and more 
zealousiy serves the needs of the monopolistic bourgeoisie 
in deceiving trie masses. This aim is served bj the untold 
expatiationa which bourgeois economists give in the racM 
arlea concernin'- a "regulated economy. 75 One of these 

variants was the theory of the guarantee of "complete eimplcy- 

which advanced by the British economist Keynes and 
which found wide popularity among the representatives of bour- 
geois science after World War 11. After the bourgeois 
economists, the light loci alls t leaders repeated these so- 
called ideas in every way. They offer ns "economic democracy" 
and "planning" call the measures of the bourgeois state which 
intensify the power of the monopolies and which guarantee 
them maximum profits. The increased frequency cl economic 
depressions, the unprecedented acuteness and profoundness of 
those depressions during the era of imperialism, the multi- 
rnillion-;jian armies of unemployed, and the unheaid-of increase 
in the extent to which the overwhelming majority of the 
workers are not guaranteed the raeans of existence, all these 
factors coiiipietely refute ail apologetic theories. 
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During the period before World War I and the Qre~t- 
October Socialist Revolution the theoreticians of the Second 
International, Kautskiy, Hilf ending, etc, denied the advent 
of a new and last stage in the development of capitalism, 
attempting to poison the working class with illusions con- 
cemlit'" the possibility of peaceful development under imperial— 
isd). In his work on imperialism Lenin subjected to withering 
criticism the theoretical stratagems of one of the principal 
theoreticians of the Second International, K. Kautskiy, In 
the foreword to the French and German editions of th»t work, 
which was written in 1920, Lenin emphasised that in it he 
devoted special attention to criticizing the theories of 
Kautskiy, the international ideological current which was 
represented in Austria by Otto Bauer, in England by llacBonald, 
m r ranee oy Albert Thomas, and in all the countries of the 
world by a mass of socialists, reformers, pacifists, bourgeois 
democrats, and priests, 

Kautskiy attempted to present the situation as if 
imperialism is only a special type of the policy of finance 
capital, a type which is in no way necessarily linked with its 
economic essence. Kautskiy asserted that imperialism is the 
product of highly developed, industrial capitalism and it 
consists in the striving of the industrially developed count- 
ries to annex more and more agrarian regions to themselves, 

Lenin pointed out that this definition is completely 
antiscientif ic « He emphasized that Kautskiy, while calling 
hi self a Marxist, was actually taking a step backward as com- 
pared with the openly soc ia l i st liberal Hobson, whose views 
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were the model of the feeble petty bourgeois criticise of 
i'.iperialiaa. as Lanin pointed out, the definition which 
Kautskiy gave of imperialism not only is profoundly untrue, 
but it also serves the principal aim of the system of views 
running counter all along the line not only to Marxist theory 
but Also to Marxist practice* 

The defenders of capital have a vitk interest in 
separating imperialist policy fro;..* its economic basis, in 
divorcing monopoly in politics fro monopoly in the economy, 
ihis divorcing of the policy of i ,;perir.lis;:;. from its economy 
as the basis of the reformist conclusion, wiiich claims that 
ami it takes is to replace a predatory government by a more 
peaceful one, and the danger of imperialist wars will 
disappear* 

An offshoot of Kautskiy? 3 theory of imperialism was 
the conclusion that the domination of monopolies in the 
economy is compatible with the nonnonopolistic, nonforcible, 
nonpredatory form of operations in politics, and that the 
territorial division of the world which had been completed 
during the era of imperialism is compatible with nonimperialist 
policy. This meant the glossing over and blunting of the most 
fundamental contradictions of the monopolist stage of capital- 
ism instead of revealing their depth, and meant bourgeois 
reformism instead of Marxism. 


During World War I this interpretation of imperialism 
served the opportunists of the Second International as the 
theoretical basis for ignoring the revolutionary task of the 
overthrow of the capitalist order and replacing it by the 
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traitorous policy of saving capitalism and fawning on the' 
bourgeoisie. The Kautskiy falsification of Marxism opened up 
for the traitors of the working class a broad field for the 
support, of ”their own ,? bourgeois government under the conditions 
of a predatory war. 

Divorcing the policy of ^perialism from its economy, 
Kautskiy actually preached reconciliation with imperialism, 
since a struggle against the policy of the trusts and banks 
xfhich does not affect the fundamentals of their economy is 
■an empty phrase. Kautskiy »s interpretation of imperialism, 
xviiich glossed over its economic essence, substituted for the 
revolutionary policy of overthrowing the capitalist order on 
opportunist reformist policy having nothing in common with 
Marxism# 

Lenin subjected to devastating criticism the theory of 
n ultrai;:rperialis.7“ which Kautskiy invented# Kautskiy declared 
possible tae advent of a new form: in the d@velop.nent of 
capitalism, the phase of ult rai ;pe rialis ; g , that is, super™ 
imperialism, which in his words is characterized by the 
uniting of the imperialists of the entire world instead of the 
struggle among them and the cessation of wars under capitalism, 
menin pointed out that this dead scheme encourages the pro- 
foundly erroneous and reactionary idea of the weakening of the 
unevenness and the contradictions of the world-wide capitalist 
economy under imperialism. Actually the domination of finance 
capital does not weaken, but extremely intensifies the uneven- 
ness of the development of the capitalist countries. Hence 
the inevitability of the change in the ratio of forces among 
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the individual countries, which brings with it the inevit- 
ability of wars furlong them with the aim of the forcible re- 
distribution of the spheres of influence and colonies, the re- 
cti vis ion of an already divided worlds 

Leninas struggle against the theories of Kautskiy was 
-at in© same tiro© a struggle a gainst varieties of those theories 
which were suggested by the most vile enemies of the working 
class, Trotskiy and Bukharin. Trotskyism denied the law of 
the unevenness of the economic and political development of 
capita lism during the era of imperialism and the tenet, evolving 
from that law, the possibility of the victory of the socialist 
revolution and the construction of socialism first in one 
country taken separately. Trotskyism advanced the traitorous 
slogan **the United States of KiTrope ? s? which was a concretise- 
tion of Kautskiy *s theory of "ultral -perialism*" This slogan 
wa.s seised upon by the most rabid imperialists of the Kaiser 
Germany during World War I, the most aggressive representatives 
of French imperialism during the period between the 2 wars, 
and American claimants to world domination after World War II. 

The §n@ird@3 of the working class, Bukharin and Pyatakov, 
clothed a variety of the Kautskiy theory of -halt raimperia lis r.” 
in the form of a grotesque "imperialistic economise. {i The 
divorce of the economy from policy here was monstrously inter- 
woven with the anti-Marxist approach to the role of the 
political superstructure and state forms in the liberating 
struggle of the working class. Like Kautskiy, Pyatakov (P. 
Kiyevskiy) defined imperialism as a "system of politics," 
attempting to evade an economic analysis. Having unmasked the 
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snti-Kandst essence of the theory of "imperialistic economise, « 
I^nin pointed out that only on the basis of thorough economic 
analysis is it possible to discover and lay bare the roots of 
the special reactionary nature of the political superstructure 
oi imperialist:;, and to reveal the reasons for the turn fro;.:, 
democracy to political reaction and undisguised oppression 
during the era of monopoly capitalism* 

Lenin completely destroyed the anti-i-'arodst theory of 
"■j/dre 1 ■ perimlism 5 - wnich Bukharin advanced* The theory of 
lf pare imperialism” glossed over the most profound contradictions 
proper to monopoly capitalism. It ignored the fact that 
imperialism grows and develops on the basis of old capitalism, 
that imperialism a 3 a consequence of this does not destroy the 
principal contradictions of capitalist, the anarchy of pro- 
ducts. on, co. .peti u-ton , the .markets, depressions,, but on. the 
contrary aggravates them to the extreme* 

Lenin emphasized with all force that pure imperialism 
never existed, does not exist, and never will exist without # 
fundamental basis of capitalism, that imperialism is a special 
kind of superstructure on top of old capitalism, and that what 
actually exists is the old capitalist, which in a large number 
of fields has grown into imperialism. 

The theory of "pure imperialism, *» which Lenin destroyed 
as long ago as 1915-1919, again floated to the surface in the 
form of the theory of "organized capitalism, » which was 
preached by the reactionary leaders of the Second International 
and their Trotskiyite and Bukharinite yes-men. The choruses 
of that theory which had been unmasked by life long ago are 
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used to this day by Bight Socialist leaders to give the theo- 
retical justification of the betrayal of the interests of the 
working class and fawning before the financial oligarchy. 

One of the varieties of the Kautskiy theory of i peri.-l- 
w® 3 tne views of Rosa Luxemburg. Like Kautskiy, she 
viewed imperialism not as a special stage in the development 
of bourgeois society, but only as a definite policy of the 
bourgeois states* Rosa Luxemburg assumed that this policy 
evolves from the impossibility of the realisation of surplus 
value under the conditions of pure capitalism, that is, in a 
society consisting only of a bourgeoisie and a proletariat* 
Subsequently the semi-Menshevik conception of Rosa Luxemburg 
was used by the frotskiyites as the basis for the counter- 
revolutionary conclusion of the automatic failure of capital- 
i 

The course of history pointed out the great perspicacity 
of Leninas struggle against the theories of Kautskiy in all 
their varieties# Even during World War I Lenin defined the 
danger of Kautskiyism and revealed the deep social roots of 
that phenomenon# In the subsequent course of history the most 
vile enemies of the working class united on the Kautskiy 
position of toadyism to the bourgeoisie while hiding behind 
false phrases about “socialism#” 

After the victory of the Great October Revolution, under 
the conditions of the overall crisis of capitalism, the Right 
Socialist leaders frankly declared their break with Marxism 
and in every way repeated openly the apologetic views of the 
reactionary bourgeois scientists# The revisionists of the end 
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of the pr.i-t and fc he beginning cf the present eentusy still 
attempt to seise onto indi\ddua3 Y-'xzd.s i fon.xiVe and tenets, 
hi order not to appe.-'r before the working masses in the naked 
foiar: of ordinary bourgeois preachers of "social justice" and 
the "cot anon welfare*" As the overall crisis of capitalism 
develops, the Right socialist leaders take up arms more and 
'.ox 5 e openly against the Marxist theory of one class struggle 
and assert that "there are no class contradictions® in modem 
capitalist. They call • "planning" the practice of the broad 
utilisation of the state apparatus in the capitalist country 
bo solidify the monopolies and to assure their precM'Ory profits. 
Under the flag of "democratic socialism" they preach the crude 
ideas of class collaboration and class peace, the entire 
essence of which comes down to the retention and irrnortaliza- 
tion of the domination cf the bourgeoisie. Under U* con- 
ditions of the unprecedented growth of oppression of enslaved 
colonial and dependent countries by the imperialist -states, 
the Right Socialist leaders state that "old imperialism was 
dead," They take the most active participation in the ad- 
venturistic policy of African imperialism, a policy aimed 
at enslaving other countries. They attempt to conceal with 
pseudosocialist and pseud ode mocratio phraseology the piratical 
essence of the delirious plans of the world domination of the 
Wall Street monopolies. They com© forth as accomplices of 
warmongers advocating a new war, and they conceal ajad support 
the piratical deeds of the Anglo-American imperia lis t bloc# 

Just as Mara by his research on capitalism dealt a 
mortal blow to the bourgeois apologetics and the petty bour- 
geois criticism of capitalism, Lenin by his Marxist analysis 
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A? n "1 _ * ... ... 

wwit^oocu^y xmiuiaKoa i;ne Dourgeois apologetics 
and petty bourgeois criticism: of imperialism. 

Revealing the true essence and i portance of the shifts 
which had taken place during the course of the development of 
capitalism, Lenin was the first to point out that imperialism 
is capitalism at that stage of development when the domination 
ou. vue monopolies and of finance capital has taken over, when 
une export of capital has taken on prominent importance, the 
•division of the world by international trade has begun, and 
division oi the entire territory of the earth by the ~i~— 
ijxuic capitalist countries has cone to an end. Lenin not 
only studied these principal economic peculiarities of 
imperialism, but also was the first to reveal their regular 
interrelation and interact ion. 

Thus a crushing blow was dealt to all kinds of petty 
bourgeois and opportunist illusions about the possibility of 
"reforming" imperialism bv retaining its "good" aspects and 
eliminating its "bad" ones* Hence the conclusion evolved that 
all promises to cleanse modem capitalism of its cancers and 
flaws are charlatanism: and deception, and that these flaws and 
cancers can be eliminated only by overthrowing the power of 
the bourgeoisie and eliminating the capitalist orders. 

Lenin was the first to point out that the deepest roots 
of the shifts which had taken place during the course of the 
development of capitalism are in the sphere of production. 

The principal economic peculiarity of imperialism, its 
economic essence is the domination by monopolies* Mew phen- 
omena in the life of capitalist society are nothing else but 
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different forms in which monopolies manifest themselves. In 
economic monopoly and in its different manifestations lie the 
fundamental distinctive characteristics of the highest stage 
of capitalism® And it is precisely the domination of monopolies 
which forms the basis of the ;,ost critical contradictions of 
i perialism* The historical pl4j.ce of imperialism with respect 
tc capitalist; in general, as Lenin pointed out, lies in the 
fact that imperialism is monopoly capitalism which, with, 
absolute necessity, hae grown up on the basis of the former, 
premonopoHstic capitalism on the stren^h of its inherent 
laws of development . 

Thus ohe reactionary and utopian theories of the petty 
bourgeois critics of imperialism who preached the return all 
the w ny back to premonopolistic capitalist; were completely 
demolished* ouch tneori.es in the twentieth century are just 
as unfounded and harmful ao in the middle of the past century 
the Proudhonist ramblings about the return from capitalism to 
small scale production were* Hence the conclusion evolved 
that imperialism has no way back to the prernonopolistic capital- 
ism of the “good old days, H but has only a way ahead, to the 
socialist revolution of the proletariat, to socialism. 

Lenin was the first to point out that imperialism is 
not only a characteristic peculiarity of the foreign policy of 
the capitalist great powers, but also that actually the very 
trend of foreign policy of modem powers is the result of 
the essential changes which have taken place in the economic 
basis of the bourgeois society* It is precisely those changes 
which form the basis of the aggressive foreign policy of the 
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imperialist powers, the most acute struggle among them, which 
inevitably leads to armed conflicts on an unprecedented scale. 
It is precisely those changes which form the basis of the 
reactionary domestic policy of bourgeois states which ore 
completely subordinate to .monopolies „ 

This completely unmasked the very harmful reformist 
concoction concerning the possibility of some different, 
nonimpe rialis tic policy of bourgeois powers during the era 
of monopoly capitnlis.au the possibility of | peaceful foreign 
policy and democratic domestic policy of imperialist states, 
the possibility of peaceful agreement among imperialists. 

Hence the conclusion evolved that imperialistic wars are in- 
evitable as long as monopoly capitalism exists, and that there 
is only one path by which mankind can be saved from perishing 
in the fire of military catastrophes, and that is the path of 
eliminating capitalist hired slavery. 

Imperialism grew, Lenin pointed out, as a development 
and direct continuation of capitalism in general. But the 
transition to imperialism meant the deepening and worsening 
of all the contradictions of bourgeois society to an extreme 
degree and the arising of new and critical antagonisms, since 
certain of the principal properties of capitalism began to 
develop into their own antithesis. Lenin emphasized that 
there is no such thing as pure imperialism anywhere and there 
cannot be. Imperialism would be unthinkable without a broad 
base of premcnopolis t ic and even precapitalistic forms of 
economy. Remarking that the most essential peculiarity of 
igperialison is the existence of monopolies alongside of 
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exchange, the market, -nd depressions, Lenin pointed out that 
it is precisely that combination of antithetical principles, 
competition and monopolies, which is essential to imperialism, 
axiu it is precisely that which prepares for the crash, that 
is, the socialist revolution. Monopolies growing up out of 
free competition do not eliminate it but exist on top of it 
alongside of it, thus giving rise to a number of especially 
critical and acute contradictions, frictions, and conflicts. 

This unmasked the traitorous concoctions of the enemies 
of tne working etas 3 who were attemptin : to present the omni- 
potence of monopolies as a means of sparing capitalism from 
suen cancers as destructive competition, the anarchy of pro- 
duction, and depressions. Actually the omnipotence and 
oppression of monopolies are leading not to ^organised capital- 
is V but to an unprecedented growth of the anarchy and 
chaotic nature of all capitalist production, bo the unpre- 
cedented intensification of the competitive struggle, to the 
monstrous intensification of the destructive force of economic 
depressions, to the tremendous growth of poverty and the 
degree to which the masses are unprovided with the means of 
existence* 

All the attempts which the bourgeois scientists and 
Right Socialist theoreticians undertake in order to ,f refute” 
tii© immortal doctrine of MarxLsra-Leninism end in miserable 
failure* 
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V. CONCLUSION 

The entire course of the development of monopoly cap- 
italism during the more than half-century of its existence has 
completely confirmed the correctness of the Leninist theory of 
imperialism and the overall crisis of capitalism, Leninas 
theory of imperialism and its resultant new, complicated theory 
of socialist revolution have brilliantly withstood the greatest 
historical checking under the conditions of an era of an un- 
precedented rapid and mighty development of human society, 

Even at the beginning of the imperialist era Lenin, 
with his profound Marxist analysis of new phenomena, in the 
development of capitalism, proved irrefutably that capitalism, 
which until the end of the nineteenth century, was in the 
period of its rise, became dying capitalism, carrying unheard-of 
miseries and sufferings to mankind during the era of imperialism, 
*&th tremendous revolutionaiy Impassivity Lenin reveals the 
gapinv cancers of monopoly capitalism, which were revealed with 
special force during the years of World Mar I, At that time 
he had already come to the conclusion that the era of compara- 
tively peaceful development of capitalism had passed and that 
the imperialist war opened up an era of social revolution, 

Lenin viewed that war as the greatest historic crisis. In the 
relentless struggle against the traitors of the working class, 
the social chauvinists who proclaimed the imperialistic war as 
a ^just” war and the "last” one, and the social pacifists who 
lulled the working cla33 with false premises to eliminate wars 
but preserve imperialist capitalism, Lenin, with all his 
revolutionary passion, summoned the working class to the last 
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-nu decisive battle against the bourgeoisie, to overthrow the 
oppression of capital and the yoke of imperialis m, which .meant 
destructive wars and unheard-of devastations. Capitalism had 
developed such productive forces, Lenin pointed out during the 
years of World War X, that mankind had either to change to 
socialism, or to undergo for years or even decades the armed 
struggle of the imperialist powers for the artificial pre- 
servation of capitalism at the price of robbing colonies, 
-■iiaranteeing high profits for -monopolies, consolidating the, 
privileges of the ruling nations, and intensifying r,ll kinds 
of national oppression* C n the cnm.. .nf the Great October 
Socialist Revolution Lenin emphasized with all force that 
: zani-dud nad to make the decision either to perish or to 
deliver their fate to the most revolutionary class for the most 
rapid and radical transition to the highest means of production, 
that is, to socialism* 

rJhen Lenin was creating his theory of imperi alis m, the 
capitalist order was ruling unchallenged in the entire world 
and the servants of the bourgeoisie were asserting in every 
way that this order liras eternal and unshakeable* But by 191? 
the Great October Socialist Revolution broke through the 
front of iiBperialiain, and opened up a new era in the history 
of mankind* In practice it destroyed the inventions of the 
ideologists of the bourgeoisie concerning the immortality of 
capitalism and made the rectitude of Marxism apparent to all# 
Capitalism ceased being the only and all-encompassing system 
of world economy* The new socialist system sprang up along- 
side the capitalist system and began to grow rapidly. By its 
prosperity and success this socialist system emphasises the 
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rottenness and the doom of -a • capitalism which hns had its davg,.. 


The modem stage of the development of capitalism is 
characterised by the sharp intensification of the crisis of 
the colonial system* Under the mighty blows of the national 
liberating movement, the colonial system of imperialism, that 
monstrous prison of nations, is falling apart. The great 
Chinese nation in its unselfish struggle won the freedom and 
independence of its homeland. It is fully resolved to convert 
China into a mighty socialist power. Every day sees the 
expansion and strengthening of the liberating of all 

the oppressed nations against the forces of imperialist re- 
action and colonial enslavement, and for their freedom and. 
national independence* The world does not know a force that 
can turn back the wheel of history* 


In our day the camp of peace, democracy, and socialism 
unites 900 million people in countries which have fallen cut 
of the capitalist system, with any hundreds of millions of 
people in countries still subject to capital* «?he camp of 
peace, democracy, and socialism, headed by the Soviet Union, 
at the present time represents a gigantic force which every 
day has its influence upon the entire course of international 
life” (l\f# 3* Khrushchev, lisch? na, sob-rani i igbiratelev 


1954 -g. ^Speech at a Meeting of the Voters of Kalin in Voters » 
Okrug, City of Moscow, 6 March 195^7, 1954, Gospolitisdat, 
page 16)* 


The conclusion of the inevitability of the final victory 
of the working class and of socialism evolves with iron logic 
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O'* capitalism# On the basis of ids scientific analysis of 
imperialism Lenin foresaw that the gigantic majority of the 
world population would ; with uncommon rapidity, be drawn into 
the struggle for their liberation, that in that sense there 
could not be even a shadow of doubt about what the outcome 
of tne world struggle would be, and that in that sense the 


final vietorv of 


5.3m mas ca pxetexy ana unconaitionaiiy 


assured. This conclusion is being confirmed by the entire 


course or History# 
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